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1. Consolidated Financial Results for the Second Quter of FY2017 (April 1, 2017 — September 30, 2017
(1) Consolidated results of operations (Percentages represent year-on-year changes)

Sales Operating Profit Ordinary Profit thtg\:vorrgr':tg;tgj;?:*f
Millions of yen| % Millions of yen % Millions of yen| % Millions of yen %
Six months ended Sep. 30, 2017 28,299| (10.0) 2,401 (38.2) 2,664 | (28.6) 1,935 (49.1)
Six months ended Sep. 30, 2016 31,451 (11.3) 3,887 | (45.8) 3,729 (48.6) 3,804 (29.6)
Note: Comprehensive income (millions of yen) Sixntis ended Sep. 30, 2017: 2,230 (- %)
Six months ended Sep. 30, 2016: (2,675) (- %)
Net Profit per Share Fg:%}?gg:eghgre;
Yen Yen
Six months ended Sep. 30, 2017 22.81 -
Six months ended Sep. 30, 2016 44.83 -
(2) Consolidated financial position
Total Assets Net Assets Equity Ratio
Millions of yen Millions of yen %
As of Sep. 30, 2017 100,827 51,895 51.3
As of Mar. 31, 2017 101,312 53,058 52.2
Reference: Shareholders’ equity (millions of yen) s & Sep. 30, 2017: 51,680 As of Mar. 31, 2017: 2,854
2. Dividends
Dividend per Share
1Q-end 2Q-end 3Q-end Year-end Total
Yen Yen Yen Yen Yen
FY2016 - 40.00 - 40.00 80.00
FY2017 - 40.00
FY2017 (forecast) - 15.00 55.00

Note: Revisions to the most recently announcedddivil forecast: None

3. Consolidated Forecasts for FY2017 (April 1, 2017 March 31, 2018)
(Percentages represent year-on-year changes)

. . . . Net Profit Attributable | Net Profit per
Sales Operating Profit Ordinary Profit to owners of Parent Share
Millions of yen % Millions of yer| % Millions of yer| % Millions of yen % Yen
Full year 60,300 (3.8) 6,300 (8.8) 6,600 (9.0) 4,800 | (25.9) 56.57

Note: Revisions to the most recently announced alateted forecasts: None



* Notes
(1) Changes in consolidated subsidiaries duringpivéod (changes in scope of consolidation): None

Newly added: - Excluded: -

(2) Application of special accounting methods foegenting quarterly consolidated financial statetsielone

(3) Changes in accounting policies and accountiaged estimates, and restatements
1) Changes in accounting policies due to revisiareccounting standards, others: None

2) Changes in accounting policies other than byabNone
3) Changes in accounting-based estimates: None

4) Restatements: None

(4) Number of outstanding shares (common stock)

1) Number of outstanding shares at the end op#red (including treasury stock)

As of Sep. 30, 2017: 89,065,301 shares As of Bihr2017: 89,065,301 shares
2) Number of shares of treasury stock at the drnileoperiod
As of Sep. 30, 2017: 4,218,248 shares As of MBr2817: 4,218,168 shares

3) Average number of shares outstanding duringpéreod
Six months ended Sep. 30, 2017: 84,847,075 sharesSix months ended Sep. 30, 2016: 84,847,235 shares

Note 1: The current quarterly financial report & subject to quarterly review procedures.

Note 2: Cautionary statement with respect to fodaaoking statements and other special items

Forecasts regarding future performance in theseeniadg are based on assumptions judged to be ‘aali information
currently available to the Company. These mateaagsnot promises by the Company regarding futeréopmance. Actual
results may differ significantly from these foretsafor a number of factors. Please refer to “1. lative Information on
Quarterly Consolidated Financial Performance, (Ipl&nation of Consolidated Forecasts and Other Rmvooking
Statements” on page 5 of the attachments for fateacssumptions and notes of caution for usage.
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1. Qualitative Information on Quarterly Consolidated Financial Performance
(1) Explanation of Results of Operations

During the first halfof the fiscal year under review (overseas: Jandatty June30, 2017; within Japan: April 1 to
SeptembeBO, 2017)while the Asian market centered on China perforsteongly, the downturn in Europe and the
United States continued. In Japan, in addition tesarained consumer spending trend, consumptimm fnbound
foreign tourists was limited to big city areas vehihe slump in regional consumption persisted.

