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1. Consolidated Financial Results for FY2/18 (March 12017 —February 28, 2018)

(1) Consolidated results of operations (Percentages represent year-on-year changes)
. . . . Profit attributable to
Net sales Operating profit Ordinary profit owners of parent
Million yen % Million yen % Million yen % Million yen %
FY2/18 32,981 4.8 1,331 1.6 1,486 8.7 981 19.5
FY2/17 31,482 3.5 1,311 19.1 1,368 17.2 821 18.8
Note: Comprehensive income FY2/18: 1,116 million yep 44.3%) FY2/17: 774 million yen (up 45.7%)
Earnings per sharé Diluted earnings Return on equity Ordinary profit to | Operating profit to
per share total assets net sales
Yen Yen % % %
FY2/18 120.13 - 9.1 5.8 4.0
FY2/17 100.93 - 8.3 5.6 4.2
Reference: Equity in earnings of affiliates FY2/1® million yen FY2/17: 1 9 million yen

Notes: 1. Nakamoto Packs conducted a 2-for-1 comstack split effective on March 1, 2018. Earnipgs share is calculated as if this
stock split had taken place at the beginning ofpifeious fiscal year.
2. Diluted earnings per share is not presentezbdimere is no dilutive share.
(2) Consolidated financial position

Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Feb. 28, 2018 25,935 11,509 43.0 1,363.58
As of Feb. 28, 2017 25,398 10,843 41.4 1,287.82
Reference: Equity capital As of Feb. 28, 2018: 43,million yen As of Feb. 28, 2017: 10,524 millipen

Note: Nakamoto Packs conducted a 2-for-1 commarksiplit effective on March 1, 2018. Net assetsgbare is calculated as if this stock
split had taken place at the beginning of the previfiscal year.

(3) Consolidated cash flows

Cash flows from Cash flows from Cash flows from Cash and cash equivalents
operating activities investing activities financing activities at end of the period

Million yen Million yen Million yen Million yen

FY2/18 1,499 (1,199) (492) 3,585
FY2/17 1,665 (924) 506 3,769

2. Dividends
Dividends per share Dividend Dividend on
Total dividendg payout ratio equity

1Q-end | 2Q-end | 3Q-end | Year-end| Total (consolidated)| (consolidated)

Yen Yen Yen Yen Yen Million yen % %

FY2/17 - 45.00 - 55.00| 100.00 408 49.5 3.8
FY2/18 - 55.00 - 55.00| 110.00 449 45.8 4.1
FY2/19 (forecast) { 2750 -|  27.50] 55.00

Notes: 1. Nakamoto Packs conducted a 2-for-1 conmstmrk split effective on March 1, 2018. Dividenms share for FY2/17and FY2/18
are the actual amounts before the stock split.
2. Breakdown of dividend for FY2/17: 2Q-end:  @aty dividend of 40.00 yen, commemorative dividerid.00 yen
Year-end: Ordinary dividend of 50.00 yen, commeatige dividend of 5.00 yen
3. Breakdown of dividend for FY2/18: 2Q-end: d@ary dividend of 50.00 yen, commemorative dividieri 5.00 yen
Year-end: Ordinary dividend of 50.00 yen, commaeatige dividend of 5.00 yen

3. Consolidated Forecast for FY2/19 (March 1, 2018 February 28, 2019)
(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit P:)?/U:}g:g'%‘;t;:rlee‘ te Earnings per share|

Million yen % Million yen % Million yen % Million yen % Yen

First half 16,600 1.8 720 1.0 780 | (4.5) 480 | (8.2) 58.73
Full year 34,500 4.6 1,500 12.6 1,600 7.6 1,000 1.9 122.36

Note: Nakamoto Packs conducted a 2-for-1 commarkstplit effective on March 1, 2018. Earnings pdeare forecast have been
calculated based on the number of shares issuelliéxg treasury shares) after the stock split.



