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1. Consolidated Financial Results for FY3/17 (Aprill, 2016 — March 31, 2017)

(1) Consolidated results of operations (Percentages shown for net sales and profits reptg®ar-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to
owners of parent
Million yen % Million yen % | Million yen % | Million yen %
FY3/17 55,504/ 16.3 1,517 - 1,554 - 972 -
FY3/16 47,7200 (9.6) (55) - (76) - (297) -
Note: Comprehensive income (million yen) FY3/17799%) FY3/16: (257) (-%)
Net income per . Diluted net Return on equity Ordinary profit | Operating profit
share income per share on total assets on net sales
Yen Yen % % %
FY3/17 77.87 - 6.3 3.0 2.7
FY3/16 (23.61) - (1.9) (0.2) (0.1)
Reference: Equity in earnings of associates (nmilifen) FY3/17: (27) FY3/16: -
(2) Consolidated financial position
Total assets Net assets Equity ratio Net assetshaae
Million yen Million yen % Yen
As of Mar. 31, 2017 50,676 15,817 31.2 1,284.70
As of Mar. 31, 2016 51,758 15,183 29.3 1,203.13

Reference: Shareholders’ equity (million yen) Advidr. 31, 2017: 15,817 As of Mar. 31, 2016: 15,183

(3) Consolidated cash flow position

Cash flows from Cash flows from Cash flows from |Cash and cash equivaleﬂns

operating activities | investing activities | financing activities at end of period
Million yen Million yen Million yen Million yen
FY3/17 604 456 (484) 5,067
FY3/16 (9,306) (804) 9,903 4,491
2. Dividends
Dividend per share Total Dividend. Dividepd on
1Q-end| 2Q-end| 3Q-end|Year-enq Total | dividends ((E)::sc,)cljlfdr:tt:;j (co:sqoliilct:iyate d
Yen Yen Yen Yen Yen | Million yen % %
FY3/16 - 0.00 - 15.00| 15.00 189 - 1.2
FY3/17 - 0.00 - 15.00| 15.00 189 19.5 1.2
FY3/18 (forecasts) 1 0.00 - | 15.00] 15.00

3. Consolidated Forecast for FY3/18 (April 1, 201# March 31, 2018)

(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to - Net income
owners of parent per share
Million yen % Million yen % Million yen % Million yen % Yen
First half 28,2000 1.8 10 | (98.8) (130) - (120) - (9.75)
Full year 68,600 23.6 2,010| 324 1,720| 10.6 1,100| 13.0 89.35




* Notes

(1) Changes in significant subsidiaries duringplkeeod (changes in specified subsidiaries resultinchanges in
the scope of consolidation): None

(2) Changes in accounting policies and accountiagel estimates, and restatements
1) Changes in accounting policies due to revisiareccounting standards, and others: Yes
2) Changes in accounting policies other than byvabNone
3) Changes in accounting-based estimates: None

4) Restatements: None

(3) Number of outstanding shares (common shares)

1) Number of shares outstanding at the end op#red (including treasury shares)

As of Mar. 31, 2017: 12,620,000 shares As of N4r.2016: 12,620,000 shares

2) Number of treasury shares at the end of thimger

As of Mar. 31, 2017: 308,200 shares As of Mar. Z116: - shares
3) Average number of shares outstanding duringpéréeod
FY3/17: 12,487,270 shares FY3/16: 12,620,000esha

Note: Number of treasury shares at the end of érog includes the Company shares held by the Memagt Board Incentive
Plan Trust (FY3/17: 308,200 shares, FY3/16: - ssjaifEhe Company shares held by the Trust are atdoded to treasury
shares that are exempted in a calculation of tieeame number of shares outstanding during the ¢p¢FR¥3/17: 132,730
shares, FY3/16: - shares).

Reference: Summary of Non-consolidated Financial Reilts

Non-consolidated Financial Results for FY3/17 (Apltil, 2016 — March 31, 2017)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit
Million yen % Million yen % Million yen % Million yen %
FY3/17 51,561 15.9 1,363 - 1,435 - 872 -
FY3/16 44,502 (11.3) (1112) - (129) - (395) -
Net income per share| Diluted net income per share
Yen Yen
FY3/17 69.87 -
FY3/16 (31.30) -
(2) Non-consolidated financial position
Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Mar. 31, 2017 49,508 15,325 31.0 1,244.78
As of Mar. 31, 2016 50,83y 14,817 29.1 1,174.10

Reference: Shareholders’ equity (million yen)

Adwidr. 31, 2017: 15,325

* The current financial report is not subject taldyprocedures.

* Cautionary statement with respect to forward-limakstatements and other special items

Note concerning forward-looking statements
Forecasts regarding future performance in thisnteg@ based on assumptions judged to be validrgndmation available

to the Company at the time this report was prepaketlal performance may differ significantly fratmese forecasts for a
number of reason$lease refer to “1. Overview of Results of Operadioon page 2 for forecast assumptions and notes of

caution for usage.

How to view presentation materials

The Company plans to hold a financial results nmeetor institutional investors and analysts on Westtay, May 31, 2017.
Materials to be distributed at this event will haable on the Company’s website immediately théey.

As of Mar. 31, 2016: 14,817
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1. Overview of Results of Operations
(1) Analysis of Results of Operations

For the current fiscal year ended March 31, 20b¥parate earnings moderately improved and conssmpending
remained firm in Japan despite lackluster capitabstments in the corporate sector. Business dutlemained
unclear due to uncertainty concerning overseasagnms such as the UK’s move to leave the EU, sl@genomic
growth in Asian emerging countries, and the eftdanonetary policies in every country.

In Japan’s housing sector, housing demand is stggbhbly the government’'s ongoing measures to fatglihousing
acquisition and maintain low mortgage rate, togethigh improved employment and income environmég. a
result, new house-building starts in all categodéswner-occupied housing, rental housing and imgubuilt for
sale for FY2016 (from April 2016 to March 2017) ieased by 5.8% year-on-year.

