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1. Consolidated Financial Results for the Second Quer Ended September 30, 2017 (Apr. 1, 2017 — Se30, 2017)

(1) Consolidated results of operations (Percentages represent year-on-year changes)

Profit attributable to

Net sales Operating profit Ordinary profit owners of parent
Million yen % Million yen % | Million yen % | Million yen %
Six months ended Sep. 30, 2017 15,30039.3 2,458 97.9 2,453 82.8 1,720 88.1
Six months ended Sep. 30, 2016 10,981(3.0) 1,242 443 1,342 41.6 914 7.9
Note: Comprehensive income (million yen) Six morghsled Sep. 30, 2017: 2,241 (up 340.9 %)
Six months ended Sep. 30, 2016: 508 (down 25.2 %)

. Diluted net income
Net income per shar

D

per share
Yen Yen
Six months ended Sep. 30, 2017 95|23 -
Six months ended Sep. 30, 2016 50(62 -
(2) Consolidated financial position
Total assets Net assets Equity ratio
Million yen Million yen %
As of Sep. 30, 2017 36,772 24,994 67.8
As of Mar. 31, 2017 33,695 23,006 68.1
Reference: Shareholders’ equity (million yen) AsSep. 30, 2017: 24,928 As of Mar. 31, 2017: 22,948
2. Dividends
Dividend per share
1Q-end 20Q-end 3Q-end Year-end Total
Yen Yen Yen Yen Yen
Fiscal year ended Mar. 31, 2017 - 14.00 - 14.00 28.00
Fiscal year ending Mar. 31, 2018 - 14.00
Fiscal year ending Mar. 31, 2018 (forecast) - 14.00 28.00

Note: Revisions to the most recently announcedldivil forecast: None
Dividend for the end of second quarter is expettdae resolved at the Board of Directors meetingNomember 10, 2017.

3. Consolidated Earnings Forecast for the Fiscal YedEnding March 31, 2018 (Apr. 1, 2017 — Mar. 31, 2@)
(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to Net income per
owners of parent share
Million yen % Million yen % | Million yen % Million yen % Yen
Full year 28,000 20.3 3,850 34.0 3,900 30.3 2,800 25.6 154.97

Note: Revisions to the most recently announceda@@ed earnings forecast: None
Refer to the November 8, 2017 press release congefiorecast revision (Japanese version only).



* Notes
(1) Changes in significant subsidiaries duringpbdod (changes in specified subsidiaries resultinthanges in scope
of consolidation): None

Newly added: - Excluded: -
(2) Application of special accounting methods ia greparation of the quarterly consolidated finahsiatements: None

(3) Changes in accounting policies and accountaget estimates, and restatements
1) Changes in accounting policies due to revisinrexcounting standards, others: None
2) Changes in accounting policies other than byabNone
3) Changes in accounting-based estimates: None
4) Restatements: None

(4) Number of outstanding shares (common stock)

1) Number of shares outstanding at the end opéni®d (including treasury shares)

As of Sep. 30, 2017: 18,098,923 shares As of BBr2017: 18,098,923 shares
2) Number of treasury shares at the end of thieger
As of Sep. 30, 2017: 31,030 shares As of Mar2817: 30,969 shares

3) Average number of shares outstanding duringpénisd
Six months ended Sep. 30, 2017: 18,067,939 shares Six months ended Sep. 30, 2016: 18,068,149 shares

* The current quarterly financial report is not gdi to quarterly review procedures.

* Explanation of appropriate use of earnings fostgaand other special items
- Forecasts of future performance in these masesisd based on assumptions judged to be validrdoigriation available to the
Company’s management at the time the materials preygared. These materials are not promises bgahgpany regarding
future performance. Actual results may differ sfigaintly from these forecasts for a number of reaséor discussion of the
assumptions and other factors considered by thep@nynin preparing the above projections, pleass tefpage 4 of the
attachments “1. Qualitative Information on QuasteZbnsolidated Financial Performance, (3) Explamatf Consolidated
Earnings Forecast and Other Forward-looking Statésrie
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1. Qualitative Information on Quarterly Consolidated Financial Performance
(1) Explanation of Results of Operations

In the first half of the current fiscal year (heraiter “the period under review”) the world econofaged with a
challenge where many interrelated risks remainesblwed in different countries despite rising expgicins for
economic recovery. Under such circumstances, globaipetition has become further intensified ancebmated
for development and evolution of both software aaddware applied to IoT, Al, robots, EVs, and casted cars.