Under these conditions, regarding domestic busjneeshave expanded unitization of interior desigrcafeteria
and restrooms at companies as new character liceaskets as well as posting strong performancems fitteme
parks and collaborative product planning with otbempany characters. Moreover, this year, in additto
implementing multiple character developments intigdthose for Cinnamoroll, which debuted 15 yeage,aand
characters reproduced from the 1980s such as Pozlaad Kero Kero Keroppi in Japan, we have procgedéh
character diversification as hello sanrio in thedpe and the United States. However, sales fe%0year-on-year
to 28.2 billion yen and operating profit fell 38.2%2.4 billion yen.

Ordinary profit was 2.6 billion yen (down 28.6% yem-year), as the foreign exchange loss of 0lhilyen in the
same period last year did not reoccur. Net pradfobe income taxes fell 22.4% year-on-year to 2lléoh yen due

to a 0.2 billion yen gain on the sale of investmsedurities. Net profit attributable to owners afrgnt fell 49.1%
year-on-year to 1.9 billion yen. The rate of deelin net profit before income taxes grew year-oaryie to factors
including accounting of refund of income taxes ol billion yen following a request for correctiorganst

prior-year income in the same period of the presifiscal year.

Since the accounting period for all overseas caodatdd subsidiaries runs from January to Decenfirst, half
under review for these subsidiaries covers theopdriom January to Jurz17.

eportable Segmen millions of yen
R table S t (100 milli f yen)
Sales Segment profit (operating profit)
First six months of FY2016 | Fy2017 | INCrease/| Change | oy g g | pypgy7 | INCrease) Change
decrease (%) decrease (%)
Product sales/others 178 168 9) 5.4)%
Japan Royalties 48 45 2 (6.1)% 27 17 (9) | (34.8)%
Total 226 214 (12)| (5.5)%
Product sales/others 0 0 0 85.3%
Europe Royalties 16 10 (6) | (40.3)% 1 (1) (3) -
Total 16 10 6)| (39.8)%
North Product sales/others 6 5 @ (19.3)%
o . [Royatties 14 8 ©6)| (43.0% @3) @) (1) i
Total 20 13 M| (35.6)%
Lati Product sales/others 0 0 0 222.6%
A‘;tg'rica Royalties 4 4 ol 6% 1 0 ©0) | 63.5)%
Total 4 4 0) (7.5)%
Product sales/others 7 4 (3)| (46.6)%
Asia Royalties 37 36 (0) (2.6)% 15 15 0 0.1%
Total 45 40 4| (10.0)%
Adjustment - - - - (4) (4) (0) -
Product sales/others 192 177 (14) (7.4)%
ConsolidategRoyalties 122 105 (a7) (14.1)% 38 24 (14) | (38.2)%
Total 314 282 (31) | (10.0)%

Note: Regional subsidiaries overseas pay the anmfuiolyalties commensurate as the cost of saletewthé Japanese parent
company (the copyright holder) calculates this mecas sales. Because consolidated transactiomdienieated, however,
these are not included in Japan’s sales figurésedstbove (although included in segment profit (apirg profit)).

Further, the above sales figures are “sales t@mousts,” and the inter-segment sales, which ardimited to the
above-mentioned royalties, are eliminated as istlemansaction sales.
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i. Japan: Sales fell 5.5% year-on-year to 21.4 billion yerd operating profit fell 34.8% to 1.7 billion yen

Japan'’s retail industry gradually recovered inretropolitan areas, centered on the Kansai registhhe number of
Chinese, South Korean, and Indonesian touriste&szd. However, the regions remained sluggishisnsituation,
the decline in master license fees from subsidiaimeEurope and U.S.A led to a fall in both saled arofits in
Japan as a whole.