Under such circumstances, with a tagline of “Hogsiith satisfaction to people and the earth,” SaHgmes (the
“Company”) has formulated a management strateggdas our business portfolio which responds to gharn

social environment and economic conditions, and fremoted initiatives to satisfy customers’ wanitshousing”

and “living.” Moreover, as announced in the timeligclosure on November 29, 2016 titled “Acquisitioihequity

interests of NK Property LLC (to make it a subsiglaand absorption-type merger (simple and shamajo
(Japanese version only),” the Company acquiredtB80sand square meters (or 131 acres) of land awilities in

the rapidly developing north part of the City of Médgama, where a new railway station and large-suatemercial
facilities recently started their operations anel 8econd Hanwa National Road (National Route 2gaibeservices
(between Otani and Hirai Ramp). Together with thevipusly acquired 540 thousand square metersnof that is
adjacent to the newly acquired land and facilitfes,which we have already obtained the governna@ptoval and
license for housing development, we have startedyab involved in a large-scale, multi-purpose comityu
development project.

Orders received in FY3/17 were 54,236 million yap,4.4% year on year, thanks to robust orders fiteenasset
utilization sector in the Housing Business. Ordackiog at the end of FY3/17, however, was 21,768ianiyen,
down 5.5% year on year. This is partly because cetigol of large-scale projects in the CondominiunsiBass is
expected to be concentrated in the second halv8f18.

The factors mentioned above led to results of ofmratfor the current fiscal year as follows: ndesancreased by
16.3% from one year earlier to 55,504 million yeperating profit increased by 1,572 million yenlt617 million
yen due mainly to increased sales and improvedafogbods sold ratio; ordinary profit increasedhg31 million
yen to 1,554 million yen; and profit attributabte dwners of parent increased by 1,270 million y@®72 million
yen.

Overview by Segment

Performance by business segment is as follows.

1) Housing Business

The Japanese government set a goal: majority of hmwges meet a standard of ZEH (net zero energyehdnys
2020. Conforming to it, we have standardly fed Zii#H to a series of life style KURASI'TE in the housisgctor.
As a result, the ratio of custom-built houses nmeptiriteria of ZEH reached 52% on an order-receivasis in
FY3/17, and we achieved the government target years ahead of the schedule. Moreover, we havénebithigh
evaluation(*) from third-party institutions. For axple, we are the only company among the steelefdahouse
manufacturers who won the Excellence Award in Hoafsthe Year in Energy 2016 sponsored by JapaneCdot
Area Development Research. We also received a ptitee Tenth Kids Design Award sponsored by Ki@sibn
Association.

In the asset utilization sector, we aimed at expanthe scope of business proposal and organizestder receipt
and construction system. We proactively conduassattivities in the field of rental housing andsnug care and
welfare facilities. To serve the growing intergstiapan concerning the effective use of assetaibea# revisions in
the inheritance tax and the gift tax in January®Qte bolstered and revitalized a nationwide Lanitizdtion Club
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for landowners. We intensified collaboration withancial institutions to facilitate matching of Bowners with
business operators. We successfully deliveredatgeiscale projects including a 66-unit private-paysing home.
To explore more market opportunities, we focused “8an in Cube” business to develop, build and sell
profit-making properties, such as rental housinofthese efforts contributed to strong orderwgtio.

In the residential remodeling sector, we activelgnpoted residential reforming to improve dwellingrfprmance
based on a building inspection report. One exarigplhe “Home Dock.” It utilized subsidies throughoRotion
Projects for Remodeling to Long-term Conforming Hogsin FY2016 and Circulatory Support Program for
Remodeling, Purchasing and Rebuilding House undetral of the Ministry of Land, Infrastructure, Trsport and
Tourism, and offers earthquake resistance diagrersis deterioration inspection. Additionally, to exp orders
through more contacts with our housing owners, lassified them by age of the property and locatfmoyided
events and periodical information tailored to etanigeted owner’s needs. At the same time as patteoéffort to
expand orders, we have collaborated with the hoppdiance store network of Hitachi Consumer Markgtimc.,
our alliance partner, to develop a new market.

In the residential renewal and resale (distributafnexisting houses) sector, we have developed stéesy for

purchase and sales of existing houses since thblisbtment of the Residential Renewal and Resapmib@ment. At

the same time, instead of simply helping our custosell an existing house, we have proposed a pecké

services consisting of remodeling to increase vallded and warranty and after sales support inrdodpromote

sales. Furthermore, we promoted “San Sumai RingWhich a seller of an existing house is matcheith \&ibuyer
in cooperation with a local broker, in order toateenew customer domain. We have also introducesheleaseback
system named “Katsu, Wagaya” (meaning “Leveraginghmme equity”) for senior customers, through whiod

support their relocation and retirement planningdiing full advantage of their high-quality hougiproperty, and
provided new proposals to boost the distributiomkeigof existing houses.

As a result, sales in this segment for the curfisnal year were 25,421 million yen, up 10.1% frone year earlier,
and operating profit was 232 million yen, an imggment of 479 million yen from the previous fiscehy.

*A regular member of Japan Prefabricated ConstoacBuppliers and Manufacturers Association

2) Condominium Business

In Condominium Business segment, we sold out “Saur{Eeaf Town Sakuranomiya” (a 287-unit condominium
Miyakojima-ku, Osaka) upon completion and recordatts in September 2016. The project embodies rttzat s
wellness housing concept where people of multipd@egations can live together. We also completeceragyv
condominiums and recorded sales. Such condominiintiside “SANMAISON Kyobashi Eldo” (a 100-unit
condominium in Joto-ku, Osaka), “SANMAISON Kyudaakkentoshi Eldo” (a 116-unit condominium in Nishi;k
Fukuoka), and “SANMAISON Kuhonji Eldo” (a 42-unibodominium in Chuo-ku, Kumamoto). Then we completed
sale of all 84 condominium units at “SANMANSION Kiyamabe Ekimae Uniheim” (Kyotanabe-city, Kyoto) prior
its completion, and started sales of “THE Chiyodgitdachi TOWER” (an 83-unit condominium in Chiyodask
Tokyo), “THE SANMAISON Kyoto Goshonishi” (an 18-ungtondominium in Kamigyo-ku, Kyoto) and others,
targeting upper-income earners in urban centerditiddally, through examining earthquake resistaand degree
of deterioration, getting involved in renovationojacts in four major metropolitan areas of Japard aelling
existing condominiums with the added value of safet strived to expand the number of units avééldbr sale in
the market and enhance awareness of our brand name.