Key hardware devices that help achieve industniabiation, environmental preservation, or change#eéstyle
definitely require coils for utilizing electricitgnd electromagnetism, and motors for realizing teleoperation
as well. As a leading provider of manufacturing ipguent for such coils and motors, the Nittoku Ermgring
Group has enjoyed receiving a growing number ofuests for consultation and inquiries. Further, ag@ent
trend, customers look to us not only to providereatal technologies for coils and motors but atstake care
of their rapidly growing demand for automation tddeess challenges including a rise in wages, ataberof
factory workers, needs for miniaturization and rafabrication of their products, and improvementa#lity.

We would observe that our core business of develpphd manufacturing FA equipment is in a trangifi@riod
because we cater for the above-mentioned multiplaathds from our client manufacturers mainly infib&ls of
electronic devices and components, automobilespraoflo this end, we have been focusing on reseanch
development to further evolve elemental technolegéand production technologies, as well as to irsgea
production capacity.

Specifically, we have aggressively been recruitamgl training personnel for production and R&D batthome
and abroad because our core business of manufagtBA equipment depends on human resources rather t
physical equipment/facility. We have also vigorquglrsued to expand factory buildings, improve dalitzes of
our business partners, and strengthening alliahtethe research and development, we have allocated
resources to the fields including development afduction facilities for EV motors and developmeftnmotors
to provide the solution; development of FA equipiiam wireless power transfer and charging syst@mliaable
to electronic devices, automobiles, and transpioraequipment, which can meet demand for electrard
electric operation; and RFID tags for productionnamgement.

Thanks to these efforts, the Group posted the tebagh sales of 15,300 million yen and 9,800 millipen for
the period under review (from April 1 to SeptemB6&r 2017) and for the second quarter of the curfisnal year
(from July 1 to September 30, 2017), respectivdljis is primarily attributable to smooth productiamd
delivery of the large-scale order received in thid quarter of the previous fiscal year, whichoaled us to
report sales during the second quarter of the awrfiscal year. In the course of our core business,receive
orders, and then develop and manufacture equipthextis fully customized for each customer and dach
usage. This entails that delivery lead times andemee recognition periods vary from order to order.
Consequently, the amount of sales recognized may s@nificantly from quarter to quarter even whtre
Group’s production lines are busy and productioluree remains largely constant.

As a result, net sales increased 39.3% year ontpe&b,300 million yen with operating profit of 58 million
yen (up 97.9% year on year), ordinary profit of834million yen (up 82.8% year on year), and pratiributable
to owners of parent of 1,720 million yen (up 88.%&ar on year).

Results by business segment were as follows.

From the first quarter of the current fiscal yettie coil winding machine business segment was redato the
winding system & mechatronics business segment. dhenge is only nominal and does not influence the
segment information.

Winding System & Mechatronics Business

In the information & communications sector for gheriod under review, we successfully delivered asnped a
large 5,700 million yen scale project that was wiorthe third quarter of the previous fiscal year.terms of
revenue recognition of the project, we posted safed00 million yen for the fourth quarter of theepious fiscal
year and the remaining 4,900 million yen for theip& under review. We have received an additionako of
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approximately 700 million yen from the same projdot which we expect sales to be posted in theenirfiscal
year. Orders continued to be strong for producéqaipment lines including compact speakers, receinadules,
and power inductors. In the automobile sector, watioued receiving steady orders for in-vehicle onst
including electric power steering and electric lakotors. On top of that, orders and sales fromAh& home
appliance sector have increased, backed by expandiémand for equipment that enables our custonmers t
advance and automate their manufacturing procesaaibrs for home appliance. In the industrial equént
sector, orders for connector assembly lines renthsodid.

For the reasons explained above, this segment, hwhacounts for about 95.3% of the Group’s totaksal
reported consolidated sales of 14,576 million yep 42.5% year on year) and segment profit (opegapirofit)
of 2,777 million yen (up 76.6%). On a non-consol@thbasis, the segment reported orders receivekb @66
million yen (up 73.9%), sales (production) of 135®illion yen (up 47.2%) and the order backloglrat &nd of
the period under review of 15,364 million yen (Ujp&%).