* Notes

(1) Changes in significant subsidiaries duringplkeeod (changes in specified subsidiaries resultinchanges in
scope of consolidation): None

Newly added: - Excluded: -

(2) Changes in accounting policies and accountiasel estimates, and restatements

1) Changes in accounting policies due to revisiareccounting standards, others: None
2) Changes in accounting policies other than 1yabo None
3) Changes in accounting-based estimates: None
4) Restatements: None

(3) Number of issued shares (common stock)
1) Number of shares issued at the end of the g€neluding treasury shares)
As of Feb. 28, 2018: 8,173,320 shares As of F8ph2Q17: 8,173,320 shares

2) Number of treasury shares at the end of thger
As of Feb. 28, 2018: 912 shares As of Feb. 287201 736 shares

3) Average number of shares during the period
FY2/18: 8,172,521 shares FY2/17: 8,141,129 shares

Note: Nakamoto Packs conducted a 2-for-1 commocksiplit effective on March 1, 2018. The numbesbéres issued
(common stock) is calculated as if this stock dpditl taken place at the beginning of the previmcaf year.

Reference: Summary of Non-consolidated Financial Reilts
1. Non-consolidated Financial Results for FY2/18 (lsirch 1, 2017 — February 28, 2018)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)
Net sales Operating profit Ordinary profit Profit
Million yen % Million yen % Million yen % Million yen %
FY2/18 27,235 35 1,119| (9.2) 1,308| (4.1) 859 | 17.0
FY2/17 26,308 7.0 1,233| 19.1 1,364| 23.7 734 | 255
Earnings per share Diluted earnings per share
Yen Yen
FY2/18 105.17 -
FY2/17 90.24 -

Notes: 1. Nakamoto Packs conducted a 2-for-1 comshaek split effective on March 1, 2018. Earnings phare is calculated as if this
stock split had taken place at the beginning ofpireious fiscal year.
2. Diluted earnings per share is not presenteckedinere is no dilutive share.

(2) Non-consolidated financial position

Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Feb. 28, 2018 22,221 10,791 48.6 1,320.54
As of Feb. 28, 2017 21,776 10,337 47.5 1,264.84
Reference: Shareholders’ equity As of Feb. 28, 20180,791 million yen As of Feb. 28, 2017:  10,337liom yen

Note: Nakamoto Packs conducted a 2-for-1 commocksiplit effective on March 1, 2018. Net assetsghare is calculated as if this
stock split had taken place at the beginning ofpfevious fiscal year.

* The current financial report is not subject te tudits by certified public accountants or auditiinms.

* Explanation of appropriate use of earnings fostsand other special items

Cautionary statement with respect to forecasts
Forward-looking statements in these materials ase=t on certain assumptions judged to be validrd#ndmation
currently available to Nakamoto Packs. These statesnare not promises by Nakamoto Packs regardinigef
performance. Actual performance may differ sigrfitdy from these forecasts for a number of reasBresase refer to “1.
Overview of Results of Operations, (4) Outlook” page 4 for forecast assumptions and notes of aafiiousage.

How to view supplementary information at the finehcesults meeting
Nakamoto Packs plans to hold an information meefngnstitutional investors and analysts on Wedlags April 25,
2018.
Materials to be distributed at this event will hadable on the Company’s website immediately thées.
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1. Overview of Results of Operations
(1) Results of Operations

The Japanese economy recovered slowly during Hualfiyear ended on February 28, 2018 as corpoeatengs,
the labor market and personal income continuedrprave with the support of government economic slirs
measures. There was also a large volume of capif@nditures, mainly in the Tokyo area, and conswpending
is beginning to recover slowly.

In the United States, consumer spending is growlngg with improvements in jobs and personal incor@wvever,
the overseas economic outlook is uncertain dueam o slowing economic growth in China and tendi@tween
the United States and North Korea.

During the fiscal year, the Nakamoto Packs Growktmany actions for higher sales and earnings basethe
theme of “Using modifying ecological technologiesalter the world of packaging and make dreams coome”
One priority was strengthening sales activitiesoasrthe entire group in order to increase saleprofiucts
developed by the group and capture more orders keycustomers. There were also measures to redskigtivity,
upgrade quality assurance programs and make atipgpvements.

Due to these activities, sales increased 4.8% @832million yen. Operating profit increased 1.684Lt331 million
yen, ordinary profit increased 8.7% to 1,486 milligen and profit attributable to owners of paremréased 19.5%
to 981 million yen.

Results of operations for product categories weriobows.

