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1. Consolidated Financial Results for the Six Month&nded September 30, 2017

(April 1, 2017 — September 30, 2017)
(1) Consolidated results of operations

Net sales Operating profit Ordinary profit Profit attributable to
owners of parent
Million yen % | Million yen % | Million yen % | Million yen %
Six months ended Sep. 30, 2017 10,25@.5) 3,108| 20.7 3,060| 34.0 2,248 33.7
Six months ended Sep. 30, 2016 10,%145.9 2,574 9.5 2,283| (4.3) 1,682 4.8

Note: Comprehensive income (million yen) Six mangimded Sep. 30, 2017:

Six months ended Sep. 30, 2016:

2,652 (up 416.4%)
513 (down 67.6%)

. Diluted net income
Net income per share
per share
Yen Yen
Six months ended Sep. 30, 2017 161.63 -
Six months ended Sep. 30, 2016 119,76 -

Note: The Company conducted a 2-for-1 common sgmdik on April 1, 2017. Net income per share hasrbealculated as if this
stock split had taken place at the beginning offevious fiscal year.

(2) Consolidated financial position

Total assets Net assets Equity ratio
Million yen Million yen %
As of Sep. 30, 2017 28,692 20,651 71.7
As of Mar. 31, 2017 26,095 18,457 70.5

Reference: Shareholders’ equity (million yen) AsSep. 30, 2017: 20,569 As of Mar. 31, 2017: 18,390

2. Dividends
Dividend per share
1Q-end 2Q-end 3Q-end Year-end Total
Yen Yen Yen Yen Yen
FY3/17 - 60.00 - 70.00 130.00
FY3/18 - 35.00
FY3/18 (forecasts) - 35.00 70.00

Notes: 1. Revisions to the most recently announideédend forecast: None
2. The Company conducted a 2-for-1 common stotik @p April 1, 2017. Dividends per share for FY3/are the actual
amount before the stock split.

3. Consolidated Forecast for the Fiscal Year Ending Erch 31, 2018 (April 1, 2017 — March 31, 2018)

(Percentages represent year-over-year changes)

(Percentages represent year-over-year changes)

Net sales Operating profit Ordinary profit Profit attributable to Net income per share
owners of parent
Million yen % | Million yen % | Million yen % | Million yen % Yen
Full year 22,500 84 6,650 20.9 6,650 20.9 4,900| 18.8 352.18

Note: Revisions to the most recently announcedal@aed forecast: Yes



* Notes

(1) Changes in significant subsidiaries duringpbaod (changes in specified subsidiaries resultinthange in scope
of consolidation): None
Newly added: - Excluded: -

(2) Application of special accounting methods foegenting quarterly consolidated financial stateisiedone

(3) Changes in accounting policies and accountitignates, and restatements
1) Changes in accounting policies due to revisioreccounting standards, others: None

2) Changes in accounting policies other than 1yabo None
3) Changes in accounting estimates: None
4) Restatements: None

(4) Number of outstanding shares (common stock)

1) Number of shares outstanding at the end opén®d (including treasury shares)

As of Sep. 30, 2017: 14,117,087ares As of Mar. 31, 2017: 14,109,60@res
2) Number of treasury shares at the end of thiegher
As of Sep. 30, 2017: 201,08hares As of Mar. 31, 2017: 201,Gtares

3) Average number of shares outstanding duringénsd
Six months ended Sep. 30, 2017: 13,910,775 shares  Six months ended Sep. 30, 2016: 14,046,359 shares

Note: The Company conducted a 2-for-1 common ssptikon April 1, 2017. Number of outstanding stsagommon stock)
has been calculated as if this stock split hadrtgdtace at the beginning of the previous fiscakyea

Note 1: The current quarterly financial report @ subject to quarterly review procedures.
Note 2: Cautionary statement with respect to fodalanking statements and other special items

Forecasts of future performance in this reporttaged on assumptions judged to be valid and infitamaurrently available to
the Company. Actual results may differ substantiihm these forecasts for a number of reasons.
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1. Qualitative Information on Quarterly Consolidated Financial Performance
(1) Explanation of Results of Operations

During the first half of the fiscal year ending Mar31, 2018 (hereafter, “the period under reviewhe JCU
Group reported net sales of 10,255 million yen (d@5% year over year), which were affected by erei@se in
sales of large-scale plating machines and plasnfaci treatment machines despite sales of chemicals
domestic and overseas markets remaining strongth®mther hand, operating profit, ordinary profitdaprofit
attributable to owners of parent amounted to 3,d0on yen (up 20.7% year over year), 3,060 mitligen (up
34.0% year over year) and 2,248 million yen (up788year over year), respectively.

