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1. Consolidated Financial Results for the Fiscal YeaEnded September 30, 2017 (Oct. 1, 2016 — Sep. 3017)
(1) Consolidated results of operations

(Percentegm®sent year-on-year changes)

. ) . ) Profit attributable to
Net sales Operating profit Ordinary profit owners of parent
Million yen % | Million yen % Million yen % | Million yen %
Fiscal year ended Sep. 30, 2017 10,8985.0 1,158 7.3 1,389| 455 942 | 61.7
Fiscal year ended Sep. 30, 2016 10,8743.1 1,080 (21.6) 954 | (31.8) 583 | (35.4)

Note: Comprehensive income (million yen)

Fiscalryeaded Sep. 30, 2017:
Fiscal year ended Sep. 30, 2016:

941 (up 47.3%)
638 (down 29.6%)

Net income per Diluted net .. |Ordinary profiton|Operating profito|
. Return on equity
share income per share total assets net sales
Yen Yen % % %
Fiscal year ended Sep. 30, 2017 58.02 - 17.3 11.2 10.6
Fiscal year ended Sep. 30, 2016 3568 - 12.1 8.4 104

Reference: Equity in income of affiliates (milligen) Fiscal year ended Sep. 30, 2017: -
(2) Consolidated financial position

Fiscal gmeded Sep. 30, 2016: -

Total assets Net assets Equity ratio Net assetshaee

Million yen Million yen % Yen

As of Sep. 30, 2017 13,116 5,996 44.6 360.85
As of Sep. 30, 2016 11,649 5,072 43.5 310.37

Reference: Shareholders’ equity (million yen)
(3) Consolidated cash flow position

AsSep. 30, 2017: 5,848

As of Sep. 30, 2016: 5,072

Cash flows from

operating activities

Cash flows from
investing activities

Cash flows from
financing activities

Cash and cash equivale
at end of period

Million yen Million yen Million yen Million yen
Fiscal year ended Sep. 30, 2017 1,201 (696) (235) 1,757
Fiscal year ended Sep. 30, 2016 184 (126) (566) 1,444
2. Dividends
Dividend per share Total Dividend | Dividend on
1Q-end| 2Q-end | 3Q-end |Year-end Total dividends (ESXSJEJ::& (conesqoulilttjyate d
Yen Yen Yen Yen Yen | Million yen % %
Fiscal year ended Sep. 30, 2016 - 0.00 - 7.00 7.00 114 19.6 2.4
Fiscal year ended Sep. 30, 2017 - 0.00 - 10.00| 10.00 162 17.2 29
Fiscal year ending Sep. 30, 2018 ] 0.00 ] 2 50 2 50 ‘ ‘
(forecasts)

Note: Breakdown of dividends for FY ended Sep.220,7:
Ordinary dividend: 7.50 yen; 60th anniversary comuosative dividend: 2.50 yen

3. Consolidated Forecast for the Fiscal Year Endingeptember 30, 2018 (Oct. 1, 2017 — Sep. 30, 2018)

(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to | Netincome per
owners of parent share
Million yen % Million yen % Million yen % Million yen % Yen
First half 5,80 0.3 600| (29.8) 600| (37.3) 390] (41.1) 24.06)
Full year 11,500 5.5 1,200 3.5 1,200| (13.6) 780| (17.3) 48.12




* Notes

(1) Changes in significant subsidiaries duringpbaod (changes in specified subsidiaries resultinthange in scope

of consolidation): Yes
Newly added: 1

1G DYNAMICS LIMITED

Excluded: -

(2) Changes in accounting policies and accountaget estimates, and restatements

1) Changes in accounting policies due to revisioreccounting standards, others:

2) Changes in accounting policies other than 1yabo

3) Changes in accounting-based estimates:

4) Restatements:

(3) Number of shares issued (common shares)

1) Number of shares issued (including treasuryes)at the end of the period
16,957,016 shares

As of Sep. 30, 2017:

2) Number of treasury shares at the end of theger

As of Sep. 30, 2017:

748,430 shares

3) Average number of shares issued during thegeri

Fiscal year ended Sep. 30, 2017:

(For reference) Summary of Non-consolidated FinancidResults

1. Non-consolidated Financial Results for the Fiscdear Ended September 30, 2017 (Oct. 1, 2016 — S80, 2017
(1) Non-consolidated results of operations

None
None
None
None

As of 3@m2016:

As of Se2@06:

16,248,315 shares Fiscal year ended Sep. 30, 2016:

(Percentages represent year-on-year changes)

16,957,016 shares

614,788 shares

16,342,401 shares

Net sales Operating profit Ordinary profit Net ino®
Million yen %] Million yen %| Million yen %] Million yen %
Fiscal year ended Sep. 30, 2017 9,093.1) 1,073| 88.3 1,290| 152.1 902 | 422.9
Fiscal year ended Sep. 30, 2016 9,3874.9 570 | (59.8) 511 (65.4) 172 (82.9)
Net income per share Diluted net income per share
Yen Yen
Fiscal year ended Sep. 30, 2017 5554 -
Fiscal year ended Sep. 30, 2016 1056 -
(2) Non-consolidated financial position
Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Sep. 30, 2017 11,309 5,464 48.3 337.16
As of Sep. 30, 2016 10,287 4,664 45.3 285.41
Reference: Shareholders’ equity (million yen) ASep. 30, 2017: 5,464 As of Sep. 30, 2016: 4,664

Note 1: The current financial report is not subjecaudit procedures.

Note 2: Cautionary statement with respect to fastcand other matters

Forecasts regarding future performance in thesenabt are based on assumptions judged to be &atidnformation available
to the Company at the time the materials were edegctual performance may differ significantly iiahese forecasts for a
number of reasons. Please refer to “1. OvervievRedults of Operations, (4) Outlook” regarding predibons and notes of
caution for usage.
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1. Overview of Results of Operations
(1) Results of Operations

In the fiscal year that ended on September 30, 2BEr7Japanese economy continued to recover sloadiked by a
gradual recovery of consumer spending as employingmtoved and by an upturn in the manufacturingaredn

Europe, the economy continued to recover at a nadelggace even though the outlook is uncertain tsecaid
geopolitical risk and other reasons. In the Unikates as well, the economy is recovering slowly.

The IMV Group conducted extensive sales activifies two major products during the fiscal year. Orethe
A-series of high-grade dynamic simulation systembich was developed as the successor to our cardupt
i-series. The other is a compact high-performarnibeation measuring system that has a simultanebrestaxis
measuring capability for low-frequency vibrationsdaminute vibrations. In addition, the Group proetbtapital
investment in the Tokyo Test Lab’s Uenohara Advantesting Center, which is located in the city afridhara in
Yamanashi prefecture, to acquire new client comgmnlhere were many other activities as well duthmegfiscal
year. One significant event was the establishmérnt® DYNAMICS LIMITED in Britain. This new company
improves our ability to provide maintenance sersié@ dynamic simulation systems, our core prodircBritain
and other regions of Europe and worldwide.

As a result, net sales increased 523 million yan5.6% to 10,898 million yen. Ordinary profit inased 434
million yen, or 45.5%, to 1,389 million yen maintgcause of the effects of increased revenue aribfocurrency
exchange impact due to the depreciation in the Reuwfit attributable to owners of parent increa868 million yen,
or 61.7%, to 942 million yen.

Business results by product category were as faliow
Dynamic Simulation Systems

In this product category, temperature, humidity &bration combined environmental simulation systems
consistently performed well, mainly in the automebndustry and electric/electronic industry, alilgh there was a
decrease in the number of large orders. Salesarfygrsaving dynamic simulation systems were alsangt

Overall, category sales increased by 265 million, e 3.3%, year on year to 8,261 million yen.