In the domestic product sales business, amid thsigtence of a general economizing trend, fewelplgemade
purchases and the challenges intensified as customn@bers declined due to the expansion of e-cormener
However, the number of foreign tourists visitingpda from overseas and the total sums spent botiwdib by
exceeding those for the previous first half. Irsthituation, Cinnamoroll, which took first prize the 32nd Sanrio
Character Awards, and collaborative products with Melody and Pretty Guardian Sailor Moon proved ylap
among the youth segment. Same-store sales (baselifremily owned stores and directly operated shofikin
department stores) rose 3.7 percentage pointsoregear to 97.9%. An approach focusing on animafims
proved popular, including a store opened at P’PARC®ebukuro in September featuring the CompaiSfisw By
Rock!! content for a limited period; sales from guat collaboration between the popular animation ¥a Ice and
Sanrio characters; and the opening of charactéaussnts. Moreover, we have opened a shop for iselihperiod
targeting the middle-aged female segment on the emsrapparel floor in Shinjuku’s Keio Departmenoi®t, and
we are planning further expansion of customer baseOsaka, visitors have flocked to the Sanrio &l
Shinsaibashi flagship store following its reopenafter renovation in October. In the second halthaf year, we
will endeavor to increase sales through creatirgiced themes in such ways as launching productstter gift
season including Christmas and Valentine’s Dayaeting customers through store-based events, Emhipg to
open stores specializing in various market segnmnth as the middle-aged female shop.

In the domestic licensing business, licensing ineowas sluggish due to poor sales of licensed pisdincthe
schoolchildren category, such as toys and statyorer volume retailers centered on rural areas. vidile,
collaborative planning with other-company charaxteretty Guardian Sailor Moon and Yuri on Ice pbpepular,
as did Sanrio’s original design products I'm Doraenand Peko-chan. In addition to reviving 1980srabirs and
creating products targeting the adult and senigma&nts, we have pioneered new markets using theactea's
healing or comforting properties in corporate béesgfackages and concluded contracts with DENSCp@ation
and others. Moreover, strong results were achieiveth advertising for Hokkaido Electric Power Concl,
beverage campaigns for POKKA SAPPORO Food & Bewelad., advertising for KINCHO (Dainihon Jochugiku
Co., Ltd.), and commercializing and other actiatrelated to cosmetics and lifestyles for Kao Coafion.

In the theme parks business, at Harmony Land ia @i¢fecture, the effects of heavy rain and typlogere felt in
northern Kyushu as the inclement weather continbexliertheless, the opening of a pool where childram play
for a limited time in the summer season, a “ghastag” using characters as a summer-only event,aaemsplash
carnival” at shows, night parades, and illuminatiight shows with fireworks proved popular. Moregvgroup
visitor numbers from overseas grew threefold yeafrear to 9,830 due to factors such as the acaprisitf charter
flights for groups from Taiwan. As a result, thenther of visitors to the park rose 11.8% year-onryea233,000,
and operating profit and loss figures improved dxdcally despite an increase in expenses for dalked

promotion.

At Sanrio Puroland in Tokyo’s Tama City, the Purmleonly character Shinagawa Monjiro was introduaédhe
Fuwamoko Town 15th anniversary event for Cinnamprml July, performances began for the Hello Kitty
illumination show SPARKLE!! with added illuminatits; and from September, weekday business hours were
extended by one hour during the Halloween periosl.aAresult of these and other factors, visitor nemslrose
42,000, or 7.0%, year-on-year to 649,000. Regardimgrating profit or loss, increased revenue fraghér sales

led to a rise in both sales and profits despitegiased costs from the extension of opening houlscasts in areas
including restaurant management consignment, welsitewal, advertising for social media websites] parade
depreciation.

In the domestic theme parks business overall, sales 2.8% year-on-year to 4.0 billion yen and afieg profit
increased by 100 million yen to 80 million yen.
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ii. Europe: Sales fell 39.8% year-on-year to 1.0 billion yard operating loss stood at 0.1 billion yen, a ¢&l0.3
billion yen.