Contactless IC Tag and Card Business

For the period under review, sales of FA tags fardpiction control systems remained strong. Thereevedso
continued strong orders received for credit camisop of FA tags for production control.

As a result, the segment reported consolidateds safl@24 million yen (down 3.5% year on year) aedraent
profit (operating profit) of 186 million yen (up 3®%4). On a non-consolidated basis, the segmenttegporders
received of 595 million yen (down 50.1%), salesofhrction) of 724 million yen (down 3.5%) and theder
backlog at the end of the period under review & &éllion yen (down 62.3%).

(2) Explanation of Financial Position
Assets

Current assets increased 2,582 million yen fromeahe of the previous fiscal year to 29,021 millipen. This
was mainly due to an increase of 1,880 million yecash and deposits.

Non-current assets increased 495 million yen fromend of the previous fiscal year to 7,751 milligm. This
was mainly due to increases of 159 million yen unldings and structures, net and 319 million yemnwestment
securities.

As a result, total assets increased 3,077 millien from the end of the previous fiscal year to 38, #illion yen.

Liabilities
Current liabilities increased 912 million yen fralme end of the previous fiscal year to 11,085 mwiilyen. This
was mainly attributable to increases of 1,208 miiliyen in electronically recorded obligations-opierg and 256

million yen in income taxes payable, which weretjadly offset by a decrease of 940 million yen iates and
accounts payable-trade.

Non-current liabilities increased 176 million yawin the end of the previous fiscal year to 692 ivillyen. This
was mainly attributable to an increase of 161 milliyen in deferred tax liabilities.

As a result, total liabilities increased 1,089 ioifl yen from the end of the previous fiscal yead19778 million
yen.

Net assets

Total net assets increased 1,988 million yen frbmend of the previous fiscal year to 24,994 milli@n.

Cash flows

Cash and cash equivalents (hereinafter “net cagsbteased 2,442 million yen from the end of thevjoas fiscal
year to 12,586 million yen at the end of the periodler review. The cash flow components during ghgod
under review and the main reasons for changessadescribed below.



NITTOKU ENGINEERING CO., LTD. (6145) Financial Réwufor the Second Quarter of FY3/18

Cash flows from operating activities

Net cash provided by operating activities was 2,5@Bion yen (up 0.6% year on year). The main fachas
profit before income taxes of 2,478 million yen.

Cash flows from investing activities

Net cash provided by investing activities was 41liori yen (compared with 542 million yen used irethame
period of the previous fiscal year). The main fastmclude proceeds from withdrawal of time deposit 2,865
million yen, which were partially offset by paymerinto time deposits of 2,775 million yen.

Cash flows from financing activities
Net cash used in financing activities was 252 milliyen (down 0.5% year on year), which was caused b
payment of cash dividends of 252 million yen.

(3) Explanation of Consolidated Earnings Forecastrad Other Forward-looking Statements

The earnings forecasts are based on informatioiladla at the time of the release of this reporttual results
may differ from these forecasts for a number ofsoes. The Company has revised its earnings fordoashe
fiscal year ending March 31, 2018 that was annodrmoe May 12, 2017. For more details, please refethe
November 8, 2017 press release concerning foreesaistion (Japanese version only).



NITTOKU ENGINEERING CO., LTD. (6145) Financial Réwufor the Second Quarter of FY3/18

2. Quarterly Consolidated Financial Statements andNotes

(1) Quarterly Consolidated Balance Sheet
(Thousands of yen)

FY3/17 Second quarter of FY3/18
(As of Mar. 31, 2017) (As of Sep. 30, 2017)
Assets
Current assets
Cash and deposits 13,467,653 15,348,139
Notes and accounts receivable-trade 6,321,167 6,190,750
Work in process 5,128,043 5,376,963
Raw materials and supplies 600,158 666,087
Deferred tax assets 261,728 289,768
Other 704,095 1,188,306
Allowance for doubtful accounts (43,741) (38,879)
Total current assets 26,439,105 29,021,136
Non-current assets
Property, plant and equipment
Buildings and structures, net 1,846,683 2,006,484
Machinery, equipment and vehicles, net 546,344 515,153
Land 691,468 700,297
Other, net 506,470 396,507
Total property, plant and equipment 3,590,966 3,618,442
Intangible assets
Goodwill 33,926 26,387
Other 158,289 157,636
Total intangible assets 192,215 184,023
Investments and other assets
Investment securities 2,616,369 2,935,378
Other 856,440 1,013,197
Total investments and other assets 3,472,810 3,948,575
Total non-current assets 7,255,992 7,751,042
Total assets 33,695,098 36,772,178
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(Thousands of yen)