Test and Solution Services

Although performance was negatively affected byeardase in sales at the Nagoya Test Lab, due tenting of new
entrants into the market in the Tokai region, theaka Test Lab and the Uenohara Advanced Testinge€Cen
performed well. As a result, total sales were highan one year earlier.

As a result, category sales increased by 157 milfien, or 11.0%, year on year to 1,586 million yen.

Measuring Systems

Sales of seismic monitoring instruments using higidcurate high-speed sensor modules in the Philysphave
begun to deliver firm growth. In addition, in thephnese market, sales benefited from the startedfl Gupply of
vibration measuring systems and the high-pricedepts for electric power companies. As a resulglteales were
higher than one year earlier.

Overall, category sales increased by 101 million,yer 10.7%, year on year to 1,050 million yen.
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(2) Financial Position
Assets

Total assets increased by 1,466 million yen fromehd of the previous fiscal year to 13,116 millje@m (up 12.6%
year on year) at the end of the current fiscal y€arrent assets increased by 865 million yen 1®@ million yen
(up 11.8%). This was mainly attributable to a 32iliom yen increase in cash and deposits and arhiBifon yen
increase in notes and accounts receivable-trada-dMorent assets increased by 600 million yen 828 ,million
yen (up 13.9%). This was mainly attributable tol#® 3nillion yen increase in goodwill from purchadesbares of
subsidiaries resulting in change in scope of cadatibn and a 129 million yen increase in consinrcin progress.

Liabilities

Total liabilities increased by 542 million yen fratime end of the previous fiscal year to 7,120 wiilliyen (up 8.2%
year on year) at the end of the current fiscal y€arrent liabilities increased by 422 million yen5,644 million
yen (up 8.1%). This was mainly attributable to a9 1gillion yen increase in electronically recorded
obligations-operating, a 112 million yen increasaotes and accounts payable-trade and a 112 milbo increase
in income taxes payable. Non-current liabilitiesreased by 120 million yen to 1,475 million yen @%). This
was mainly attributable to a 219 million yen inggedn other non-current liabilities while there waa420 million
yen decrease in long-term loans payable.

Net assets

Net assets increased by 924 million yen from thek @frthe previous fiscal year to 5,996 million y@p 18.2% year
on year) at the end of the current fiscal yearsMwas mainly attributable to an 828 million yenrg®se in retained
earnings. As a result, the equity ratio increasddpkrcentage point to 44.6%. Net assets per shareased from
310.37 yen at the end of the previous fiscal yed@69.96 yen.

(3) Cash Flows

Net cash provided by operating activities was 1,80lion yen (784 million yen provided in the preus fiscal
year). Positive factors include profit before inaiaxes of 1,384 million yen and depreciation o6 3illion yen,
which offset negative factors including an increasmventories of 235 million yen.

Net cash used in investing activities was 696 onillyen (126 million yen used in the previous fisgaédr). This was
mainly due to purchase of property, plant and emeipt of 582 million yen.

Net cash used in financing activities was 235 wiliyen (566 million yen used in the previous fisgehr).
Negative factors include repayments of long-termnk payable of 394 million yen, which offset pastifactors
including proceeds from long-term loans payabl@@d million yen.

Cash and cash equivalents at the end of the cuiiszal year increased 313 million yen, from 1,44dlion yen at
the end of the previous fiscal year, to 1,757 wiillyen.
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Reference: Cash flow indicators

FY9/13 FY9/14 FY9/15 FY9/16 FY9/17
Equity ratio (%) 39.8 39.9 41.3 435 44.6
Equity ratio based on market prices (%) 85.5 102.4 71.6 39.3 87.1
Interest-bearing debt to cash flow ratio (years) 519. 6.0 2.7 3.8 2.4
Interest coverage ratio (times) 22.8 30.2 64.8 54.0 77.8

Equity ratio: Shareholders’ equity / Total assets

Equity ratio based on market prices: Market cajzigtion / Total assets
Interest-bearing debt to cash flow ratio: Intedeséring debt / Cash flows
Interest coverage ratio: Cash flows / Interest payts

* All indicators are calculated based on consokdafigures.