Food Packaging and Containers

Orders related to agricultural products decreasszhiise of a change in standards for some agriatipnoducts
and a poor harvest caused by an unusual amouairof®n the other hand, orders of thin film maifdy products
used at convenience stores increased. In additicere were new orders for functional packaging miale and
other products. Segment performance also bendfibea the increasing use of NAK-A-PET food contameFhese
environmentally responsible containers developedakamoto Packs use fewer resources while achievgidity
and a thin profile at the same time. Higher safdsaorier packages, which extend the shelf lifgpfducts in order
to reduce the need for retailers to discard merdisan also contributed to the performance of teignsent. As a
result, sales increased 5.4% to 22,415 million ged the gross profit increased 7.0% to 2,369 nnillien.

IT and Industrial Materials

Orders remained firm for automotive interior maatsiand materials used in semiconductors, smartpksplays

and electronic components. However, performance imgscted by the launch of new models of some prtsdu
using rechargeable batteries and by other facfssa result, sales decreased 5.3% to 4,036 milfiem and the

gross profit decreased 8.6% to 902 million yen.

Pharmaceuticals and Health Care

Due in part to growth in orders for adhesive pringeparation film for pharmaceutical containersesancreased
6.0% to 1,469 million yen.

The gross profit decreased 0.2% to 354 million penause of a decline in selling prices of prodircthis segment
caused by intense price competition resulting fremisions to Japan’s national health insurance gnges.

Printing Sheet for Building Materials

Reduced supplies of lauan plywood caused by flapdinindonesia late in 2017 had a negative impacthe
performance of this segment. But sales and earniegs higher because of growth in orders for nesigies of
materials used for the construction of rental apartt buildings and for products used for residémgaovation
projects. Sales increased 17.6% to 743 million aed the gross profit increased 3.8% to 122 miljren.
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Consumer Product Packaging and Materials

The performance of this category was backed by driggales of ecological vacuum storage bags andegrin
products for disposable diapers and personal hegmoducts as well as by strong sales of home ivgmnent
products. Sales increased 11.6% to 3,883 milliom ged the gross profit increased 22.8% to 1,05lianilyen
because of strong sales of products with relatibédyn margins.

Others

Declines in sales of machinery and other typesgoiment and a downturn in selling prices of puied recycled
materials brought down sales and earnings in thisgory. Sales decreased 5.3% to 432 million yehthe gross
profit was down 25.5% to 104 million yen.

(2) Financial Position
Assets

Total assets increased 536 million yen from the @frithe previous fiscal year to 25,935 million yatrthe end of the
fiscal year under review.

Current assets increased 169 million yen to 14h8Hon yen. This was mainly due to increases iecélonically
recorded monetary claims-operating of 191 millioenyand inventories of 148 million yen, while thexas a
decrease in cash and deposits of 184 million yen.

Non-current assets increased 366 million yen t@&1 million yen. This was mainly due to increasepioperty,
plant and equipment of 285 million yen for the phase of equipment for increasing output capacitg an
investments and other assets of 70 million yentduen increase in investment securities and oteers.

Liabilities
Total liabilities decreased 129 million yen to 1Z64million yen.

Current liabilities increased 66 million yen to 884 million yen. This was mainly due to increasegliectronically
recorded obligations-operating of 188 million yerdahort-term loans payable of 107 million yen, ielthere was
a decrease in notes and accounts payable-trad€dahRlion yen.

Non-current liabilities decreased 196 million yem 2,761 million yen. This was mainly due to a dese in
long-term loans payable of 150 million yen.

Net assets

Net assets increased 666 million yen to 11,509 anilyen. This was mainly due to an increase ininethearnings
of 532 million yen due to profit attributable to ners of parent and other items.

(3) Cash flows

Cash and cash equivalents (hereinafter “net caaththe end of the fiscal year under review was 3 ®dlion yen,
down 184 million yen over the end of the previoissdl year.

The cash flow components and the main reasonshfomges are as described below.