As a result, sales in this segment for the curiisnal year were 28,870 million yen, up 22.5% fronme year earlier
and operating profit was 2,455 million yen, up ZB5.from one year earlier.

3) Other Businesses

The frontier business sector (engaged in oversesindas, OEM sales of structural steel frameworld sale of
eco-energy facilities) has begun developing condamis under a joint venture with a local companyHim Chi
Minh City, Vietnam, where economic growth is remarle. We have also started operations of a condomiand
building management company that is jointly esttdd by three companies including a local partRellowing
these initiatives, we continue to proactively depebur businesses to tap into the demand for coimdoms and
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office buildings that are expected to increase ietnam by utilizing local partners’ networks anayiding a high
level Japanese standard service that is focusdltegparticular needs of each individual customer.

In the life support business sector (engaged inagament of condominiums and nursing/child carelifies),
following “Takarazuka San Friends Preschool” opemedApril 2016, we opened “Sakuranomiya San Friends
Nursery School” within the premises of “San Fouat.&@own Sakuranomiya” in October 2016, and “He&tdon
Sanadvance Sakuranomiya” in November 2016. We wampen “Dainichi 2nd San Friends Nursery Schoal” i
April 2017 and “Kachigawa San Friends Nursery S¢hadnich will be our first nursery school in Chulauea. As
such, we aim to further expand our businessestisimg/child care operations.

Also, to meet growing demands for supporting elidpdople at home, we have developed a “companiooti@nd

a “chair-type robot” as the projects subsidizedty Ministry of Economy, Trade and Industry and khieistry of

Land, Infrastructure, Transport and Tourism. Weraye reasonably confident that these projects aanessfully be
commercialized in the future.

Due to such efforts, net sales for the currentfigear reached 1,212 million yen (up 13.0% frone gear earlier)
with operating loss of 190 million yen (further doevby 172 million yen from one year earlier) dueujgfront
investments for the development of overseas busiaed nursing care robots.

Forecasts for the next fiscal year

instability of politics, and internal factors suah an increase in construction costs. However, #midmprovement
of corporate earnings as well as employment andnigcenvironment, the Japanese government is ukiweytall
measures to ensure the growth of the housing seatdr as expanding a housing stock market, supgontbusing
acquisition, and promoting energy-efficient housescreate demand, as well as expanding and extgnithie
preferential tax treatments and maintaining low tg@ge rate. We therefore expect the housing dertmmpow
steadily going forward.

Under the situation, we will further develop ouisimess by reorganizing the current managementtateuto ensure
that the right person is assigned to the righttosiln the next fiscal year, we will deepen ouarmagement strategy
based on the business portfolio in response togg®in social environment and economic situatioth famther
improve our profitability to become a company whidm provide our clients with distinctive and uaitid “only
one” proposal for housing and living with compresigr ideas for high-quality residences.

In the fiscal year ending on March 31, 2018, wefaist net sales of 68,600 million yen (up 23.6% weayear),
operating profit of 2,010 million yen (up 32.4% yem year), ordinary profit of 1,720 million yenpu0.6% year
on year), and profit attributable to owners of glaegent of 1,100 million yen (up 13.0% year on year)

Note: Forecasts are based on information currexntbilable to the Company. Actual performance mdfedirom
these forecasts for a number of reasons.

(2) Analysis of Financial Position
1) Assets, Liabilities and Net Assets

Total assets decreased 1,076 million yen from titeaf the previous fiscal year to 50,676 milliomya the end of
the current fiscal year on a consolidated basis.ram factor was a decrease of 1,968 million yereal estate for
sale, which was partially offset by an increasé&,820 million yen in costs on real estate business.

Total liabilities decreased 1,709 million yen fréine end of the previous fiscal year to 34,859 wmiillyen. The main
factor was a decrease of 2,093 million yen in np@gable, accounts payable for construction cotgrand other,
which was partially offset by an increase of 47dion yen in income taxes payable.

Total net assets increased 633 million yen fromethe of the previous fiscal year to 15,817 milligan. The main
factor was an increase of 783 million yen in reddirearnings, which was partially offset by a deseeaf 174
million yen in treasury shares. As a result, theitygatio was 31.2%.
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2) Cash Flows

Cash and cash equivalents (hereafter “net cashf®@zed 576 million yen from the end of the presiiscal year
to 5,067 million yen at the end of the currentdisgear on a consolidated basis. This net increBSg&@®million yen
can be explained by cash inflows of 604 million yard 456 million yen from operating activities aingesting
activities, respectively, which are partially offssy a cash outflow of 484 million yen from finangiactivities.

A summary of cash flows and major components afelksvs.

Cash flows from operating activities

For the fiscal year ended March 31, 2017, net garslvided by operating activities totaled 604 milligen
(compared with net cash used of 9,306 million yethie previous fiscal year). The main factors wanafit before
income taxes of 1,447 million yen, a 631 decreadaventories, and a 497 million increase in acdrcensumption
taxes, which were partially offset by a 2,093 moilliyen decrease in notes and accounts payable-drati@a 517
million yen decrease in advances received.

Cash flows from investing activities

For the fiscal year ended March 31, 2017, net gaslvided by investing activities totaled 456 mitlioyen
(compared with net cash used of 804 million yethim previous fiscal year). The main factor was meteeds of
900 million yen from withdrawal of time depositshizh were partially offset by purchase of investinggcurities
of 483 million yen.

Cash flows from financing activities

For the fiscal year ended March 31, 2017, net e in financing activities totaled 484 millionnyécompared
with net cash provided of 9,903 million yen in fr@vious fiscal year). The main factors were a eerehse of 120
million yen in long- and short-term loans payahpeirchase of treasury shares of 174 million yen, aash

dividends paid of 189 million yen.