The segment performance was as follows.

Chemicals business

The chemicals business segment continued to genstatdy sales of plating chemicals for PWBs inn&hi
Taiwan and South Korea because of introduction efew engineering method by a customer manufacturing
PWBs used for high-end smartphones as well asub&ised and strong demand for smartphones fo€Cttirese
market. In China, expanded production and robukgssaf Japanese automobiles continued to contributhe
strong sales of plating chemicals for automotivenponents. Furthermore, domestic sales of chemigals a
continued modest recovery. Consequently, salesasad 18.7% year over year to 9,349 million yensegment
profit up 28.3% year over year to 3,611 million yen

Machine business

Orders received in the machine business segmemea®ssd to 1,671 million yen (down 2.3% year ovearye
despite receiving an order for large-scale platingchines. While there was an increase in the coactson

contract backlog, production and installation wor&guire some time to complete. Consequently, s#deseased
69.2% year over year to 522 million yen with a segmloss of 24 million yen (as compared with a segm
profit of 169 million yen a year earlier). The ordeacklog increased to 1,514 million yen (up 60.8é&r over
year).

New businesses

Orders received in the new businesses segmentaismido 167 million yen (down 24.7% year over yemg to
a reduction in orders for plasma surface treatmeaxthines which had recorded robust sales in the smariod of
the previous fiscal year. The decrease in ordessived resulted in sales of 384 million yen (dowh1846 year
over year) with a segment loss of 34 million yea ¢ampared with a segment loss of 2 million yerearyearlier).
The order backlog increased to 1,131 million yep 54.5% year over year).

(2) Explanation of Financial Position
1) Assets, liabilities and net assets
Assets

Total assets at the end of the period under revimreased 2,597 million yen (up 10.0%) from the efidche
previous fiscal year to 28,692 million yen.

Current assets increased 2,125 million yen (up%]).® 21,132 million yen mainly due to an increasecash
and deposits.

Non-current assets increased 472 million yen (Uufd.to 7,559 million yen mainly due to an incredse
investment securities as a result of a rise innilagket prices of securities owned.

Liabilities
Total liabilities at the end of the period undevieav increased 402 million yen (up 5.3%) from thedeof the
previous fiscal year to 8,041 million yen.
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Current liabilities increased 113 million yen (uf®%) to 5,667 million yen mainly due to an increasadvances
received, which was partly offset by decreasesianime taxes payable and notes and accounts pagaldke-

Non-current liabilities increased 289 million yemp(13.9%) to 2,373 million yen mainly due to anresse in
long-term loans payable as a result of drawdowloafs.

Net assets

Net assets at the end of the period under reviereased 2,194 million yen (up 11.9%) from the efdhe
previous fiscal year to 20,651 million yen mainkyedto an increase in retained earnings from pfofithe period
under review, which was partly offset by a decreiasetained earnings as a result of payment ol chgidends.

2) Cash Flows

Cash and cash equivalents at the end of the pernder review increased 2,290 million yen from tinel ®f the
previous fiscal year to 11,054 million yen.

The details of cash flows from each activity and thajor components of changes are as follows.

Cash flows from operating activities

Net cash provided by operating activities increagéd million yen (up 47.0%) year over year to 2,38lion
yen mainly due to an increase in advances recaivaddition to a year-over-year increase of 80diomlyen (up
35.5%) in profit before income taxes.

Cash flows from investing activities

Net cash used in investing activities decreased rallon yen (down 89.2%) year over year to 68 moiti yen
mainly due to a decrease in the payment for pursloisnvestment securities.

Cash flows from financing activities

Net cash provided by financing activities amounted9 million yen (compared with 432 million yeneadsin the
same period of the previous fiscal year) mainly thua decrease in the payment for purchase ofdrgahares.

(3) Explanation of Consolidated Forecast and OtheForward-looking Statements

For the full-year consolidated forecasts for theeéil year ending March 31, 2018, the Company haswed the
current performance trends and revised the prelyjaeseased forecast of August 2, 2017 as follows.