Cash flows from operating activities

Net cash provided by operating activities was 1,48lilon yen (compared with net cash provided d365 million
yen in the previous fiscal year). Positive factamslude profit before income taxes of 1,452 milligen and
depreciation of 940 million yen, which offset negat factors including increases in notes and actun
receivable-trade of 270 million yen and inventoré¢4.35 million yen, and income taxes paid of 46diom yen.
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Cash flows from investing activities

Net cash used in investing activities was 1,199ianilyen (compared with net cash used of 924 milly@n in the
previous fiscal year). Although there were positfaetors including proceeds from sales of propeptgnt and
equipment of 47 million yen, there were negativetdes including the payment for the purchase opprty, plant
and equipment (production processing equipment) etd,209 million yen.

Cash flows from financing activities

Net cash used in financing activities was 492 wnillyen (compared with net cash provided of 506iomillyen in

the previous fiscal year). Positive factors inclygeceeds from long-term loans payable of 700 aomllyen and a
net increase in short-term loans payable of 11@anilyen. Negative factors include repayments ofglderm loans
payable of 847 million yen and cash dividends mdid49 million yen.

(4) Outlook

The Japanese economy is expected to continue twveeslowly along with steady growth in manufaatgyi the
labor market and personal income. We also antieip@gher public-works expenditures and a gradulabwed in
jobs and personal income as Japan prepares f@0@@ Tokyo Olympics. However, the outlook is unclbacause
of uncertainty about policies of the Abe and Truagministrations and geopolitical risk.

In the industries where the Nakamoto Packs Grougactéve, the food industry, which is greatly infhoeed by
consumer spending, will probably remain stableefihiin the convenience store sector. But sourdasnocertainty
are increasing. Examples include the volatilitythod cost of feedstock for plastics and intense aitipn in the IT
industry (smartphone components, etc.), pharmazadutidustry and housing industry.

For the fiscal year ending on February 28, 2019favecast a 4.6% increase in sales to 34,500 miljien, a 12.6%
increase in operating profit to 1,500 million yen7.6% increase in ordinary profit to 1,600 millipen and a 1.9%
increase in profit attributable to owners of parenf,000 million yen. This forecast uses an exgearate of 16.50
yen to the yuan for yuan-denominated sales notgeverted to yen. The Nakamoto Packs Group haslettad
the FY2/21 goal of “increasing sales of N branddueis and promoting environmental management.” \Wetake
full advantage of the expertise acquired over mgesrs for the effective use of production and esvinental
equipment. The goals are to establish a presenceome markets in Japan, China and the United Statesto
continue growing. Group companies are also detexchito increase sales of internally developed prtsdaad
concentrate on quality assurance in order to aehggeater customer satisfaction. We are also fircoiyjnmitted to
responsible corporate citizenship. By focusing lo@se activities, we aim to build relationships eabin trust with
all stakeholders and achieve the sustained grofuwbluirocorporate value.

2. Basic Approach to the Selection of Accounting &hdards

We adopt Japanese GAAP because most of our stalerb@re shareholders, creditors and businessepaitttated
in Japan, and we do not necessarily have to raisgsffrom overseas capital markets.

We will nevertheless consider applying InternatioRi@ancial Reporting Standards (IFRS) in lightfofure trends
in our foreign investor ownership ratio and apgiiwa of IFRS by our industry peers.



3. Consolidated Financial Statements and Notes

(1) Consolidated Balance Sheet
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(Thousands of yen)

FY2/17
(As of Feb. 28, 2017)

FY2/18
(As of Feb. 28, 2018)

Assets
Current assets
Cash and deposits
Notes and accounts receivable-trade
Electronically recorded monetary claims-operating
Merchandise and finished goods
Work in process
Raw materials and supplies
Deferred tax assets
Other
Allowance for doubtful accounts
Total current assets
Non-current assets
Property, plant and equipment
Buildings and structures, net
Machinery, equipment and vehicles, net
Land
Leased assets, net
Construction in progress
Other, net
Total property, plant and equipment
Intangible assets
Other
Total intangible assets
Investments and other assets
Investment securities
Long-term loans receivable
Deferred tax assets
Other
Allowance for doubtful accounts
Total investments and other assets
Total non-current assets
Total assets