(3) Basic Policy for Profit Distribution, and Dividends in the Current and Next Fiscal Years

The distribution of earnings to shareholders is oheur highest priorities. The basic policy is toypaconsistent
dividend to shareholders while retaining sufficieatnings for sustaining growth and building a sbimfrastructure
for our operations.

Regarding the profit distribution for the curreigicl year, we will follow the above policy and pidne dividend of
15 yen per share in light of the past record amdiegs forecast for the next fiscal year. We hawenthis decision
because we are keen on ensuring the shareholdenreh a long-term basis while improving the finahc
soundness through increasing shareholders’ eqistyor the dividend for the next fiscal year, wamlto maintain
the same level as the current fiscal year, i.eyelbper share.

2. Basic Approach to the Selection of Accounting &hdards

The Sanyo Homes Group will continue to prepare didested financial statements based on generallged
accounting principles in Japan for the time beimgérmit comparisons with prior years and with finencial data
of other companies.

We will take suitable actions with regard to thelagation of International Financial Reporting Siands (IFRS) by
taking into account associated factors in Japaroémetr countries.
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3. Consolidated Financial Statements and Notes

(1) Consolidated Balance Sheet
(Thousands of yen)

FY3/16 FY3/17
(As of Mar. 31, 2016) (As of Mar. 31, 2017)

Assets
Current assets
Cash and deposits 8,291,031 7,767,378
Notes receivable, accounts receivable from

completed construction contracts and other 1,025,176 1,130,850
Real estate for sale 14,342,046 12,373,455
Costs on uncompleted construction contracts 146,292 179,985
Costs on real estate business 23,738,951 25,059,303
Other inventories 135,347 118,529
Prepaid expenses 481,484 403,890
Deferred tax assets 320,810 175,247
Other 516,654 393,080
Allowance for doubtful accounts (11,738) (6,547)
Total current assets 48,986,057 47,595,173
Non-current assets
Property, plant and equipment
Buildings and structures, net 578,358 391,038
Land 194,006 229,233
Other, net 69,555 54,772
Total property, plant and equipment 841,920 675,044
Intangible assets
Software 14,375 22,921
Other 3,932 3,932
Total intangible assets 18,308 26,853
Investments and other assets
Investment securities 501,088 945,610
Deferred tax assets 463,075 453,689
Other 965,858 996,455
Allowance for doubtful accounts (23,203) (15,975)
Total investments and other assets 1,906,819 2,379,779
Total non-current assets 2,767,047 3,081,678
Total assets 51,753,104 50,676,852
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(Thousands of yen)

FY3/16 FY3/17
(As of Mar. 31, 2016) (As of Mar. 31, 2017)
Liabilities
Current liabilities
lgl;r:c:rzgiy::clieétizcrounts payable for construction 7,524,495 5,430 554
Short-term loans payable 6,580,000 5,870,000
Current portion of long-term loans payable 4,080,00 6,550,000
Accrued expenses 500,234 523,683
Income taxes payable 55,001 534,019
?:r\l/tar\;:::;s received on uncompleted construction 843,567 774,698
Advances received 1,178,250 660,360
Provision for bonuses 128,750 317,447
Provision for warranties for completed construction 126,600 114,900
Other 795,562 1,216,651
Total current liabilities 21,812,461 21,992,315
Non-current liabilities
Long-term loans payable 13,050,000 11,170,000
Deferred tax liabilities 4,089 -
Provision for directors’ retirement benefits 17917 5,158
Net defined benefit liability 1,299,613 1,259,625
Provision for management board incentive plan - 32,267
Other 224,282 400,457
Total non-current liabilities 14,757,161 12,867,509
Total liabilities 36,569,623 34,859,825
Net assets
Shareholders’ equity
Capital stock 5,945,162 5,945,162
Capital surplus 3,611,796 3,611,796
Retained earnings 5,586,431 6,369,566
Treasury shares - (174,892)
Total shareholders’ equity 15,143,390 15,751,633
Accumulated other comprehensive income
Foreign currency translation adjustment - 13,181
Remeasurements of defined benefit plans 40,090 52,211
Total accumulated other comprehensive income 40,090 65,393
Total net assets 15,183,480 15,817,026
Total liabilities and net assets 51,753,104 50,676,852
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(2) Consolidated Statement of Income and Consolidatl Statement of Comprehensive Income

Consolidated Statement of Income
(Thousands of yen)

FY3/16 FY3/17
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)

Net sales 47,720,472 55,504,455
Cost of sales 38,642,558 44,115,563
Gross profit 9,077,913 11,388,892
Selling, general and administrative expenses 9,133,062 9,871,135
Operating profit (loss) (55,149) 1,517,757
Non-operating income

Interest income 15,079 10,917

Rent income 40,141 37,164

Penalty income 39,468 97,076

Subsidy income 9,598 40,519

Other 35,593 59,437

Total non-operating income 139,882 245,115
Non-operating expenses

Interest expenses 144,615 144,832

Share of loss of entities accounted for using gquitthod - 27,813

Other 16,285 35,340

Total non-operating expenses 160,900 207,987
Ordinary profit (loss) (76,167) 1,554,885
Extraordinary income

Gain on sales of non-current assets 5,228 202

Subsidy income 15,493 19,732

Total extraordinary income 20,722 19,934
Extraordinary losses

Loss on retirement of non-current assets 558 29,912

Loss on valuation of shares of subsidiaries andcates - 29,000

Impairment loss 166,219 67,910

Total extraordinary losses 166,778 126,822
Profit (loss) before income taxes (222,223) 1,447,997
Income taxes-current 60,287 458,146
Income taxes-deferred 15,412 17,416
Total income taxes 75,700 475,562
Profit (loss) (297,923) 972,434
Profit (loss) attributable to owners of parent (297,923) 972,434
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Consolidated Statement of Comprehensive Income