In Europe, sluggish consumption led to a fall itesaand profits despite a mild trend toward ecomoracovery. All
categories struggled and license income fell by inathe core categories of apparel, accessongs, and sports. A
falling off of mainstay licensees in the Westerrrdépean markets, especially the core U.K. market,tdea fall in
sales. In May, we appointed a new COO while proatti exhibiting at license events and other aread a
conducting business operations. Meanwhile, we usflsencers in marketing activities and expand alatar
exposure through corporate promotional licensesstle companies that license characters for sucpgses. By
region, in addition to the Near and Middle East,ichhhas growth potential, we are focusing on chiarac
diversification and brand strengthening for chaestincluding Gudetama, hello sanrio, and Mr. Med &ittle
Miss while collaborating with other brands.

iii. North America: Sales fell 35.6% year-on-year to 1.3 billion ya@rd operating loss stood at 0.4 billion yen, a fall
of 0.1 billion yen

In the United States, although online retailers Bomming, closures of brick-and-mortar stores aurgi and
consumption trends toward the purchase of well-kmgwoducts are growing more pronounced. Under such
circumstances, the shelf space for displaying HKitty licensed products decreased, leading tollairfasales and
profits. Sales fell by half in the core categoridsapparel, toys, sports, and food, and categarigside cosmetics
and corporate promotional license sales also dettlikVe are expanding multi-character recognitiohelk sanrio,
including Hello Kitty, and strengthening e-commeiuesiness. We have also accepted personnel froaiveaiiese
subsidiary in order to develop Asian success starieNorth America. In addition, we plan to incregwmofits in
such ways as developing Gudetama cosmetics prqdwbish proved successful in South Korea, in thdtéth
States.

iv. Latin America: Sales fell 7.5% year-on-year to 0.4 billion yerdaperating profit fell 53.5% to 69 million yen

The core Mexican market performed poorly while salese in Brazil and Chile. License income fell &pparel,
accessories, bags, and shoes while stationery, dradiys, home appliances, and food fared bettdratim America,
we are endeavoring to increase sales and profitaigin such means as collaborating with popularllobaracter
“monica” as a measure to raise brand recognitiorSmrio characters including Hello Kitty, estabiigy YouTube
channels for Latin America, coloring events anditogiindoor playgroundat shopping malls.

v. Asia: Sales fell 10.0% year-on-year to 4 billion yer aperating profit rose 0.1% to 1.5 billion yen

In Hong Kong and Southeast Asia, product salegjymoblicenses, and corporate events performed paoriHong
Kong as the economic slump continued while Thailand Indonesia produced good results. By categmparel,
cosmetics, toys, and sports performed well. In [Bmal, a Gudetama campaign at major conveniencesstand
novelty products from prize-winning characters cimited, and in Singapore we opened a series oéstacluding
a collaboration café for Cinnamoroll with the lo¢@imoya café and restaurant chain. From July, &oharacter
Sanrio exhibition titled “Our Sanrio Times” openedMacao and is proving popular. Despite negata&tdrs such
as typhoons and other inclement weather, we aiattmire licensees through raising brand awaremegEsst Asia
and the ASEAN countries.

In South Korea, in addition to the decline in satasised by the deteriorating consumer environmeeituding
political factors, the erosion of existing retaihrkets by e-commerce continues. Under such ciramass, while
the games and software categories that contribsigdficantly to earnings in the previous year mdwsluggish,
corporate promotional license sales grew 1.7-fbldreover, in line with the start of animated broasts for Rilu
Rilu Fairilu, a character developed jointly with GE Toys Co., Ltd., on CATV from May, we launcheddnsed
products for toys and publications from June. Wdl wkpand the targets of character cafés and catpor
promotional licenses to movie theaters and convemiestores, review the business emphasis on voletaders,
increase character recognition and exposure, andaexpand distribution.