* Market capitalization is calculated by multiplgirthe closing price at the end of period by the bernof shares outstanding at
the end of period (excluding treasury shares).

* Cash flows are the figures for operating caslwvfian the consolidated statement of cash flowsrbgt-bearing debt include
all liabilities on the consolidated balance shéet incur interest. Interests paid on the constdidatatement of cash flows are
used as interest payments.

(4) Outlook

The Japanese economy is expected to continue toaeslowly in the fiscal year ending on Septenit@&r2018 as
improvements in personal income and employmenticoat However, there is a possibility of a globebeomic
downturn caused by uncertainty about the overseasamy, volatility in financial and capital markeds some
other event.

For dynamic simulation systems, we expect contisugtowth in domestic and overseas sales, mainlth@n
automobile industry. We will continue to strengtteaies of the A-series of high-grade dynamic sitmasystems.

We are using the start of full-scale operationsl@ DYNAMICS LIMITED for a variety of activities. Mst
significant is the enhancement of maintenance sesviof dynamic simulation systems, our core prqdtat
customers worldwide.

In the test and solution services category, plamude expansion of the lineup of services, adésitfor more
advances and expansion involving vibration techgiel®, and other measures that can differentiatesetwices
from those of competitors.

In the measuring systems category, we will contibuglay a role in social infrastructure projectg tmaking
extensive use of our highly accurate high-speeda@emodules.

We anticipate an increase in expenses because cfutistantial investments in our operations thatessential to
continue growing. For example, there are recruitgxpenses for overseas operations, large expeaditior
equipment and R&D activities, and higher depreoiatexpenses resulting from expansion of facilitireshe test
and solution services sector.

Based on this outlook, we forecast consolidatedsaéts of 11,500 million yen (up 5.5% year on yeardlinary
profit of 1,200 million yen (down 13.6%) and profit dtwiable to owners of parent of 780 million yen (dow
17.3%) in the fiscal year ending on September 8282

The exchange rate assumptions for this forecast2te2 yen to the euro, 3.2 yen to the Thai baldtHil.4 yen to
the U.S. dollar.

These projections are based on information avalablthe time of release of this report. Actuallissmay differ
from projections due to a variety of factors.
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(5) Basic Policy for Profit Distribution and Dividends for the Current and Next Fiscal Years

Returning profits to shareholders is one of thehbg priorities of IMV. The basic policy is to maké&ble and
consistent dividend payments while taking into d¢desation the need to retain earnings for futuresithess
operations and building a sounder base of opermtion

Retained earnings are used for capital investmants R&D programs in order to strengthen developnaard
manufacturing operations. The aim is to achieveenggpwth and to build a sound foundation througtetiactive
use of retained earnings.

Based on this policy, the dividend applicable te fiscal year that ended on September 30, 2017 Magen
(including a commemorative dividend of 2.50 yenj pkare. We plan to pay an annual dividend of %&0 per
share for the fiscal year ending on September G082

2. Basic Approach to the Selection of Accounting &hdards

The IMV Group will continue to prepare consolidatihncial statements in accordance with generadlgepted
accounting principles in Japan for the time beimgérmit comparisons with prior years and with tinancial data
of other companies.

We will take suitable actions with regard to theligation of International Financial Reporting Stands (IFRS) by
taking into account associated factors in Japanoéimer countries.