FY3/17 Second quarter of FY3/18
(As of Mar. 31, 2017) (As of Sep. 30, 2017)
Liabilities
Current liabilities
Notes and accounts payable-trade 3,126,182 2,185,279
Electronically recorded obligations-operating 3,777,497 4,985,856
Income taxes payable 558,465 814,642
Provision for bonuses 459,060 535,775
Other 2,252,400 2,564,344
Total current liabilities 10,173,608 11,085,897
Non-current liabilities
Deferred tax liabilities 212,331 373,367
Net defined benefit liability 98,402 114,088
Other 204,706 204,706
Total non-current liabilities 515,440 692,161
Total liabilities 10,689,048 11,778,059
Net assets
Shareholders’ equity
Capital stock 6,884,928 6,884,928
Capital surplus 2,542,054 2,542,054
Retained earnings 12,602,186 14,069,836
Treasury shares (23,937) (24,172)
Total shareholders’ equity 22,005,232 23,472,647
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 571,936 933,879
Foreign currency translation adjustment 424,857 569,730
Remeasurements of defined benefit plans (53,869) (48,006)
Total accumulated other comprehensive income 942,924 1,455,603
Non-controlling interests 57,893 65,868
Total net assets 23,006,049 24,994,119
Total liabilities and net assets 33,695,098 36,772,178
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(2) Quarterly Consolidated Statements of Income an€omprehensive Income
Quarterly Consolidated Statement of Income

(For the Six-month Period)
(Thousands of yen)

First six months of FY3/17 First six months of FY3/18
(Apr. 1, 2016 — Sep. 30, 2016)Apr. 1, 2017 — Sep. 30, 2017)

Net sales 10,981,726 15,300,919
Cost of sales 7,817,200 10,837,145
Gross profit 3,164,526 4,463,773
Selling, general and administrative expenses 1,922,204 2,005,586
Operating profit 1,242,321 2,458,187
Non-operating income
Interest income 16,011 24,285
Dividend income 16,634 15,370
Foreign exchange gains 37,826 -
Other 35,809 24,284
Total non-operating income 106,283 63,939
Non-operating expenses
Foreign exchange losses - 44,153
Loss on sales of non-current assets 1,636 13,917
Other 4,851 10,346
Total non-operating expenses 6,488 68,418
Ordinary profit 1,342,116 2,453,708
Extraordinary income
Gain on sales of investment securities - 25,118
Total extraordinary income - 25,118
Profit before income taxes 1,342,116 2,478,827
Income taxes-current 261,861 782,786
Income taxes-deferred 160,002 (30,234)
Total income taxes 421,864 752,551
Profit 920,252 1,726,275
Profit attributable to non-controlling interests 5,635 5,674
Profit attributable to owners of parent 914,616 1,720,601
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Quarterly Consolidated Statement of Comprehensivericome

(For the Six-month Period)
(Thousands of yen)
First six months of FY3/17 First six months of FY3/18
(Apr. 1, 2016 — Sep. 30, 2016)Apr. 1, 2017 — Sep. 30, 2017)

Profit 920,252 1,726,275
Other comprehensive income

Valuation difference on available-for-sale secesti 34,888 361,942

Foreign currency translation adjustment (471,978) 147,173

Remeasurements of defined benefit plans, net of tax 25,168 5,863

Total other comprehensive income (411,921) 514,979
Comprehensive income 508,330 2,241,255
Comprehensive income attributable to:

Owners of parent 507,453 2,233,280

Non-controlling interests 877 7,974
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(3) Quarterly Consolidated Statement of Cash Flows
(Thousands of yen)

First six months of FY3/17  First six months of FY3/18
(Apr. 1, 2016 — Sep. 30, 2016)Apr. 1, 2017 — Sep. 30, 2017)