In Taiwan, in addition to the depression causethleyfall in tourist numbers from the mainland, threditional retail
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market has shrunk due to the booming of cross-woedeommerce in China, creating a harsh environnfient
product licensing. By category, licensing income ¢orporate promotional licenses, household goapparel, and
cosmetics declined while that for food and shoeseiased. Although the adverse political influenngh®e economy
has created some uncertainty, we are aiming togtinen events, centering on Gudetama, and incrpra$iés.

In China, product licensing income from KT Licergihtd. (*KTL") performed well and included a thrdeld
increase in sales of cosmetic products. Househotdig, toys, sports, and apparel also performed Wwelddition,
the sales ratio for characters outside the Helldykiheme, including the development of My MelodydaBad
Badtz-Maru at the major miscellaneous goods chalNIBIO, is favorable. From this period, we are watkion
developing contracts with KTL for product licensinghts to Gudetama products. From June to Augustheld a
successful Gudetama exhibition at Joy City in Skhangwhich attracted 150,000 visitors, and are iering
holding one in Beijing. We expect this to add toffis in the second half of the year.

Reference:
Sales and operating profit by overseas subsididléeal currency basis: unconsolidated figures befmnsolidation eliminations)
) Sales . )
(Unit: thousand) - Operating profit
Royalties Product sales Total
Germany (EUR) 6,601 45 6,646 (425)
Year-on-year change (%) (43.5) (1.9) (43.4) -
Britain (GBP) 2,651 282 2,934 234
Year-on-year change (%) (22.8) 302.6 (16.3) (30.7)
North America (USD) 7,253 4,615 11,869 (4,111)
Year-on-year change (%) (42.8) (19.3) (35.5) -
Brazil (BRL) 12,475 138 12,613 1,926
Year-on-year change (%) (20.4) 14.8 (20.1) (60.0)
Chile (CLP) 21,280 - 21,280 9,114
Year-on-year change (%) (39.4) - (39.4) 47.7)
Hong Kong (HKD) 64,373 29,114 93,487 31,449
Year-on-year change (%) 216 (29.2) (10.0) (1.2)
Taiwan (NTD) 170,122 19,719 189,841 59,352
Year-on-year change (%) (20.1) (20.6) (20.2) (18.2)
South Korea (KRW) 4,346,591 197,507 4,544,099 1,142,391
Year-on-year change (%) (4.6) (69.2) (12.5) 6.0
China (CNY) 91,953 42,498 134,452 43,466
Year-on-year change (%) 163 (10.5) 6.3 14.4

(2) Explanation of Financial Position

At the end of the first half of the current fisgadar, total assets stood at 100.8 billion yen, @etese of 0.4 billion
yen from the end of the previous fiscal year.

Liabilities increased 0.6 billion yen from the eofithe previous fiscal year to 48.9 billion yen.eTmain increase
was 0.7 billion yen in interest-bearing debt (irdthg current portion of corporate bonds to be redsd). Net assets
decreased 1.1 billion yen from the end of the presifiscal year to 51.8 billion yen. There was tdexrease of 1.4
billion yen in retained earnings as a result ofimerease from net profit attributable to ownerspafent of 1.9

billion yen and a decrease of 3.3 hillion yen foridends paid. The equity ratio was 51.3%, down fie8centage
points from the end of the previous fiscal year.

(3) Explanation of Consolidated Forecasts and Othdforward-looking Statements

In the domestic theme park business, Sanrio PulolarniTama City saw buoyant visitor numbers and @ustr
traffic has recovered steadily in Harmony Land itaCPrefecture since the Kumamoto earthquake ofl Rx16.
Meanwhile, in the domestic licensing business, sdrgh-performing product planning including collabtions
with other-company characters is contributing tesibass results. However, consumer spending has WweaR,
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especially in the regions, and license income hisrf along with declining sales at brick-and-mpgtores due to a
sharp shift toward online shopping in North Amerig¢as a result of such factors, consolidated businmesults for
the full year will fall significantly short of théitial plan. After comprehensive considerationtbis situation, on
October 10 we have announced a downward revisidgheobusiness and dividend forecasts announcedan1d,

2017.