3,785,794 3,601,164
6,792,830 6,884,040
708,502 899,632
1,404,321 1,568,348
334,731 338,548
627,884 608,893
117,592 131,287
218,551 128,482
(5,635) (5,836)
13,984,574 14,154,561
4,511,292 4,659,792
2,139,670 2,182,999
2,847,371 2,845,829
33,711 25,945
295,669 398,219
184,764 185,286
10,012,479 10,298,071
163,049 173,684
163,049 173,684
858,611 949,496
16,049 13,395
51,192 23,132
335,946 350,422
(23,112) (27,095)
1,238,687 1,309,351
11,414,216 11,781,107
25,398,791 25,935,669
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(Thousands of yen)

FY2/17 FY2/18
(As of Feb. 28, 2017) (As of Feb. 28, 2018)
Liabilities
Current liabilities
Notes and accounts payable-trade 3,024,829 2,814,014
Electronically recorded obligations-operating 3,298,434 3,486,910
Short-term loans payable 3,306,778 3,414,524
Current portion of long-term loans payable 777,310 779,841
Lease obligations 11,237 10,455
Income taxes payable 253,883 225,258
Deferred tax liabilities 6,707 16,170
Provision for bonuses 184,858 189,098
Other 733,500 727,787
Total current liabilities 11,597,541 11,664,061
Non-current liabilities
Long-term loans payable 2,515,563 2,365,512
Lease obligations 25,614 18,267
Deferred tax liabilities 10 20
Net defined benefit liability 211,101 172,692
Other 205,728 205,209
Total non-current liabilities 2,958,018 2,761,702
Total liabilities 14,555,559 14,425,763
Net assets
Shareholders’ equity
Capital stock 1,057,468 1,057,468
Capital surplus 1,158,408 1,158,408
Retained earnings 7,639,227 8,171,483
Treasury shares (492) (838)
Total shareholders’ equity 9,854,611 10,386,521
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 199,800 247,405
Deferred gains or losses on hedges 10,169 3,778
Foreign currency translation adjustment 385,464 428,704
Remeasurements of defined benefit plans 74,736 77,345
Total accumulated other comprehensive income 670,169 757,233
Non-controlling interests 318,449 366,149
Total net assets 10,843,231 11,509,905
Total liabilities and net assets 25,398,791 25,935,669
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(2) Consolidated Statements of Income and Comprehsive Income

Consolidated Statement of Income
(Thousands of yen)

FY2/17 FY2/18
(Mar. 1, 2016 — Feb. 28, 2017) (Mar. 1, 2017 — Feb. 28, 2018)
Net sales 31,482,105 32,981,135
Cost of sales 26,810,711 28,076,249
Gross profit 4,671,394 4,904,885
Selling, general and administrative expenses 33360, 3,573,018
Operating profit 1,311,083 1,331,866
Non-operating income
Interest income 1,849 1,907
Dividend income 10,350 12,041
;r:tirr]i(;)f profit of entities accounted for usingiggu 19,187 9,233
Land and house rent received 33,623 33,703
Insurance income 57,312 24,792
Foreign exchange gains - 29,521
Other 114,907 149,957
Total non-operating income 237,230 261,156
Non-operating expenses
Interest expenses 64,657 63,223
Going public expenses 14,410 -
Expense of a transformation to the first section of i 19.000
the Tokyo Stock Exchange '
Foreign exchange losses 78,289 -
Other 22,784 23,985
Total non-operating expenses 180,143 106,209
Ordinary profit 1,368,170 1,486,813
Extraordinary income
Gain on sales of non-current assets - 20,631
Gain on sales of investment securities 25,765 0
Total extraordinary income 25,765 20,631
Extraordinary losses
Loss on sales of non-current assets 968 25,865
Loss on retirement of non-current assets 44,376 11,813
Impairment loss - 12,960
Loss on valuation of investment securities 1,449 -
Loss on change in equity 19,236 -
Other - 3,983
Total extraordinary losses 66,031 54,621
Profit before income taxes 1,327,904 1,452,823
Income taxes - current 462,162 425,830
Income taxes - deferred 16,212 6,454
Total income taxes 478,375 432,285
Profit 849,529 1,020,538
Profit attributable to non-controlling interests ,8729 38,790
Profit attributable to owners of parent 821,699 981,748
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Consolidated Statement of Comprehensive Income
(Thousands of yen)