(Thousands of yen)
FY3/16 FY3/17
(Apr. 1, 2015 — Mar. 31, 2016) (Apr. 1, 2016 — Mar. 31, 2017)
Profit (loss) (297,923) 972,434
Other comprehensive income
Foreign currency translation adjustment - 13,181
Remeasurements of defined benefit plans, net of tax 40,464 12,121
Total other comprehensive income 40,464 25,303
Comprehensive income (257,458) 997,738
Comprehensive income attributable to
;:erzgtrehensive income attributable to owners of (257.458) 997,738

Comprehensive income attributable to
non-controlling interests



(3) Consolidated Statement of Changes in Equity

FY3/16 (Apr. 1, 2015 — Mar. 31, 2016)
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(Thousands of yen)
Shareholders’ equity Accumulateq other comprehensive
income
Foreign Remeasurg  Total Total net
. . . Total -ments of | accumulateg
Capital Capital | Retained |Treasury , currency ) assets
: shareholders ; defined other
stock surplus | earnings | shares . translation : .
equity X benefit |comprehensi
adjustmen "
plans | -ve income
Balance at
beginning of 5,945,162 3,611,796 6,073,655 -| 15,630,614 - (374) (374) | 15,630,239
current period
Changes of items
during period
Dividends of (189,300 (189,300) - | (189,300)
surplus
Loss
attributable to (297,923 (297,923) - | (207,923)
owners of
parent
Purchase of ) ) )
treasury shares
Net changes of
items other thap : 40,464| 40,464 40,464
shareholders
equity
Total changes of
items during - -| (487,223 -] (487,223) - 40,464 40,464 | (446,758)
period
Balance atend of g g5 164 3 611,794 5,586,431 -| 15,143,390 -| 40,090  40,090|15,183,480
current period
FY3/17 (Apr. 1, 2016 — Mar. 31, 2017)
(Thousands of yen)
Shareholders’ equity Accumulateq other comprehensive
income
Foreign Remeasure  Total Total net
. . . Total -ments of |accumulated
Capital | Capital | Retained| Treasury , currency ) assets
: shareholders ; defined other
stock surplus | earnings| shares . translation . .
equity . benefit |comprehengi
adjustmen )
plans | -ve income
Balance at
beginning of 5,945,162 3,611,794 5,586,431 -| 15,143,390 - 40,090 40,090] 15,183,480,
current period
Changes of items
during period
Dividends of (189,300 (189,300) - | (189,300)
surplus
Profit
attributable to 972,434 972,434 - 972,434
owners of paren
Purchase of (174,892)  (174,892) -| (174,892)
treasury shares
Net changes of
items other thar | 13181 12121| 25303] 25303
shareholders
equity
Total changes of
items during - -| 783,134 (174,892 608,242 13,181 12,121 25,303 633,545
period
Balance atend of 5 45 164 3 611,794 6,369,566 (174,892) 15,751,633 13,181| 52211| 65,393 15,817,026
current period
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(4) Consolidated Statement of Cash Flows

Sanyo Homes Corporation (1420) Financial Result&%8/17

(Thousands of yen)

FY3/16

FY3/17

(Apr. 1, 2015 — Mar. 31, 2016)(Apr. 1, 2016 — Mar. 31, 2017)

Cash flows from operating activities
Profit (loss) before income taxes
Depreciation
Impairment loss
Increase (decrease) in provision for bonuses
Interest income
Interest expenses
Loss (gain) on sales of property, plant and equigme
Decrease (increase) in notes and accounts receittaule
Decrease (increase) in inventories
Increase (decrease) in notes and accounts payable-t
Increase (decrease) in advances received on unetedpl
construction contracts
Increase (decrease) in advances received

Increase (decrease) in accrued consumption taxes

Other, net

Subtotal

Interest and dividend income received

Interest expenses paid

Income taxes paid

Net cash provided by (used in) operating activities
Cash flows from investing activities

Payments into time deposits

Proceeds from withdrawal of time deposits

Purchase of property, plant and equipment

Purchase of investment securities

Other, net

Net cash provided by (used in) investing activities
Cash flows from financing activities

Net increase (decrease) in short-term loans payable

Proceeds from long-term loans payable

Repayments of long-term loans payable

Purchase of treasury shares

Cash dividends paid

Other, net

Net cash provided by (used in) financing activities
Net increase (decrease) in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

(222,223) 1,447,997
132,243 90,204
166,219 67,910

(B99,6 188,697
(15,079) (10,917)
144,615 144,832

(5,228) (202)
150,004 (105,673)
(9,493,439) 631,362
402,039 (2,093,941)
103,434 (68,869)
457,731 (517,889)
9,43® 497,725
(455,074) 570,589
(8,863,832) 841,825
10,154 8,698
(140,830) (144,874)
(312,441) (101,497)
(9,306,948) 604,150
(3,800,000) (3,400,000)
3,200,000 4,500,000
(114,560) (70,856)

- (483,622)

(89,918) (88,525)
(804,478) 456,995
3,330,000 (710,000)
13,510,000 6,860,000
(6,747,000) (6,270,000)
- (174,892)

(189,035) (189,103)

(803) (803)

9,903,160 (484,799)

(208,266) 576,346
6994298 4,491,031

4,491,031 5,067,378
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(5) Notes to Consolidated Financial Statements
Going Concern Assumption
Not applicable.

Significant Accounting Policies in the Preparation 6Consolidated Financial Statements
1. Scope of consolidation
All subsidiaries are included in the consolidation.

Number of consolidated subsidiaries: 2

Names of consolidated subsidiaries:

Sanyo Reform Corporation
Sanyo Homes Community Corporation

San Advances Corporation, which was a consolidstdidiary in the previous fiscal year, has beeartuebed from
the scope of consolidation in the current fiscanfgecause it was merged into Sanyo Homes Community
Corporation on April 1, 2016.

2. Application of the equity method

(1) Number of equity-method associate: 1
Name of equity-method associate: Tien Phat Sanyad$cCorporation

Tien Phat Sanyo Homes Corporation has been includak scope of application of the equity methwothie
current fiscal year because the Company newly aeduis shares.

(2) Non-equity method associates (e-kurashi Cal, ahd OKAMURA SANYO PROPERTY CORPORATION) are
not accounted for by the equity method, since tteyot have a material impact on profit/loss (egirit
earnings) and retained earnings (equity in earfiiags consolidated basis, and the total amouatvalsole does
not have a material impact on the consolidatechfiie statements.