Revision of the full-year consolidated businesedaist figures and dividend forecasts announcedabob®@r 10, 2017

Full-year consolidated business forecasts for FWV2@pril 1, 2017 — March 31, 2018)

Net Profit Net Profit per
Sales Operating Profit Ordinary Profit | Attributable to P
Share
Owners of Parent
Millions of yen | Millions of yen | Millions of yen | Millions of yen Yen
Previous forecast (A)
(announceon May 12, 201} 65,700 10,800 11,200 7,800 91.93
Revised forecast (I
(announced on Oct. 10, 20. 60,300 6,300 6,600 4,800 56.57
Difference (B-A) (5,400 (4,500 (4,600 (3,000 -
Change (%) (8.2) 41.7 (41.1 (38.5) -
(Reference) FY2016 results
(Fiscal year ended Mar. 31, 62,695 6,904 7,255 6,475 76.32
2017
Dividend forecasts
Dividend per Share
1Q-end 2Q-end 30Q-end Year-end Total
Yen Yen Yen Yen Yen
Previous foreca
(announced on May 12, 20: ) 40.00 ) 40.00 80.00
Revised foreca
(annoinced on Oct. 10, 201 ) 40.00 ) 15.00 ©5.00
FY2016 result
(Fiscal year ended Mar. 31, - 40.00 - 40.00 80.00
2017

The 2Q-end dividend will be 40 yen per share ie lvith the initial plans, and the year-end dividgred share will
be 15 yen at the current forecast. We considerilliging earnings to shareholders to be one of3aerio Group’s
highest priorities, and we pay dividends that mdfidlne consolidated performance. We also intendetermine the
dividend sum considering stable dividends as imgrdrmanagement items for our shareholders.
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Reference: Overseas Sales and Profits for theS?ashonth Periods by Area (Millions of yen)
Sales to customers Operating profit
Six months
ended Sep. 2015Sep. 2016 Change] Sep. 2017 Changd Sep. 2015Sep. 2016Changg Sep- 2017 Change
Areas (%) (%) (%) (%)
North
America U.S.A. 3,000f 2,076| (30.8) 1,336 | (35.6) 207 (311) - (463) -
,I;?\:Igrica Brazil/Chile 672 484 | (27.9) 448 (7.5) 173 149 | (13.8) 69 (53.5)
Hong Kong 1,807 1,656 (8.3) 1,421 | (14.2) 507 564 11.2 530 (6.0)
Taiwan 899 773 | (14.0) 640 | (17.1) 299 250 | (16.4) 217 (12.9)
Asia South Kored 616 496 | (19.4) 446 | (10.2) 180 103 | (42.5) 112 8.7
China 1,362 1,594 17.0 1559| (2.2) 655 654 | (0.1) 713 9.1
Subtotal 4,685 4,521 (3.5) 4,068 | (10.0) 1,641 1,572 (4.2) 1,574 0.1
Germany 2,917 1,459 (50.0) 810 | (44.4) 721 218 | (69.8) (52) -
Europe | Britain 339 223 | (34.2) 201 (9.5) 69 (28) - (58) -
Subtotal 3,256 1,682 | (48.4) 1,012 | (39.8) 791 189 | (76.1) (111) -
Total| 11,615 8,764 | (24.5) 6,865| (21.7) 2,813 1,600| (43.1) 1,069 (33.2)
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2. Quarterly Consolidated Financial Statements andNotes

(1) Consolidated Balance Sheets
(Millions of yen)

FY2016 Second quarter of FY2017
(As of Mar. 31, 2017) (As of Sep. 30, 2017)