FY2/17 FY2/18
(Mar. 1, 2016 — Feb. 28, 2017) (Mar. 1, 2017 — Feb. 28, 2018)
Profit 849,529 1,020,538
Other comprehensive income
Valuation difference on available-for-sale secesti 79,486 45,298
Deferred gains or losses on hedges 8,967 (6,390)
Foreign currency translation adjustment (187,217) 52,150
Remeasurements of defined benefit plans, net of tax 23,106 2,609
Total other comprehensive income (75,525) 95,973
Comprehensive income 774,003 1,116,512
Comprehensive income attributable to
F()Z;)rr;p])trehenS|ve income attributable to owners of 776,449 1,068,812
Comprehensive income attributable to (2,446) 47,699

non-controlling interests
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(3) Consolidated Statement of Changes in Equity

FY2/17 (Mar. 1, 2016 — Feb. 28, 2017)
(Thousands of yen)

Shareholders’ equity
Total
Capital stock Capital surplusRetained earningsTreasury shares shareholders’
equity
S:r';r:jce at beginning of current 569,250 669,925 7,211,930 (297) 8,450,809
Changes of items during period
Issuance of new shares 488,218 488,218 - - 976,436
Dividends of surplus - - (394,402 - (394,402)
Profit attributable to owners o i i 821,699 i 821,699
parent
Purchase of treasury shares - - - (195) (195)
Change in ownership interest|of
parent due to transactions with - 264 - - 264
non-controlling interests
Net changes of items other than i i i i )
shareholders’ equity
ggtr?;ghanges of items during 488,218 488,482 427,296 (195) 1,403,802
Balance at end of current period 1,057,468 1,158,408 7,639,227 (492) 9,854,611
Accumulated other comprehensive income
. Total
Valuation .
. . Foreign currency Remeasuremenis accumulated
difference on |Deferred gains or . : !
. translation |of defined benefit other
available-forsale losses on hedges . .
s adjustment plans comprehensive
securities .
income
S:r'%r“jce at beginning of current 120,182 1,201 542,405 51,630 715,419
Changes of items during period
Issuance of new shares - - - - -
Dividends of surplus - - - - -
Profit attributable to owners o i i i i i
parent
Purchase of treasury shares - - - - -
Change in ownership interest|of
parent due to transactions with - - - - -
non-controlling interests
Net changes of items other than 79,618 8,967 (156,941 23,106 (45,249)
shareholders’ equity
ggtr?c');hanges of items during 79,618 8,967 (156,941 23,106 (45,249)
Balance at end of current period 199,800 10,169 385,464 74,736 670,169
Non-controlling interests| Total net assets
Balance at beginning of current period 332,059 9,498,288
Changes of items during period
Issuance of new shares - 976,436
Dividends of surplus - (394,402)
Profit attributable to owners of parent - 821,699
Purchase of treasury shares - (195)
Change in ownership interest of parent
due to transactions with non-controlling - 264
interests
Net changes of items other than
shareholders’ equity (13,609) (58,859)
Total changes of items during period (13,609) 1,344,943
Balance at end of current period 318,449 10,843,231
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2018)

(Thousands of yen)

Shareholders’ equity

Total
Capital stock Capital surplusRetained earningsTreasury shares shareholders’
equity
Ssrl;r:jce at beginning of current 1,057,468 1,158,408 7,639,221 (492) 9,854,611
Changes of items during period
Issuance of new shares - - - - -
Dividends of surplus - - (449,492 - (449,492)
Profit attributable to owners o i i 981,748 i 981,748
parent
Purchase of treasury shares - - - (345) (345)
Change in ownership interest
of parent due to transactions - - - - -
with non-controlling interests
Net changes of items other i i i i )
than shareholders’ equity
Totgl changes of items during } - 532,255 (345) 531,910
period
Balance at end of current period 1,057,468 1,158,408 8,171,483 (838) 10,386,521
Accumulated other comprehensive income
Valuation . Total accumulate
. . Foreign currency Remeasurements
difference on | Deferred gains ¢ . . ] other
. translation | of defined benefi .
available-forsale losses on hedges . comprehensive
" adjustment plans .
securities income
E::;r:jce at beginning of curren 199,800 10,169 385,464 74,736 670,169
Changes of items during period
Issuance of new shares - - - - -
Dividends of surplus - - - - -
Profit attributable to owners of i i i ) i
parent
Purchase of treasury shares - - - - -
Change in ownership interest
of parent due to transactions - - - - -
with non-controlling interests
Net changes of items other 47,605 (6,390) 43,240 2,609 87,064
than shareholders’ equity
ggtr?c');ha”ges of items during 47,605 (6,390) 43,240 2,609 87,064
Balance at end of current period 247,405 3,778 428,704 77,345 757,233
Non-controlling interests| Total net assets
Balance at beginning of current period 318,449 10,843,231
Changes of items during period
Issuance of new shares - -
Dividends of surplus - (449,492)
Profit attributable to owners of parent - 981,748
Purchase of treasury shares - (345)
Change in ownership interest of paren
due to transactions with non-controlling - -
interests
Net changes ’of |te_ms other than 47.699 134.764
shareholders’ equity
Total changes of items during period 47,699 666,674
Balance at end of current period 366,149 11,509,905
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NAKAMOTO PACKS CO.,LTD. (7811) Financial ResultsrfeY2/18