3. Consolidated Financial Statements and Notes

(1) Consolidated Balance Sheet

IMV CORPORATION (7760) Financial Results for FY9/17

(Thousands of yen)

FY9/16
(As of Sep. 30, 2016)

FY9/17
(As of Sep. 30, 2017)

Assets
Current assets
Cash and deposits
Notes and accounts receivable-trade

Electronically recorded monetary claims-operating

Finished goods
Work in process
Raw materials
Deferred tax assets
Consumption taxes receivable
Other
Allowance for doubtful accounts
Total current assets
Non-current assets
Property, plant and equipment
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Machinery, equipment and vehicles
Accumulated depreciation
Machinery, equipment and vehicles, net
Tools, furniture and fixtures
Accumulated depreciation
Tools, furniture and fixtures, net
Land
Leased assets
Accumulated depreciation
Leased assets, net
Construction in progress
Total property, plant and equipment
Intangible assets
Goodwill
Software
Other
Total intangible assets
Investments and other assets
Investment securities
Deferred tax assets
Long-term time deposits
Other
Total investments and other assets
Total non-current assets
Total assets

1,712,457 2,037,713
3,251,985 3,448,219
108,303 84,891
152,641 236,072
1,231,947 1,354,658
496,767 638,472
176,528 148,834
4,434 54,131
201,344 201,140
(12,148) (13,994)
7,324,262 8,190,140
3,172,336 3,221,732
(1,269,296) (1,410,665)
1,903,039 1,811,067
383,444 525,833
(264,093) (304,404)
119,350 221,428
1,560,774 1,828,472
(1,250,073) (1,447,520)
310,701 380,952
1,624,965 1,624,965
3,888 3,888
(842) (1,620)
3,045 2,268
19,927 149,195
3,981,029 4,189,877
37,665 348,497
30,508 22,911
5,583 5,481
73,757 376,891
158,609 243,234
14,046 12,211
36,183 37,655
61,870 66,552
270,710 359,654
4,325,496 4,926,422
11,649,759 13,116,562
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(Thousands of yen)

FY9/16 FY9/17
(As of Sep. 30, 2016) (As of Sep. 30, 2017)
Liabilities
Current liabilities
Notes and accounts payable-trade 1,508,074 1,620,864
Electronically recorded obligations-operating 665,960 805,309
Short-term loans payable 1,515,000 1,570,000
Current portion of long-term loans payable 387,300 383,528
Accounts payable-other 261,989 283,126
Accrued expenses 292,435 381,344
Income taxes payable 160,434 273,185
Accrued consumption taxes 140,307 1,689
Provision for product warranties 111,275 114,917
Other 179,213 210,340
Total current liabilities 5,221,990 5,644,304
Non-current liabilities
Long-term loans payable 1,038,650 918,283
Deferred tax liabilities 17,894 37,411
Long-term accounts payable-other 192,169 192,169
Asset retirement obligations 43,539 44,762
Other 63,324 283,134
Total non-current liabilities 1,355,578 1,475,761
Total liabilities 6,577,569 7,120,066
Net assets
Shareholders’ equity
Capital stock 464,817 464,817
Capital surplus 557,563 557,563
Retained earnings 4,064,368 4,892,647
Treasury shares (110,659) (161,707)
Total shareholders’ equity 4,976,088 5,753,320
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 32,352 96,243
Foreign currency translation adjustment 63,748 (743)
Total accumulated other comprehensive income 96,101 95,500
Non-controlling interests - 147,675
Total net assets 5,072,189 5,996,496
Total liabilities and net assets 11,649,759 13,116,562
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(2) Consolidated Statements of Income and Comprehsive Income

Consolidated Statement of Income

(Thousands of yen)

FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, 2016)(Oct. 1, 2016 — Sep. 30, 2017)
Net sales 10,374,651 10,898,345
Cost of sales 6,923,816 7,225,889
Gross profit 3,450,834 3,672,455
Selling, general and administrative expenses
Advertising expenses 83,700 74,943
Sales commission 106,781 103,001
Provision for product warranties 111,275 114,917
Directors’ compensations 198,243 205,309
Salaries and allowances 446,869 494,100
Bonuses 112,379 107,158
Retirement benefit expenses 18,355 18,935
Welfare expenses 87,695 88,698
Rents 49,160 52,200
Rent expenses 21,887 25,470
Traveling and transportation expenses 123,695 129,070
Depreciation 51,643 53,428
Research and development expenses 486,954 511,559
Amortization of goodwill 4,185 15,860
Provision of allowance for doubtful accounts (9,665) 1,826
Other 477,624 517,083
Total selling, general and administrative expenses 2,370,785 2,513,564
Operating profit 1,080,049 1,158,891
Non-operating income
Interest income 525 367
Dividend income 3,602 5,617
Foreign exchange gains - 183,410
Rent income 43,065 42,120
Seminar income 9,015 8,926
Miscellaneous income 11,817 16,575
Total non-operating income 68,024 257,016
Non-operating expenses
Interest expenses 15,505 15,573
Cost of lease revenue 1,619 1,504
Seminar expenses 5,471 6,912
Foreign exchange losses 168,543 -
Miscellaneous loss 2,038 2,476
Total non-operating expenses 193,178 26,466
Ordinary profit 954,895 1,389,441
Extraordinary losses
Loss on retirement of non-current assets 3,905 1,046
Loss on step acquisitions - 4,025
Total extraordinary losses 3,905 5,072
Profit before income taxes 950,989 1,384,369
Income taxes-current 386,140 419,212
Income taxes-deferred (18,295) 22,318
Total income taxes 367,844 441,531
Profit 583,145 942,838
Profit attributable to non-controlling interests - 163
Profit attributable to owners of parent 583,145 942,675
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Consolidated Statement of Comprehensive Income

(Thousands of yen)

FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, 2016)(Oct. 1, 2016 — Sep. 30, 2017)

Profit 583,145 942,838
Other comprehensive income

Valuation difference on available-for-sale seceasti (1,975) 63,891

Foreign currency translation adjustment 57,824 (65,178)

Total other comprehensive income 55,848 (1,286)
Comprehensive income 638,994 941,551
Comprehensive income attributable to

Comprehensive income attributable to owners of ptare 638,994 942,075

F:omprehensive income attributable to non-contrgllin i (523)

interests
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(3) Consolidated Statement of Changes in Equity

FY9/16 (Oct. 1, 2015 — Sep. 30, 2016)
(Thousands of yen)

Shareholders’ equity
Total
Capital stock Capital surplusRetained earninggreasury shargs shareholders’
equity
Balance at beginning of current 464,817 557,563 3,587,448 (110,597) 4,499,231
period
Changes of items during period
Dividends of surplus (106,225) (106,225)
Profit attributable to owners of 583,145 583,145
parent
Purchase of treasury shares (61) (61)
Net changes of items other thar
shareholders’ equity
Totgl changes of items during i i 476,919 (61) 476,857
period
Balance at end of current period 464,817 557,563 4,064,368 (110,659) 4,976,088
Accumulated other comprehensive income
Valuation Totd accumulate ;
i Non-controllin
difference on Foreign cu.rrenc_ other . g Total net assets
. translation ) interests
available-for-sale . comprehensive
- adjustment .
securities income
Bal_amce at beginning of current 34.327 5.924 40,252 i 4.539,483
period
Changes of items during period
Dividends of surplus (106,225)
Profit attributable to owners of 583,145
parent
Purchase of treasury shares (61)
Net changes of |tgms other thar (1,975) 57 824 55 848 i 55848
shareholders’ equity
Totgl changes of items during (1,975) 57 824 55 848 i 532,706
period
Balance at end of current period 32,352 63,748 96,101 - 5,072,189

10



FY9/17 (Oct. 1, 2016 — Sep. 30, 2017)

IMV CORPORATION (7760) Financial Results for FY9/17

(Thousands of yen)

Shareholders’ equity

Total
Capital stock Capital surplusRetained earningreasury shargs shareholders’
equity
Eea:;r:jce at beginning of current 464,817 557,563 4,064,368 (110,659) 4,976,088
Changes of items during period
Dividends of surplus (114,395) (114,395)
Profit attributable to owners of 942,675 942,675
parent
Purchase of treasury shares (51,047) (51,047)
Net changes of items other than
shareholders’ equity
Totgl changes of items during i i 828,279 (51,047) 777.231
period
Balance at end of current period 464,817 557,563 4,892,647 (161,707) 5,753,320
Accumulated other comprehensive income