Revisions to the full-year consolidated forecast fothe fiscal year ending March 31, 2018 (April 1, 817 —
March 31, 2018)

Operating Ordinary Profit attributable to| Net income per
Net sales ) .
profit profit owners of parent share

Million yen Million yen Million yen Million yen Yen
Previous forecast (A) 22,000 6,200 6,150 4,500 323.43
Revised forecast (B) 22,500 6,650 6,650 4,900 352.18
Variance (B — A) 500 450 500 400
Change in percentage (%) 23 7.3 8.1 8.9
(Reference)
Results for the previous fiscall 20,760 5,500 5,502 4,124 295.10
year (ended March 31, 2017)

Note: The Company conducted a 2-for-1 common sgptk on April 1, 2017. Net income per share hasrbealculated as if
this stock split had taken place at the beginnihthe previous fiscal year.

The above projections are based on informationlabls at the time of release of this summary repAdtual
results may differ significantly from these projects due to changes in the economic environmentathdr
factors in the future.
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2. Quarterly Consolidated Financial Statements andNotes

(1) Quarterly Consolidated Balance Sheet
(Thousands of yen)

FY3/17 Second quarter of FY3/18
(As of Mar. 31, 2017) (As of Sep. 30, 2017)
Assets
Current assets
Cash and deposits 9,913,204 11,987,279
Notes and accounts receivable-trade 6,264,007 6,348,386
Merchandise and finished goods 1,166,494 1,188,421
Work in process 110,270 168,590
Raw materials and supplies 386,724 361,320
Deferred tax assets 607,735 510,432
Other 750,926 741,873
Allowance for doubtful accounts (191,755) (173,597)
Total current assets 19,007,609 21,132,705
Non-current assets
Property, plant and equipment
Buildings and structures, net 2,081,858 2,044,588
Machinery, equipment and vehicles, net 662,919 648,907
Tools, furniture and fixtures, net 518,069 477,514
Land 522,824 522,824
Leased assets, net 112,306 99,120
Construction in progress 339,195 481,004
Total property, plant and equipment 4,237,173 4,273,959
Intangible assets
Goodwill 6,295 3,716
Other 62,725 56,221
Total intangible assets 69,021 59,937
Investments and other assets
Investment securities 2,300,420 2,830,477
Deferred tax assets 107,660 37,749
Other 373,503 357,798
Allowance for doubtful accounts (0) 0)
Total investments and other assets 2,781,584 3,226,024
Total non-current assets 7,087,779 7,559,922
Total assets 26,095,388 28,692,628
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(Thousands of yen)

FY3/17 Second quarter of FY3/18
(As of Mar. 31, 2017) (As of Sep. 30, 2017)
Liabilities
Current liabilities
Notes and accounts payable-trade 1,461,353 1,157,838
Electronically recorded obligations-operating 1,372,499 1,187,313
Short-term loans payable 52,609 322,423
Current portion of long-term loans payable 419,184 526,843
Lease obligations 21,920 18,013
Income taxes payable 887,048 571,443
Provision for bonuses 335,545 413,543
Provision for loss on construction contracts 13,962 13,962
Advances received 40,461 749,471
Deferred tax liabilities 42,314 65,565
Other 907,068 641,225
Total current liabilities 5,553,967 5,667,643
Non-current liabilities
Long-term loans payable 645,741 821,045
Lease obligations 125,736 117,136
Net defined benefit liability 1,036,391 1,080,953
Deferred tax liabilities 1,675 81,681
Asset retirement obligations 214,795 217,162
Other 59,940 55,566
Total non-current liabilities 2,084,280 2,373,545
Total liabilities 7,638,247 8,041,189
Net assets
Shareholders’ equity
Capital stock 1,176,255 1,191,575
Capital surplus 1,124,592 1,142,759
Retained earnings 15,433,294 17,194,907
Treasury shares (320,931) (321,081)
Total shareholders’ equity 17,413,210 19,208,161
Accumulated other comprehensive income
\S/:Llija:itl;)er;dlﬁerence on available-for-sale 363,391 723,712
Foreign currency translation adjustment 613,475 637,230
Total accumulated other comprehensive income 976,867 1,360,942
Non-controlling interests 67,062 82,335
Total net assets 18,457,140 20,651,439
Total liabilities and net assets 26,095,388 28,692,628
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(2) Quarterly Consolidated Statements of Income an€omprehensive Income
Quarterly Consolidated Statement of Income

(For the Six-month Period)
(Thousands of yen)

First six months of FY3/17 First six months of FY3/18
(Apr. 1, 2016 — Sep. 30, 2016) (Apr. 1, 2017 — Sep. 30, 2017)