Cash flows from operating activities

Profit before income taxes 1,342,116 2,478,827
Depreciation 205,148 199,145
Amortization of goodwill 7,539 7,539
Increase (decrease) in allowance for doubtful antou (3,294) (4,852)
Increase (decrease) in provision for bonuses 97,157 73,537
Increase (decrease) in net defined benefit liabilit 47,714 24,307
Interest and dividend income (32,646) (39,655)
Loss (gain) on sales of property, plant and equipme (3,133) 13,687
Decrease (increase) in notes and accounts receitedde 774,260 172,972
Decrease (increase) in inventories 346,811 (333,821)
Increase (decrease) in notes and accounts payaue-t (457,410) 235,458
Loss (gain) on sales of investment securities - (25,118)
Other, net 10,433 229,603
Subtotal 2,334,697 3,031,631
Interest and dividend income received 33,780 38,060
Income taxes paid (92,823) (500,080)
Income taxes refund 278,021 -
Net cash provided by (used in) operating activities 2,553,676 2,569,611
Cash flows from investing activities
Payments into time deposits (1,146,861) (2,775,406)
Proceeds from withdrawal of time deposits 854,425 2,865,280
Purchase of property, plant and equipment (188,020) (236,128)
Proceeds from sales of property, plant and equipmen 6,517 33,430
Purchase of intangible assets (36,823) (9,129)
Purchase of investment securities (26,588) (2,892)
:gzﬁfizzz from sales and redemption of investment 1,053 231,272
Purchase of insurance funds (37,270) (43,338)
Proceeds from maturity of insurance funds 31,560 19,827
Other, net - (41,800)
Net cash provided by (used in) investing activities (542,005) 41,115
Cash flows from financing activities
Purchase of treasury shares (90) (234)
Cash dividends paid (254,005) (252,698)
Net cash provided by (used in) financing activities (254,095) (252,933)
Effect of exchange rate change on cash and cashadegnts (248,607) 84,673
Net increase (decrease) in cash and cash equigalent 1,508,967 2,442,467
Cash and cash equivalents at beginning of period 7,811,802 10,143,756
Cash and cash equivalents at end of period 9,320,769 12,586,223
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(4) Notes to Quarterly Consolidated Financial Statments
Going Concern Assumption

Not applicable.

Significant Changes in Shareholders’ Equity
First six months of FY3/18 (Apr. 1, 2017 — Sep. 3017)
Not applicable.
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Segment and Other Information
Segment Information
I. First six months of FY3/17 (Apr. 1, 2016 — S&0, 2016)

1. Information related to net sales and profitasd for each reportable segment (Thousands of yen)
Reportable segment
Winding system & Contactless IC tag and Total
mechatronics business card business
Net sales
External sales 10,230,793 750,932 10,981,726
Inter-segment sales and transfers - - -
Total 10,230,793 750,932 10,981,726
Segment profit 1,572,589 133,944 1,706,533

2. Reconciliation of amounts shown on the quartedgsolidated statement of income with total profitoss for reportable

segments (Thousands oyen)
Profit Amount
Total for reportable segments 1,706,533
Corporate expenses (Note) (464,212)
Operating profit on the quarterly consolidated eta¢nt of income 1,242,321
Note: Corporate expenses mainly include generdlaministrative expenses that cannot be attribtdeghy reportable
segment.

II. First six months of FY3/18 (Apr. 1, 2017 — S&, 2017)

1. Information related to net sales and profitasd for each reportable segment (Thousands of yen)
Reportable segment
Winding system & Contactless IC tag and cafd Total
mechatronics business business
Net sales
External sales 14,576,599 724,320 15,300,919
Inter-segment sales and transfers - - -
Total 14,576,599 724,320 15,300,919
Segment profit 2,777,084 186,770 2,963,855

2. Reconciliation of amounts shown on the quartedygsolidated statement of income with total profitoss for reportable

segments (Thousands oyen)
Profit Amount
Total for reportable segments 2,963,855
Corporate expenses (Note) (505,667
Operating profit on the quarterly consolidated eta¢nt of income 2,458,187
Note: Corporate expenses mainly include generalaiministrative expenses that cannot be attribtdeghy reportable
segment.

3. Information related to revisions for reportabEgments

From the first quarter of the current fiscal yetlre coil winding machine business segment was redato the winding

system & mechatronics business segment. The chiangely nominal and does not influence the segmeformation. The

segment information for the first six months of theevious fiscal year is prepared and disclosedigishe new segment
name.

This summary report is solely a translation of “isas Tanshin” (in Japanese, including attachmentghich has been
prepared in accordance with accounting principleslgractices generally accepted in Japan, for tbawenience of readers
who prefer an English translation.
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