(4) Consolidated Statement of Cash Flows
(Thousands of yen)

FY2/17 FY2/18
(Mar. 1, 2016 — Feb. 28, 2017) (Mar. 1, 2017 — Feb. 28, 2018)

Cash flows from operating activities

Profit before income taxes 1,327,904 1,452,823
Depreciation 884,231 940,933
Impairment loss - 12,960
Sg;airt(; cr:e(tphrc());n) loss of entities accounted foings (19,187) (9,233)
Increase (decrease) in allowance for doubtful astu (11,621) 123

Increase (decrease) in provision for bonuses 34,418 4,149
Increase (decrease) in net defined benefit liabilit (26,586) (34,650)
Interest and dividend income (12,200) (13,948)
Interest expenses 64,657 63,223
Foreign exchange losses (gains) 94,604 (32,959)
Loss (gain) on valuation of investment securities 449 -

Loss (gain) on sales of investment securities €o).7 0)

Loss on retirement of non-current assets 44,376 11,813
Loss (gain) on sales of non-current assets 968 5,233
Loss (gain) on change in equity 19,236 -

E)eeccériizztleefltrr];:;eease) in notes and accounts (346,191) (270.433)
Decrease (increase) in inventories (333,921) (135,562)
Increase (decrease) in notes and accounts payable-t 378,691 (87,834)
Increase (decrease) in accrued consumption taxes ,86%1 13,306
Other, net 4,587 92,980
Subtotal 2,141,523 2,012,925
Interest and dividend income received 15,850 15,773
Interest expenses paid (64,432) (62,976)
Income taxes paid (427,190) (466,387)
Net cash provided by (used in) operating activities 1,665,750 1,499,334

Cash flows from investing activities

Purchase of property, plant and equipment (957,101) (1,209,166)
Proceeds from sales of property, plant and equipmen 1,362 47,586
::zgﬁ]r;trsltfor retirement of property, plant and (123) (228)
Purchase of intangible assets - (7,676)
Purchase of investment securities (13,848) (15,896)
Proceeds from sales of investment securities 57,497 0

Payments of loans receivable (2,000) -

Collection of loans receivable 4,520 2,653
Payments for guarantee deposits (538) (1,998)
Proceeds from collection of guarantee deposits 2,52 1,780
Other, net (17,135) (16,911)
Net cash provided by (used in) investing activities (924,841) (1,199,857)
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(Thousands of yen)

FY2/17 FY2/18
(Mar. 1, 2016 — Feb. 28, 2017) (Mar. 1, 2017 — Feb. 28, 2018)

Cash flows from financing activities

Net increase (decrease) in short-term loans payable 6,900 116,000
Proceeds from long-term loans payable 867,120 700,000
Repayments of long-term loans payable (922,849) (847,520)
Repayments of lease obligations (15,574) (11,158)
Proceeds from issuance of common shares 976,436 -
Purchase of treasury shares (195) (345)
Cash dividends paid (394,295) (449,000)
Payments from changes in ownership interests in
subsidiaries that do not result in change in safpe (10,898) -
consolidation
Net cash provided by (used in) financing activities 506,644 (492,025)
E;fji(\:/tacl);izchange rate change on cash and cash (65,753) 7.917
Net increase (decrease) in cash and cash equigalent 1,181,800 (184,630)
Cash and cash equivalents at beginning of period 5872994 3,769,794
Cash and cash equivalents at end of period 3,769,794 3,585,164
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(5) Notes to Consolidated Financial Statements
Going Concern Assumption

Not applicable.

