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1. Consolidated Financial Results for FY3/18 (Aprill, 2017 — March 31, 2018)

(1) Consolidated results of operations (Percentages shown for net sales and profits reptg®ar-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to
owners of parent
Million yen % Million yen % | Million yen % | Million yen %
FY3/18 54,117 (2.5) 1,894| 24.8 1,911 22.9 1,243 27.8
FY3/17 55,504 16.3 1,517 - 1,554 - 972 -
Note: Comprehensive income (million yen) FY3/1898 (up 30.1%) FY3/17: 997 (-%)
Net income per . Diluted net Return on equity Ordinary profit | Operating profit
share income per share on total assets on net sales
Yen Yen % % %
FY3/18 100.93 - 7.6 3.9 35
FY3/17 77.87 - 6.3 3.0 2.7
Reference: Equity in earnings of associates (nmilifen) FY3/18: (41) FY3/17: (27)
(2) Consolidated financial position
Total assets Net assets Equity ratio Net assetshaae
Million yen Million yen % Yen
As of Mar. 31, 2018 48,056 16,943 35.2 1,374.32
As of Mar. 31, 2017 50,676 15,817 31.2 1,284.70

Reference: Shareholders’ equity (million yen) Advidr. 31, 2018: 16,930 As of Mar. 31, 2017: 15,817

(3) Consolidated cash flow position

Cash flows from Cash flows from Cash flows from |Cash and cash equivaleﬂwts

operating activities | investing activities | financing activities at end of period
Million yen Million yen Million yen Million yen
FY3/18 7,671 (236) (7,366) 5,136
FY3/17 604 456 (484) 5,067
2. Dividends
Dividend per share Total Dividend. Dividepd on
1Q-end| 2Q-end| 3Q-end|Year-enq Total | dividends ((E)::scljlfdr:tt:;j (co:sqoliilct:iyate d
Yen Yen Yen Yen Yen | Million yen % %
FY3/17 - 0.00 - 15.00| 15.00 189 19.5 1.2
FY3/18 - 0.00 - 15.00| 15.00 189 14.9 1.1
FY3/19 (forecasts) 1 0.00 - | 25.00] 25.00

3. Consolidated Forecast for FY3/19 (April 1, 2018 March 31, 2019)
(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to] - Net income
owners of parent per share
Million yen % Million yen % Million yen % Million yen % Yen
First half 23,250, 8.5 (369) - (500) (380) - (30.85)
Full year 62,650 15.8 2,110 11.4 2,010| 5.2 1,350 8.6 109.59




* Notes

(1) Changes in significant subsidiaries duringplkeeod (changes in specified subsidiaries resultinchanges in
the scope of consolidation): None

(2) Changes in accounting policies and accountiagel estimates, and restatements
1) Changes in accounting policies due to revisiareccounting standards, and others: None
2) Changes in accounting policies other than byvabNone
3) Changes in accounting-based estimates: None

4) Restatements: None

(3) Number of outstanding shares (common shares)
1) Number of shares outstanding at the end op#red (including treasury shares)
As of Mar. 31, 2018: 12,620,000 shares As of N3ar.2017: 12,620,000 shares
2) Number of treasury shares at the end of thimger
As of Mar. 31, 2018: 300,880 shares As of Mar. Z117: 308,200 shares
3) Average number of shares outstanding duringpéréeod
FY3/18: 12,316,527 shares FY3/17: 12,487,270esha

Note: Number of treasury shares at the end of érog includes the Company shares held by the Memagt Board Incentive
Plan Trust (FY3/18: 300,880 shares, FY3/17: 308 &tdres). The Company shares held by the Trustlsoencluded to
treasury shares that are exempted in a calculafitine average number of shares outstanding duhi@geriod (FY3/18:
303,473 shares, FY3/17: 132,730 shares).

Reference: Summary of Non-consolidated Financial Reilts

Non-consolidated Financial Results for FY3/18 (Aptil, 2017 — March 31, 2018)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)
Net sales Operating profit Ordinary profit Profit
Million yen % Million yen % Million yen % Million yen %
FY3/18 47,672 (7.5) 1,819| 334 1,793 25.0 1,182 35.6
FY3/17 51,561 15.9 1,363 - 1,435 - 872 -
Net income per share| Diluted net income per share
Yen Yen
FY3/18 96.02 -
FY3/17 69.87 -

(2) Non-consolidated financial position

Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Mar. 31, 2018 46,666 16,335 35.0 1,325.01
As of Mar. 31, 2017 49,508 15,325 31.0 1,244.78
Reference: Shareholders’ equity (million yen) Advidr. 31, 2018: 16,322 As of Mar. 31, 2017: 15,325

* The current financial report is not subject taldwy certified public accountants or auditingnis.