Net sales 10,514,309 10,255,609
Cost of sales 4,544 467 3,601,688
Gross profit 5,969,842 6,653,921
Selling, general and administrative expenses
Salaries and allowances 1,134,922 1,178,183
Bonuses 340,414 345,943
Retirement benefit expenses 62,877 68,353
Depreciation 174,116 175,485
Other 1,682,869 1,777,888
Total selling, general and administrative expenses 3,395,200 3,545,854
Operating profit 2,574,641 3,108,066
Non-operating income
Interest income 13,157 11,892
Dividend income 19,401 20,095
hare of profit of entities accounted for using iggu
method | T -
Reversal of allowance for doubtful accounts 546 14,276
Other 10,781 15,191
Total non-operating income 54,305 61,456
Non-operating expenses
Interest expenses 8,231 9,309
Foreign exchange losses 328,588 77,956
hare of | f entities accounted for usin uit
Tees o -
Other 8,551 1,340
Total non-operating expenses 345,371 108,816
Ordinary profit 2,283,575 3,060,706
Extraordinary income
Gain on sales of non-current assets 86 355
Total extraordinary income 86 355
Extraordinary losses
Loss on sales of non-current assets 562 2,453
Loss on retirement of non-current assets 7,872 1,107
Loss on liquidation of business 18,102 -
Total extraordinary losses 26,537 3,560
Profit before income taxes 2,257,124 3,057,501
Income taxes-current 570,137 685,942
Income taxes-deferred (4,067) 110,304
Total income taxes 566,070 796,246
Profit 1,691,054 2,261,254
Profit attributable to non-controlling interests 8,820 12,841
Profit attributable to owners of parent 1,682,233 2,248,412
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Quarterly Consolidated Statement of Comprehensivericome

(For the Six-month Period)
(Thousands of yen)

First six months of FY3/17 First six months of FY3/18
(Apr. 1, 2016 — Sep. 30, 2016) (Apr. 1, 2017 — Sep. 30, 2017)

Profit 1,691,054 2,261,254
Other comprehensive income
Valuation difference on available-for-sale secesti 56,069 360,321
Foreign currency translation adjustment (1,210,672) 4,991

Share of other comprehensive income of entities

accounted for using equity method (22,863) 25,616

Total other comprehensive income (1,177,466) 390,929
Comprehensive income 513,588 2,652,183
Comprehensive income attributable to:

Owners of parent 520,797 2,632,488

Non-controlling interests (7,209) 19,695
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(3) Quarterly Consolidated Statements of Cash Flows
(Thousands of yen)

First six months of FY3/17 First six months of FY3/18
(Apr. 1, 2016 — Sep. 30, 2016) (Apr. 1, 2017 — Sep. 30, 2017)

Cash flows from operating activities

Profit before income taxes 2,257,124 3,057,501
Depreciation 272,348 275,573
Amortization of goodwill 2,903 2,770
;ncc;rsjrs]g (decrease) in allowance for doubtful (6,507) (17.811)
Increase (decrease) in provision for bonuses 73,779 77,489
Increase (decrease) in net defined benefit liabilit 75,769 44,088
Interest and dividend income (32,559) (31,988)
Interest expenses 8,231 9,309
Foreign exchange losses (gains) 136,769 512
ngir; cr:‘e(;rcc:;lt) loss of entities accounted foings (10,418) 20,210
Loss (gain) on sales of non-current assets 476 2,097
Loss on retirement of non-current assets 7,872 787
Zizzsglsjtlaefit?:crjzase) in notes and accounts (246.940) (99,376)
Increase (decrease) in advances received (90,921) 709,626
Decrease (increase) in inventories (247,976) (55,339)
Ln:;:sls;é:szrease) in notes and accounts (3,592) (509,870)
Decrease (increase) in advance payments 329,800 (7,801)
Other, net (245,609) (195,845)
Subtotal 2,280,553 3,281,933
Interest and dividend income received 38,132 39,562
Interest expenses paid (8,350) (6,582)
Income taxes paid (779,109) (996,998)
Income taxes refund 54,655 12,868
Net cash provided by (used in) operating activities 1,585,880 2,330,785
Cash flows from investing activities
Decrease (increase) in time deposits 162,274 236,766
Purchase of property, plant and equipment (340,511) (306,966)
Proceeds from sales of property, plant and equipmen 230 1,778
Purchase of intangible assets (4,783) (6,553)
Purchase of investment securities (329,056) (447)
Other, net (118,566) 7,091
Net cash provided by (used in) investing activities (630,413) (68,331)
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(Thousands of yen)

First six months of FY3/17 First six months of FY3/18
(Apr. 1, 2016 — Sep. 30, 2016) (Apr. 1, 2017 — Sep. 30, 2017)