Valuation Total accumulate :
i Non-controllin
difference on Foreign eurrency other . 9/ Total net assets
. translation ) interests
available-forsale| . comprehensive
" adjustment .
securities income
Balgnce at beginning of current 32,352 63.748 96,101 i 5,072,189
period
Changes of items during period
Dividends of surplus (114,395)
Profit attributable to owners of 942,675
parent
Purchase of treasury shares (51,047)
Net changes of items other than 63,891 (64,491) (600) 147,675 147,075
shareholders’ equity
Total changes of items during 63,891 (64,491) (600) 147,675 924,306
period
Balance at end of current period 96,243 (743) 95,500 147,675 5,996,496

11
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(4) Consolidated Statement of Cash Flows
(Thousands of yen)

FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, (Oct. 1, 2016 — Sep. 30,
2016) 2017)
Cash flows from operating activities
Profit before income taxes 950,989 1,384,369
Depreciation 337,412 376,976
Amortization of goodwill 4,185 15,860
Increase (decrease) in allowance for doubtful astou (9,685) 1,845
Increase (decrease) in provision for product warean 39,275 3,642
Interest and dividend income (4,127) (5,985)
Rent income (43,065) (42,120)
Interest expenses 15,505 15,573
Foreign exchange losses (gains) 9,869 (7,295)
Loss on retirement of non-current assets 3,905 1,046
Decrease (increase) in notes and accounts receiticdie (271,382) 56,938
Decrease (increase) in inventories 251,177 (235,332)
Increase (decrease) in notes and accounts payaile-t (184,230) 46,035
Other, net 194,027 (30,976)
Subtotal 1,293,856 1,580,578
Interest and dividend income received 4,123 6,000
Interest expenses paid (14,532) (15,434)
Income taxes paid (498,816) (382,432)
Income taxes refund - 12,537
Net cash provided by (used in) operating activities 784,631 1,201,250
Cash flows from investing activities
Purchase of investment securities (14,860) (15,956)
Purchase of property, plant and equipment (571,994) (582,928)
Proceeds from sales of property, plant and equipmen 429,519 1,530
Purchase of intangible assets (6,890) (4,963)
Payments into time deposits (48,223) (13,507)
Proceeds from cancellation of insurance funds 739 -
Proceeds from purchase of shares of subsidiargestirey
in change in scope of consolidation 41,662 i
Purch f sh idiari ing i ;
séjogea;fecc;nzoﬁ;is{ig; subsidiaries resulting imgéan i (120,044)
Other, net 43,268 39,397
Net cash provided by (used in) investing activities (126,777) (696,471)
Cash flows from financing activities
Net increase (decrease) in short-term loans payable (45,000) 55,000
Proceeds from long-term loans payable - 270,000
Repayments of long-term loans payable (412,373) (394,139)
Repayments of lease obligations (2,521) (1,379)
Purchase of treasury shares (61) (51,047)
Cash dividends paid (106,128) (114,097)
Net cash provided by (used in) financing activities (566,084) (235,663)
Effect of exchange rate change on cash and castatejts (46,648) 44,106
Net increase (decrease) in cash and cash equigalent 45,120 313,221
Cash and cash equivalents at beginning of period 1,399,563 1,444,684
Cash and cash equivalents at end of period 1,444,684 1,757,905
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(5) Notes to Consolidated Financial Statements
Going Concern Assumption

Not applicable.

Significant Accounting Policies in the Preparationof Consolidated Financial Statements

Scope of consolidation

All subsidiaries are included in the consolidation.
Number of consolidated subsidiaries: 11
Name of major consolidated subsidiaries:

Nitto Seiki Co., Ltd.

Data Tecno Co., Ltd.

Shinken Co., Ltd.

IMV (THAILAND) CO., LTD.

IMV EUROPE LIMITED

IMV America, Inc.