* Cautionary statement with respect to forward-limakstatements and other special items
Note concerning forward-looking statements
Forecasts regarding future performance in thisnteg@ based on assumptions judged to be validrgndmation available
to the Company at the time this report was prepaketiial performance may differ significantly fraimese forecasts for a

number of reason$lease refer to “1. Overview of Results of Operadioon page 2 for forecast assumptions and notes of
caution for usage.
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1. Overview of Results of Operations
(1) Analysis of Results of Operations

For the current fiscal year ended March 31, 20t8,Japanese economy has been on the recoveryamaakst a
backdrop of resilient consumer spending, reflectimgprovements in corporate earnings and favorable
employment and income conditions.

In Japan’s housing sector, although housing densrsdipported by the government’s reform of tax iteetbr
salary growth and ongoing monetary easing policythaf Bank of Japan to maintain low mortgage raty n
house-building starts for FY2017 (from April 201k March 2018) was 946,000 units in total, decredse#.8%
year-on-year, the first decrease in three year$h wwner-occupied housing down 3.3% year-on-yeantal
housing down 4.0% year-on-year, housing built fdlegiown 0.3% year-on-year.

Under such circumstances, with a tagline of “Hogsivith satisfaction to people and the earth,” Sahigones
(the “Company”) has formulated a management styate@sed on our business portfolio which responds to
changes in social environment and economic conditiand then promoted initiatives to satisfy cusgishwants

of “housing” and “living.”

During the current fiscal year, the Company hasubeg substantive test for our indoor mobility ardbot by
leveraging loT technology and the image analysisteay developed by Hitachi, Ltd. as the first stdp o
collaborative creation initiatives since Novembér12. In January 2018 we embarked on the Collabgrati
Creation Partnership with Hitachi, aiming to suppte elderly people to realize an independenhwvithout
entrusting themselves to someone's care.

Orders received in FY3/18 were 63,745 million yep, 17.5% year-on-year, thanks to robust ordersttier
Condominium Business. The order backlog at theadriely3/18 was 31,397 million yen, up 44.2% yeary@ar
thanks to this increase in orders.

The factors mentioned above led to results of apera for the current fiscal year as follows: nakes decreased
by 2.5% from one year earlier to 54,117 million ydare to the weak order in the Housing Businessppeatating
profit increased by 24.8 % from one year earliet 894 million yen, ordinary profit increased by.2% to 1,911
million yen, and profit attributable to owners ddrpnt increased by 27.8% to 1,243 million yen duenty to
improved cost of goods sold ratio and SG&A expemsio.

Overview by Segment
Performance by business segment is as follows.
1) Housing Business

In the housing sector, the Company has expandeticesrand business proposals based on its Corp¥rsitmn
of “creating comfortable spaces” and “offering iddar exciting and fulfilling lives.” For exampleye have sold
the V2H (Vehicle to Home), a system that allowstooger to supply their home with the energy stonedan
electric vehicle's battery as part of the standgtions of the ZEH (net zero energy house) dedigrarder to
respond to our customer’s safe and secure needs|sseproposed lifestyle ideas such as utilizinghelter as
multipurpose space for normal times and as evamuapace when natural disasters occur. Moreovehave
obtained a high evaluation from third-party indiibns, with respect to a 2016 model of “life sStd&/RASI'TE,”
which is a detached housing with ZEH (net zero gynéouse) design as a standard specification. Wedoable
crowns—the Special Excellence Award and the ExneleCompany Award in House of the Year in Energy720
We are the only company that won the Special Ercelt Award among the steel-framed house manufasture
(*)-

In the asset utilization sector, we started selangpncept-oriented rental housing with the theofeSommunity,
which allow the residents to share their same hesbhssociated with pets and musical instrumentsvamdes or
concerns about childcare for each other. We alse lieveloped the business proposal system for hiybrid
architecture” with the combination of RC walls alightweight steel frame. We proactively conductesal
activities of the “San in Cube” business, a prafidking investment properties targeted for the dehtaising
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owner who is seeking business opportunities thrahghreal-estate investments.

In the remodeling sector, we have worked to reicdothe sales organization by integrating our rertinge
department into Sanyo Reform Corporation effecfipeil 2017 and to increase orders by encouragirgjamers
to apply for the government’s subsidy program ofa@riVellness Housing.

In the residential renewal and resale (distributioh existing houses) sector, the Residential Retiona
Promotion Council, of which we are the member conypdas been registered as the “Anshin R Jyutaka” ,
certification program operated by the Ministry odifid, Infrastructure, Transport and Tourism, in 2em2018.
This is a trademark given to existing housing whiels satisfied with the criteria of quake resistaras already
received the building deterioration status survayd others by experts and has disclosed the reingdelated
information to the public. Moreover, as the parég@hendment of the Real Estate Trader Law was eadonc
April 2018, we have reinforced a package of sewicensisting of remodeling in order to respond tie t
increasing transaction volume.