3. Fiscal year-end of consolidated subsidiaries
The fiscal year of the consolidated subsidiariesendthe closing date of consolidated financiakestents.

4. Significant accounting policies
(1) Valuation criteria and methods for significaissets
1) Securities
i. Held-to-maturity debt securities
Stated at cost determined by the amortized cogtiadgstraight-line method).
ii. Shares of subsidiaries and associates
Stated at cost determined by the moving-averaghade
iii. Available-for-sale securities
Securities without market quotations
Stated at cost determined by the moving-averaghade
2) Inventories
i. Real estate for sale, costs on uncompleted ngetg&in contracts, and costs on real estate busines
Stated at cost determined by the specific-idemtiftmn method. (The carrying value on the balancetsise
written down to reflect declines in profitability.)
ii. Other inventories (Finished goods, semi-findlywods, work in process, and raw materials)
Stated at cost determined by the moving-averagbade(The carrying value on the balance sheet igemri
down to reflect declines in profitability.)

(2) Depreciation and amortization method for siigaifit depreciable assets
1) Property, plant and equipment (excluding leasets)
Declining-balance method, except for buildings (edimg facilities attached to buildings) acquiredar after
April 1, 1998, and facilities attached to buildirmsd structures acquired on or after April 1, 2G6which
depreciation is calculated by the straight-line et
The useful lives of principle assets are summaraefbllows:
Buildings and structures 3 to 47 years
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2) Intangible assets (excluding lease assets)
Straight-line method.
Amortization of software for internal use is cakigld by the straight-line method over a periodwa fears.
3) Lease assets
The straight-line method is applied over the leas#op used as the useful lives of the assets vatresidual
value.

(3) Accounting for significant allowance

1) Allowance for doubtful accounts
To prepare for credit losses on receivables, anwalhce equal to the estimated amount of uncollectib
receivables is provided for general receivablegthas the historical write-off ratio, and bad reedles based on
a case-by-case determination of collectibility.

2) Provision for bonuses
To provide for accrued bonuses for employees angbcate officers, an allowance is provided at tant
based on the estimated bonus obligations in theectfiscal year.

3) Provision for warranties for completed constiarct
To prepare for expenses to fulfill the Company’'tigdiions concerning any defects in buildings thate been
sold, an allowance is provided based on actuaireppenses at completed construction projecthérpast and
on estimated repair expenses for specific buildings

4) Provision for directors’ retirement benefits
To prepare for payment of retirement benefits fntain directors of the subsidiaries, an allowasq&ovided
for the aggregate amount payable at the end dfdbal year pursuant to the internal rules on doex
retirement benefits.

5) Provision for management board incentive plan
To prepare for delivery of the Company shares teatiors (including corporate officers) of the Compin
accordance with the share award rules, an allowsn@evided based on the estimated amount of atitig to
award shares.

(4) Accounting method for retirement benefits

1) Method of attributing estimated retirement bésdb periods
In calculation of retirement benefit obligationise tbenefit formula basis is used for attributintjneated
retirement benefits to period before the end ofcilmeent fiscal year.

2) Amortization of actuarial gain or loss
Actuarial gain or loss is amortized and chargeéxjense in the year following the fiscal year irichhsuch gain
or loss is recognized by the declining-balance wabthver a certain period (principally eight yeasiich is
within the estimated average remaining years oficeiof the eligible employees.

3) Adoption of simplified methods in small entegari
Some of our consolidated subsidiaries use simgdliffeethod (which assumes a company’s benefit olidigad
be equal to the benefits payable assuming the taryrretirement of all employees at fiscal yearjetal
calculate net defined benefit liability and retiremh benefit expenses.

(5) Recognition of significant revenues and expense
Recognition criteria for recording amount and afstompleted construction contracts
1) Contracted work of which the outcome by the ehthe current fiscal year can be reliably estirdate
The percentage-of-completion method (with the paeggnof completion estimated on the cost-to-cosisha
2) Other contracted works
The completed-contract method

(6) Cash and cash equivalents in the consolidasgdrment of cash flows

Cash and cash equivalents consist of cash on ban#l,deposits which can be withdrawn at any tiné short-term
investments with the duration of three months es Mrhich can be easily converted to cash and qresex to little
risk of change in value.

(7) Other significant matters

Accounting for consumption taxes

National and local consumption taxes are accounyettie tax-exclusion method. Non-deductible nati@mal local
consumption taxes are recorded as expenses inthtentfiscal year.
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Changes in Accounting Policies
Application of the Accounting Standard for Busin€gsmbinations, etc.

In line with the revisions to the Corporation TagtfAf Japan, the Company has appliedRh&ctical Solution on a
Change in Depreciation Method due to Tax Reform Z@téctical Issues Task Force (PITF) No. 32, Juhe2016)
from the current fiscal year. Accordingly, the degation method for facilities attached to buildnand structures
acquired on or after April 1, 2016 was changed ftbendeclining-balance method to the straight-timethod.

The impact of this change on operating profit, cadynprofit and profit before income taxes for therent fiscal
year is insignificant.

Additional Information
Application of implementation guidance on recovdigbof deferred tax assets

Effective from the current fiscal year, the Compdmag applied thémplementation Guidance on Recoverability of
Deferred Tax Assef{g\ccounting Standards Board of Japan (ASBJ) Guidawo. 26, March 28, 2016).

Performance-linked stock compensation plan
(1) Outline of the transaction

The 20th Annual General Meeting of Shareholders hetd June 28, 2016 has resolved to adopt the
performance-linked stock compensation plan (“trenPl Persons eligible for the Plan include direst@excluding
external directors and directors who are memberditAand Supervisory Committee) and corporate office
(hereafter, “the Directors, etc.”). The Plan aimsraise awareness of the Directors, etc. for thdrimrtion to
improving medium- to long-term business performaacd increasing the corporate value by clarifying linkage
between the compensation of the Directors, etc.thadstock value of the Company and by sharing betinefits
and risks caused by share price fluctuation betvileemirectors, etc. and the shareholders.