Cash flows from financing activities

Net increase (decrease) in short-term loans payable (5,892) 271,029
Proceeds from long-term loans payable 600,000 500,000
Repayments of long-term loans payable (260,259) (219,361)
Repayments of finance lease obligations (11,206) (13,553)
Payments from changes in ownership interests in

subsidiaries that do not result in change in saufpe (5,866) -

consolidation
Proceeds from changes in ownership interests in

subsidiaries that do not result in change in sanfpe - 12,143
consolidation

Purchase of treasury shares (320,108) (149)
Cash dividends paid (422,583) (486,501)

Proceeds from share issuance to non-controlling

shareholders 6,544 i
Dividends paid to non-controlling interests (12,808) (14,134)
Other, net - (379)
Net cash provided by (used in) financing activities (432,181) 49,092
E;fji(\:/tacl);‘neéchange rate change on cash and cash (464.501) (20,689)
Net increase (decrease) in cash and cash equigalent 58,784 2,290,857
Cash and cash equivalents at beginning of period 6,799,096 8,764,006
Cash and cash equivalents at end of period 6,857,881 11,054,863
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(4) Notes to Quarterly Consolidated Financial Statments

Going Concern Assumption

Not applicable.

Significant Changes in Shareholders’ Equity

Omitted because there is no significant changé&énamount of shareholders’ equity from the endheffrevious

fiscal year.

Segment and Other Information
I. First six months of FY3/17 (Apr. 1, 2016 — S&0, 2016)

1. Information related to sales and profit or lésseach reportable segment

(Thousands of yen)

Reportable segment Amounts shown o
quarterly
. . Adjustments|  consolidated
Chemicals| Machine New Total (Note 1) statement of
business | business | businesseg income
(Note 2
Sales
Sales to outside customers 7,879,504| 1,695,613| 939,191| 10,514,309 - 10,514,309
Inter-segment sales and transfers - - - - - -
Total 7,879,504 1,695,613 939,191 10,514,309 - 10,514,309
Segment profit (loss) 2,816,018 169,015 (2,823)| 2,982,209| (407,567) 2,574,641

Notes:
To segment profit

1. Details of the above adjustments are@#ksws.

(Thousands of yen)

First sixmonths of FY3/17
(Apr. 1, 2016- Sey. 30, 2016

Inter-segment transaction eliminatio 2,883
Corporate expenses* (410,451)
Total (407,567)

* Corporate expenses mainly include general andiaidtnative expenses that cannot be attributednto a

reportable segment.

2. Segment profit (loss) is adjusted to be conststéth operating profit shown on the quarterly sohdated

statement of income.

2. Information related to impairment losses on manrent assets or goodwill, etc. for each repogasgment

Significant impairment losses related to non-curEssets

Not applicable.

Significant change in goodwill

Not applicable.

Significant gain on bargain purchase

Not applicable.
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Il. First six months of FY3/18 (Apr. 1, 2017 — S&®8, 2017)

1. Information related to sales and profit or lésseach reportable segment
(Thousands of yen)

Reportable segment Amounts shown o
quarterly
) ) Adjustmentsl  consolidated
Chemicals| Machine New Total (Note 1) statement of
business | business | businesses income
(Note 2
Sales
Sales to outside customers 9,349,154 522,251 384,202 10,255,604 - 10,255,604
Inter-segment sales and transfers - - - - - -
Total 9,349,15%  522,25] 384,202 10,255,604 - 10,255,604
Segment profit (loss) 3,611,990 (24,392 (34,381) 3,553,217 (445,150 3,108,066

Notes: 1. Details of the above adjustments arehgws.

To segment profit (Thousands of yen)
First sixmonths of FY3/18
(Apr. 1, 2017- Sey. 30, 2017
Inter-segment transaction elimination -
Corporate expenses* (445,150)
Total (445,150)
* Corporate expenses mainly include general andiaidtnative expenses that cannot be attributedto a
reportable segment.

2. Segment profit (loss) is adjusted to be conststéth operating profit shown on the quarterly sohdated
statement of income.

2. Information related to impairment losses on manrent assets or goodwill, etc. for each repogasgment
Significant impairment losses related to non-curi@ssets

Not applicable.

Significant change in goodwill
Not applicable.

Significant gain on bargain purchase
Not applicable.

* This summary report is solely a translation of éKsan Tanshin” (in Japanese, including attachmenigich
has been prepared in accordance with accountinggples and practices generally accepted in Jaganthe
convenience of readers who prefer an English trafish.
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