Assets
Current assets

Cash and deposit 41,172 42,313
Trade notes and accounts receivable 7,698 7,186
Merchandise and finished goods 4,176 4,314
Work in process 16 22
Raw materials and supplies 114 159
Other accounts receivable 1,442 960
Other 1,867 1,862
Allowance for doubtful accounts (192) (199)
Total current assets 56,295 56,619
Fixed assets
Tangible fixed assets
Buildings and structures, net 6,692 6,456
Land 9,819 9,773
Other, net 2,027 2,004
Total tangible fixed assets 18,539 18,234
Intangible fixed assets 4,715 4,589
Investments and other assets
Investment securities 12,135 12,162
Deferred tax assets 3,619 3,484
Other 7,948 7,638
Allowance for doubtful accounts (1,991) (1,945)
Total investments and other assets 21,711 21,339
Total fixed assets 44,967 44,163
Deferred assets 49 44
Total assets 101,312 100,827
Liabilities
Current liabilities
Trade notes and accounts payable 3,911 4,653
Short-term borrowings 9,561 8,604
Accrued income taxes 919 891
Allowance for bonuses 501 499
Provision for point card certificates 97 91
Provision for shareholder benefit program 58 44
Reserve for adjustment of returned goods 68 78
Other 9,706 11,094
Total current liabilities 24,824 25,958
Long-term liabilities
Corporate bonds 5,170 3,730
Long-term borrowings 5,085 6,734
Net defined benefit liability 9,844 9,140
Other 3,330 3,369
Total long-term liabilities 23,429 22,974
Total liabilities 48,253 48,932
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(Millions of yen)

FY2016 Second quarter of FY2017
(As of Mar. 31, 2017) (As of Sep. 30, 2017)
Net assets
Shareholders’ equity
Capital 10,000 10,000
Capital surplus 3,423 3,423
Retained earnings 55,638 54,180
Treasury stock (11,789) (11,789)
Total shareholder’s equity 57,272 55,814
Accumulated other comprehensive income
Net unrealized gain (loss) on other securities (106) 183
Deferred hedge gain (loss) (5) (2)
Foreign currency translation adjustments (549) (879)
Remeasurements of defined benefit plans (3,756) (3,435)
Total accumulated other comprehensive income (3,418 (4,134)
Non-controlling interests 204 214
Total net assets 53,058 51,895
Total liabilities and net assets 101,312 100,827
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(2) Consolidated Income Statements and Consolidatg@lomprehensive Income Statements

Consolidated Income Statements
(For the Six-month Period)
(Millions of yen)

First six months of FY2016 First six months of FY2017
(Apr. 1, 2016 — Sep. 30, 2016) (Apr. 1, 2017 — Sep. 30, 2017)

Sales 31,451 28,299
Cost of sales 10,893 9,788
Gross profit 20,558 18,510
Reversal from reserve for adjustment of returneatigo 6 10
Net gross profit on sales 20,552 18,500
Selling, general and administrative expenses 16,665 16,098
Operating profit 3,887 2,401
Non-operating profit
Interest income 222 237
Dividend income 103 110
Foreign exchange gains - 27
Other 137 110
Total non-operating profit 463 486
Non-operating expenses
Interest expense 107 91
Foreign exchange loss 367 -
Commission fee 57 71
Loss on investments in partnership 54 42
Other 33 18
Total non-operating expenses 621 224
Ordinary profit 3,729 2,664
Extraordinary gains
Gain on sales of fixed assets - 3
Gain on sales of investment securities 104 288
Total extraordinary gains 104 291
Extraordinary losses
Loss on disposal of fixed assets 25 13
Impairment loss 20 14
Other 14 -
Total extraordinary losses 59 27
Net profit before income taxes 3,773 2,928
Income taxes — current 1,177 1,067
Refund of income taxes (1,125) -
Income taxes — deferred (103) (94)
Total income taxes (51) 972
Net profit 3,825 1,955
Net profit attributable to non-controlling intergst 21 19
Net profit attributable to owners of parent 3,804 1,935
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Sanrio Company, Ltd. (8136) Financial Results Ifier 8econd Quarter of FY2017

Consolidated Comprehensive Income Statements

(For the Six-month Period)
(Millions of yen)