Additional Information

NAKAMOTO PACKS CO.,LTD. (7811) Financial ResultsrfeY2/18

Application of Implementation Guidance on Recovdigbof Deferred Tax Assets

Effective from the current fiscal year, Nakamotalahas applied the “Implementation Guidance onoRe@bility
of Deferred Tax Assets” (Accounting Standards Bazrdapan (ASBJ) Guidance No. 26, March 28, 2016).

Segment Information

Segment information is omitted because the Grobip&ness segments are a single segment of théngrint

business.

Per Share Information

(Yen)
FY2/17 FY2/18
(Mar. 1, 2016 — Feb. 28, 2017) (Mar. 1, 2017 — Feb. 28, 2018
Net assets per share 1,287.82 1,363.58
Earnings per share 100.93 120.13

Notes: 1. Diluted earnings per share is not pregsksince Nakamoto Packs has no outstanding dilstiages.

2. Following the resolution of the Board of Direxdmn December 15, 2017, Nakamoto Packs conduc2efbial
common stock split on March 1, 2018. Net assetspare and earnings per share have been calcalgaiéthis stock
split had taken place at the beginning of the mresifiscal year.

3. The basis of calculating the earnings per stwas follows:

(Thousands of yen

FY2/17
(Mar. 1, 2016 — Feb. 28, 2017

FY2/18
(Mar. 1, 2017 — Feb. 28, 2018

Earnings per share

Profit attributable to owners of the parent 821,699 981,748
Amounts not attributable to common shareholders - -

Profit attributable to common shareholders of paren 821,699 981,748
Average number of shares during the period (Shares) 8,141,129 8,172,521

13



NAKAMOTO PACKS CO.,LTD. (7811) Financial ResultsrfeY2/18

Subsequent Events

Partial revision to the Articles of Incorporatiosilbwing the stock split

Following the resolution approved by the Board @febtors meeting held on December 15, 2017, NakarRacks
implemented a stock split on March 1, 2018 andrhade an associated revision to the Articles of ipoation.

(1) Purpose of the stock split

Using this split to lower the cost of an investmantit of Nakamoto Packs stock will make this stagicessible
to a broader range of investors. This is expeateididrease the stock’s liquidity and expand stoskership to
more investor segments.

(2) Summary of the stock split
1) Method of the stock split

Shareholders listed in the final shareholder regisn the record date of February 28, 2018 wilkree two
shares of common stock for each share held orettwrd date.

2) Increase in the number of shares due to the siolét
Number of shares issued before the stock split: 861810 shares

Increase in the number of shares due to the sk s 4,086,660 shares

Number of shares issued after the stock split: B320 shares

Number of shares authorized after the stock split: 25,320,000 shares
3) Schedule

Announcement date: February 8, 2018

Record date: February 28, 2018

Effective date: March 1, 2018

4) Effect of the stock split on per share inforroati
The effect of the stock split on per share infoiiprais shown in the corresponding section.
(3) Partial revision to the Articles of Incorpom@tifollowing the stock split
1) Reason for the revision

In association with this stock split, Article 5 thfe Nakamoto Packs Articles of Incorporation wagsed on
March 1, 2018 to revise the total number of shatdhorized in accordance with Article 184, Parabramf the
Companies Act.

2) Details of the revision
(Underlined parts are revised.)

Current After revision
Total Number of Shares Authorized Total Number of Shares Authorized
Article 5: The total number of shares authorizethédssued, Article 5: The total number of shares authorizeth¢dassued
by the Company shall he 12,660,000 shares. by the Company shall be 25,320,000 shares.
3) Schedule
Effective date: March 1, 2018
(4) Others

Change in capital stock
The stock split will have no effect on the capitdck.

This summary report is solely a translation of “Isas Tanshin” (in Japanese, including attachmentshich has been
prepared in accordance with accounting principleslgractices generally accepted in Japan, for thavenience of readers
who prefer an English translation.
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