The Plan establishes a trust utilizing the moneytrdmuted by the Company as a source of funds, aeshe
Company shares through the trust, and deliversCbmpany shares to the Directors, etc. through thst tin
accordance with the stock award rules determineth&®yCompany’s Board of Directors. The Directots, enay be
awarded the Company shares principally upon resmméased on points granted according to certatar@a such
as a degree of achievement of the performancettiimgeach fiscal year.

The Company’s two subsidiaries Sanyo Reform Corpmraand Sanyo Homes Community Corporation have also
resolved to adopt the Plan for their representativectors in the same manner as applicable tdthector, etc. at
their Annual General Meeting of Shareholders.

(2) Company shares held in trust

Introduction of the Plan in the current fiscal yéais caused Japan Trustee Services Bank, Ltd gtdrac308,200
shares of the Company.

We presented the Company shares held by the trubiinet assets section as treasury shares ginggamount
(excluding the amount of incidental expenses) attast. The carrying amount of the treasury shatdéke end of
the current fiscal year amounted to 174,892 thadigan (308,200 shares).

Abolishment of directors’ retirement benefits

We abolished directors’ retirement benefits for thperesentative directors of the Company and ibsisiiaries at the
end of the 20th Annual General Meeting of Sharedrslcheld on June 28, 2016. Until this abandonmant,
allowance is provided for the aggregate amount Ipiayat the end of the fiscal year pursuant to tiernal rules on
directors’ retirement benefits.

As a result of the abolishment, the General Meethghareholders has also resolved to make lump-f&uah
payments of retirement benefits for the periodaoes spent in office, and we transferred the ladasf allowance
for directors’ retirement benefits of 169,068 thaud yen to “Other” in the non-current liabilitiescsion.

The consolidated subsidiaries will continue to rdcan amount required to be paid at the end of ifalfyear as
“provision for directors’ retirement benefits” acding to the internal rules.
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Segment and Other Information
Segment information
1. Overview of reportable segment

The reportable segments of the Group are constitugtg of the Company for which separate finantifdrmation
is available and for which the Board of Directomnducts a regular review for the purposes of deteng the
allocation of management resources and evaluatismess performance.

The Company establishes a manufacturing and salestise by each product and service and conductméss
operations based on a comprehensive strategylfpraglucts and services.

Consequently, based on the types of business taesivithere are two reportable segments by prododtservice:
the Housing Business and the Condominium Business.

The Housing Business includes designs, construdigrervision and contracting, sales and other ietsvifor
housing, asset utilization and residential remadgliThe Condominium Business includes the developnsales,
rental and other activities for condominium builgin

As a result of the business portfolio restructuritige Company changed the administrative classificgrom the
current fiscal year by consolidating maintenanceaggment of condominium buildings previously inéddn the
Condominium Business and nursing care/child caegaifpns previously included in the Other Businesao the
life support related business and then classifital the Other Businesses. The segment informatioth&previous
fiscal year is presented based on the classificatigeportable segments after the change.

2. Calculation methods for net sales, profit os|a@ssets, and other items for each reportableesggm

The accounting method used for reportable businegments is generally the same as the methods listed
“Significant Accounting Policies in the PreparatioihnConsolidated Financial Statements.”

Profits for reportable segments are operating pfigfures. Inter-segment sales and transfers atermaed in the
same manner as for general transactions based etpaices.

3. Information related to net sales, profit or |esssets, and other items for each reportable sggme

FY3/16 (Apr. 1, 2015 Mar. 31, 2016) (Thousands of yen)
Reportable segment . Amounts shown or
- — Other Total Adjustment consolidated
Housing | Condominium| o ... (Note 1) (Note 2) |financial statements
business business (Note 3)
Net sales
Sales to external | 53 4gg 510 23,550,520 46,647,740 1,072,731| 47,720,472 - 47,720,472
customers
Inter-segment sales| 449 56 - 139,260|  37,228| 176,489 (176.489) -
or transfers
Total 23,227,471 23,559,529| 46,787,001 1,109,960 47,896,961 (176,489) 47,720,472
Segment profit (loss) (246,963) 1,138,137 891,173 (18,557) 872,616| (927,765) (55,149)
Segment assets 5,773,2R4 35,526,545| 41,299,770 218,354| 41,518,125/ 10,234,978 51,753,104
Other items
Depreciation and 83,617 17,386 101,004 7,206| 108,210 24,032 132,243
amortization
Increase in property,
plant and equipment 5,989 - 5,989 62,266 68,255 44,948 113,203

and intangible assets

Notes: 1. The Other segment represents the busimessch are not included in any of the reportaiglgments and mainly
consist of the lifestyle support services.
2. Adjustments to segment profit (loss) and assetss follows.

(1) The negative adjustment of 927,765 thousandgeegment profit or loss includes company-widstthat are
not allocated to any of the reportable segmentsgamy-wide costs consist of general and adminigerat
expenses that cannot be attributable to any ofgpertable segments.

(2) The 10,234,978 thousand yen adjustment to segassets includes company-wide assets that aralnoated to
any of the reportable segments. Corporate assetdynraclude excess working capital, working capaad other
assets not attributable to any of the reportaldensats.

(3) The 24,032 thousand yen adjustment to depieniand amortization includes depreciation of conyp@ide
assets that cannot be allocated to reportable sggme

(4) The 44,948 thousand yen adjustment to increapeoperty, plant and equipment and intangibletssis capital
expenditures not attributable to any of the repgmetmegments.