First six months of FY2016 First six months of FY2017
(Apr. 1, 2016 — Sep. 30, 2016)  (Apr. 1, 2017 — Sep. 30, 2017)
Net profit 3,825 1,955
Other comprehensive income
Net unrealized gain (loss) on other securities 1311 290
Deferred hedge gain (loss) (0) 3
Foreign currency translation adjustments (6,628) (339)
Remeasurements of defined benefit plans, net of tax 439 320
Total other comprehensive income (6,501) 275
Comprehensive income (2,675) 2,230
Comprehensive income attributable to
s;rrgrp:trehensive income attributable to owners of (2.672) 2219
Comprehensive income attributable to 3) 10

non-controlling interests
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Sanrio Company, Ltd. (8136) Financial Results Ifier 8econd Quarter of FY2017

(3) Notes to Quarterly Consolidated Financial Stateents
Going Concern Assumption

Not applicable.

Significant Changes in Shareholders’ Equity
Not applicable.

Segment and Other Information

I. First six months of FY2016 (Apr. 1, 2016 — Saf, 2016)
1. Information related to sales and profit or l[&@seach reportable segment (Millions of yen)

Reportable segment _ Amounts shown
North Latin . Adjustment_ on consolidated
Japan Europe . _ Asia Total (Note 1) |Income statements
America | America (Note 2)

Sales
Customers 22,687 1,682 2,076 484 4,521 31,451 - 31,451
(Royalty income)|(  4,874)(  1,675)( 1,433) (  483) ( 3,763)( 12,231) ( I ( 12,231
Inter-segment 3,328 26 3 2 791 4,153 (4,153) -
(Royalty income)|(  3,245)( 26)| ( Ol ( )l ( DI 3,274) ( (3,274)) ( -
Total 26,015 1,709 2,080 487 5,313 35,605 (4,153) 31,451
Segment profit (loss) 2,723 189 (311) 149 1,572 4,323 (435) 3,887

Notes: 1. The minus 435 million yen adjustmentegraent profit (loss) is the sum of eliminations ifmter-segment
transactions and unallocated operating expenséatbanostly general and administrative expensasdinnot be

assigned to any particular segment.
2. Segment profit (loss) is adjusted to be coasistvith operating profit shown on the consolidairatbme statements.

2. Information related to impairment losses ondirssets, goodwill, etc. for each reportable segmen
Detailed explanations are omitted due to immatityialf the amount.

. First six months of FY2017 (Apr. 1, 2017 — S8, 2017)
1. Information related to sales and profit or l&@seach reportable segment (Millions of yen)

Reportable segment _ Amounts shown
North Latin AdJustment_ on consolidated
Japan Europe . . Asia Total (Note 1) |Income statements
America | America (Note 2)

Sales
Customers 21,433 1,012 1,336 448 4,068 28,299 - 28,299
(Royalty income)|( 4,576} (  1,000) ( 817) ( 444) ( 3,664)( 10,504) ( O ( 10,504
Inter-segment 2,859 15 2 0 770 3,649 (3,649) -
(Royalty income)|( 2,742)( 15) ( ) ( )l ( o) 2,758) ( (2,758)) ( -
Total 24,292 1,028 1,338 449 4,839 31,948 (3,649) 28,299
Segment profit (losg) 1,776 (111) (463) 69 1,574 2,845 (443) 2,401

Notes: 1. The minus 443 million yen adjustmentegraent profit (loss) is the sum of eliminations ifter-segment
transactions and unallocated operating expenséstbanostly general and administrative expensaisdannot be

assigned to any particular segment.
2. Segment profit (loss) is adjusted to be coasiswith operating profit shown on the consolidaiteztbme statements.

2. Information related to impairment losses ondivassets, goodwill, etc. for each reportable segmen
Detailed explanations are omitted due to immatiyialf the amount.

This financial report is solely a translation of 8§san Tanshin” (in Japanese, including attachmentsich has been prepared
in accordance with accounting principles and praes generally accepted in Japan, for the convemiefaeaders who prefer

an English translation.

12