1G DYNAMICS LIMITED

1G DYNAMICS LIMITED and its consolidated subsidiasiwere included in the consolidation from the entr
fiscal year due to the acquisition of 1G DYNAMICases by the Company.

Additional Information
Application of Implementation Guidance on Recovdighof Deferred Tax Assets

Effective from the current fiscal year, the Compéag applied the “Implementation Guidance on Reabibty of
Deferred Tax Assets” (Accounting Standards Boardapfan (ASBJ) Guidance No. 26, March 28, 2016).

Segment Information

No segment information is shown because all opematof the Company and its consolidated subsididrédong to
the single business associated with vibrations.r&ms include the manufacture and sale of vibrasimulation
and measurement systems and vibration testingtf@ar @ompanies and organizations.

Per Share Information

(Yen)
ltem FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, 2016) (Oct. 1, 2016 — Sep. 30, 2017
Net assets per share 310.37 360.85
Net income per share 35.68 58.02

Notes: 1. Diluted net income per share is not presksince the Company has no outstanding dilg@airities in FY9/16 and

FY9/17.

2. The basis of calculating the net income per shaesifollows:

(Thousands of yen)

ltem FY9/16 FY9/17

(Oct. 1, 2015 — Sep. 30, 2016) (Oct. 1, 2016 — Sep. 30, 2017
Profit attributable to owners of parent 583,145 942,675
Amount not available to common shareholders - -
Profit attributable to owners of parent applicatae 583,145 942,675
common shares
Averagg number of commonates outstanding durir 16,342,401 16,248,315
the period (Shares)
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Material Subsequent Events

Not applicable.

4. Others
(1) Changes in Directors

Not applicable.

(2) Production, Orders and Sales

IMV CORPORATION (7760) Financial Results for FY9/17

Production
FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, 2016) (Oct. 1, 2016 — Sep. 30, 2017}  YoY (%)
Thousands of yen % Thousands of yen %
Dynamic Simulation Systems 7,710,065 76.4 8,177,710 75.7 106.1
Test and Solution Services 1,429,969 14.2 1,580,019 14.6 110.5
Measuring Systems 948,085 9.4 1,042,888 9.7 110.0
Total 10,088,081 100.0 10,800,618 100.0 107.1
Orders
FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, 2016) (Oct. 1, 2016 — Sep. 30, 2017 YoY (%)
Thousands of yen % Thousands of yen %
Dynamic Simulation Systems 7,929,666 76.3 6,949,844 72.2 87.6
Test and Solution Services 1,512,395 14.6 1,646,087 17.1 108.8
Measuring Systems 941,470 9.1 1,030,525 10.7 109.5
Total 10,383,532 100.0 9,626,457 100.0 92.7
Order backlog
FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, 2016) (Oct. 1, 2016 — Sep. 30, 2017)  YoY (%)
Thousands of yen % Thousands of yen %
Dynamic Simulation Systems 3,648,642 90.8 2,403,662 87.8 65.9
Test and Solution Services 213,7p4 5.3 190,050 6.9 88.9
Measuring Systems 155,715 3.9 143,629 5.2 92.2
Total 4,018,112 100.0 2,737,342 100.0 68.1
Sales
FY9/16 FY9/17
(Oct. 1, 2015 — Sep. 30, 2016) (Oct. 1, 2016 — Sep. 30, 2017 YoY (%)
Thousands of yen % Thousands of yen %
Dynamic Simulation Systems 7,996,192 77.0 8,261,349 75.8 103.3
Test and Solution Services 1,429,023 13.8 1,586,418 14.6 111.0
Measuring Systems 949,435 9.2 1,050,576 9.6 110.7
Total 10,374,651 100.0 10,898,345 100.0 105.0

* This financial report is solely a translation tessan Tanshin” (in Japanese, including attachnsntvhich has been

prepared in accordance with accounting principleslgractices generally accepted in Japan, for tbevenience of readers
who prefer an English translation.
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