3. Segment profit and assets are adjusted withatipg profit and total assets shown on the codatdid financial
statements, respectively.
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FY3/17 (Apr. 1, 2016-Mar. 31, 2017)

Sanyo Homes Corporation (1420) Financial Result&%8/17

(Thousands of yen)

Reportable segment . Amounts shown o
- — Other Total Adjustment consolidated
Housing | Condominium| o .\ (Note 1) (Note 2) |financial statements
business business (Note 3)
Net sales
Sales to extemnal | o5 151 480 28,870,630 54,292,111| 1,212,344| 55,504,455 - 55,504,455
customers
Inter-segment sales 10,691 - 10,691| 43199  53,.890|  (53,890) -
or transfers
Total 25,432,171 28,870,630/ 54,302,802| 1,255,543| 55,558,346 (53,890) 55,504,455
Segment profit (loss) 232,134 2,455,529 2,687,663 (190,641)| 2,497,022 (979,264) 1,517,757
Segment assets 5,602,846 33,839,378 39,442,225 771,043| 40,213,268 10,463,583 50,676,852
Other items
Depreciation and 36,419 14,688 51,108 13,611 64,719 25,484 90,204
amortization
Increase in property,
plant and equipment 12,067 9,289 21,356 198,377 219,734 17,895 237,629
and intangible assets

Notes: 1. The Other segment represents the busimessch are not included in any of the reportaigigments and mainly

consist of the lifestyle support services.

2. Adjustments to segment profit (loss) and assetss follows.

(1) The negative adjustment of 979,264 thousandgeegment profit or loss includes company-widst€that are
not allocated to any of the reportable segmentsgamy-wide costs consist of general and adminigerat

expenses that cannot be attributable to any ofgpertable segments.

(2) The 10,463,583 thousand yen adjustment to segassets includes company-wide assets that aralnoated to

any of the reportable segments. Corporate assetdynraclude excess working capital, working capaad other

assets not attributable to any of the reportaldensmats.

(3) The 25,484 thousand yen adjustment to depieniand amortization includes depreciation of conyp@ide

assets that cannot be allocated to reportable sggme

(4) The 17,895 thousand yen adjustment to increapeoperty, plant and equipment and intangibletssis capital

expenditures not attributable to any of the regmetsegments.

3. Segment profit and assets are adjusted withatipg profit and total assets shown on the codatdid financial

statements, respectively.

Related information
1. Information by product and service
Omitted because the same information is presentdtki segment information.

2. Information by region

(1) Sales

Not applicable because there are no sales to ettewstomers outside Japan.

(2) Property, plant and equipment
Not applicable because there are no property, plagitequipment outside Japan.

3. Information by major customer
Omitted because no sales to external customer atémul0% or more of net sales on the consolidatattment of

income.

Information related to an impairment loss on norr&nt assets for each reportable segment

FY3/16 (Apr. 1, 2015 — Mar. 31, 2016)

(Thousands of yen)

67,910

Housing business Condqmlmum Other Elimination or Total
business corporate
Impairment loss 166,21 - - - 166,219
FY3/17 (Apr. 1, 2016 — Mar. 31, 2017) (Thousands of yen)
Housing business Coqumlnlum Other Elimination or Total
usiness corporate
Impairment loss - - - 67,910
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Information related to amortized amounts and themurtized balance of goodwill for each reportalglgnsent

Not applicable.

Information related to gain on bargain purchasesfimh
Not applicable.

Per Share Information

reportable segment

(Yen)
FY3/16 FY3/17
(Apr. 1, 2015 — Mar. 31, 2016)(Apr. 1, 2016 — Mar. 31, 2017)
Net assets per share 1,203.13 1,284.70
Net income (loss) per share (23.61) 77.87
Notes: 1. Diluted net income per share is not priesebecause there are no latent shares.
2. The basis of calculating the net assets peeshas follows:
FY3/16 FY3/17
(As of Mar. 31, 2016) (As of Mar. 31, 2017)
Total net assets (Thousands of yen) 15,183,480 15,817,026
Deduction on total net assets (Thousands of yen) - -
[of which, non-controlling interests (Thousandsyeh)] [-] [-]
Net assets at the end of the fiscal year applicabt®mmon 15,183,480 15,817,026
stock (Thousands of yen)
Number of shares of common stock used in calculaifmnet 12,620,000 12,311,800
assets per share (Shares)
3. The basis of calculating the net income (Ip&s)share is as follows:
FY3/16 FY3/17
(Apr. 1, 2015 — Mar. 31, 2016)(Apr. 1, 2016 — Mar. 31, 2017)
Net income per share
Profit (loss) attributable to owners of parent (297,923) 972,434
(Thousands of yen)
Profit not attributable to common shareholders ) )
(Thousands of yen)
Profit (loss) attributable to common shareholddrgazent (297,923) 972,434
(Thousands of yen)
Average number of shares outstanding (Shares) Qe 12,487,270

Subsequent Events
Not applicable.
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4. Other Information

1) Orders Received

Sanyo Homes Corporation (1420) Financial Result&%8/17

Orders received in FY3/17 are broken down by segmeifollows.

(Thousands of yen)

Operating segment Orders received Year-on-year (%) Order backlog Year-on-year (%)
Housing business 25,325,725 108.9 10,987,996 99.1
Condominium business 27,698,290 100.3 10,781,165 90.2
Other 1,212,344 113.0 - -

Total 54,236,360 104.4 21,769,161 94.5

Notes: 1. Inter-segment transactions have beernrglted.
2. The above amounts do not include consumptioastax
3. No order backlog is shown in the other segmenabse net sales are the same as the orders teceive

Orders received by region are as follows.

(Thousands of yen)

Kanto area Chubu area Kinki area Kyushu area Total
13,660,471 8,142,322 25,397,643 7,035,922 54,286,36
2) Sales
Sales in FY3/17 are broken down by segment aswvisllo
Operating segment Sales (Thousands of yen) Year-on-year (%)

Housing business 25,421,480 110.1
Condominium business 28,870,630 122.5
Other 1,212,344 113.0

Total 55,504,455 116.3

Notes: 1. Inter-segment transactions have beerirelted.
2. The above amounts do not include consumptioastax

Sales by region are as follows.

(Thousands of yen)

Kanto area

Chubu area

Kinki area

Kyushu area

Total

10,730,559

8,239,653

28,877,975

7,656,266

55,564,45

This financial report is solely a translation of #§san Tanshin” (in Japanese, including attachmentd)ich has been
prepared in accordance with accounting principleglgractices generally accepted in Japan, for thevenience of readers

who prefer an English translation.

18