Consequently, sales in this segment for the curfisnal year were 22,534 million yen, down 11.4%nfr one
year earlier, and operating loss was 118 million,yedeterioration of 350 million yen from one yearlier.

(*) Regular members of Japan Prefabricated ContnuSuppliers and Manufacturers Association

2) Condominium Business

In the Condominium Business segment, we sold ouérs¢ condominiums, targeting upper-income earnmers

urban centers or families in suburban areas. Exasnpf the former are “THE SANMAISON Omotesando” (a
21-unit condominium in Shibuya-ku, Tokyo), “THE SAMMISON Kyoto Goshonishi” (an 18-unit condominium
in Kamigyo-ku, Kyoto) and “THE SANMAISON Nihonbasliakurocho” (a 22-unit condominium in Chuo-ku,
Tokyo), and those of the latter is “SANMAISON Kyaotbe Ekimae Uniheim” (an 84-unit condominium in
Kyotanabe City, Kyoto). Additionally, we completélie construction of “SANMAISON Ryokuchikoen Avenue”
(a 153-unit condominium in Suita City, Osaka), “SMNISON Kasuga” (an 82-unit condominium in Kasuga
City, Fukuoka) and others.

Then, we started sales of “THE SANMAISON Bunkyo &oikawa” (a 24-unit condominium in Bunkyo-ku,
Tokyo) for upper-income earners in urban centerSANMAISON Furushirohoribatakoen” (a 58-unit
condominium in Chuo-ku, Kumamoto City) and otheos families in suburban areas during the currest¢di
year. By utilizing existing residences, we alsavsl to expand the number of units available fole sand
enhance awareness of our brand name in the rembeatelominium market by selling “SANRENO Kitaurawa”
(a 40-unit condominium in Urawa-ku, Saitama City)da‘SANRENO Urayasu” (a 37-unit condominium in
Urayasu City, Chiba Prefecture). After the purchaderental condominiums, we examined for earthquake
resistance and degree of deterioration, implemergredvation projects, and added value of safetysmuarity to
these condominiums.

Receiving orders of large-scale renovation projéctarban centers and promising sales activitiessilted in a
significant increase in earnings performance o$ thégment for the current fiscal year: orders rexkiwere
37,295 million yen, up 34.6% year-on-year and otugcklog were 19,299 million yen, up 79.0% yearyaa.

As a result, sales in this segment for the curfiscal year were 28,777 million yen, down 0.3% frome year
earlier and operating profit was 2,293 million yeiown 6.6% from one year earlier.

3) Other Businesses

The frontier business sector (sale of eco-energylities and structural steel frameworks and operatof
overseas business) has sold large solar power afgrefacilities and begun constructing condominsuim the
process of development under a joint venture wilitcal company in Ho Chi Minh City, Vietnam.

In the life support business sector (managemeroafiominiums and nursing/child care facilities), omgerate
“San Friends Nursery School” especially to suppg@tomoting Women’s Activities and Reforming the \Wor
Practices” and expand regional contribution. Weehapgened 10 nursery schools in total, including fehools
opened in April 2018. Further, by utilizing themig capabilities of the Sanyo Homes Group, with know-how
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cultivated through operation by the Sanyo Homesu@rand track records of undertaking of constructiarks
contracts in the asset utilization, we start opegaindustry-sponsored nursery schools. We consthes school
buildings and operate them.

We received first order of our developed “companiobot” and recorded sales. In future, we will paeto
install the robot in nursing-care facilities, ordiy families and healthcare centers including hiasgi

In the field of regional revitalization, we enteré@omprehensive Cooperation Agreement among Ingustr
Government and Academia for Community Renovatiotnmprove Health and Life” in March 2018 with Bizen
City in Okayama Prefecture, Public University Cagdion Okayama Prefectural University. Based oms,thie
promote open innovation that includes our existkigpw-how and cooperative business operators. We als
address the regional rehabilitation to improve theahd life by utilizing Al, 10T and others.

As a result, sales for the current fiscal year w2/@05 million yen, up 131.4% from one year earkard
operating profit was 642 million yen, an improverheh832 million yen from one year earlier.

Forecasts for the next fiscal year

The housing sector for the next fiscal year wilffeufrom concerns caused by external factors sagtrade
frictions and influences of the exchange rate, iaternal factors such as inventory adjustmentsoofdominiums
and measures against inheritance tax. However, amgbing improvements in corporate earnings as waell
employment and income environment, we expect thesing demand to grow steadily going forward thattks
the government’'s measures of supporting housingiaitipn and expanding the preferential tax treatteeand
also due to a continued low mortgage rate and igation of a consumption tax hike.

Under the situation, we will grow further by appcbang social issues and business strategy in aglated
manner. Specifically, we will offer our skills tmlye social issues and concurrently make profitanfrour
business activities. We aim to become a distinctiompany under the mantra of “CSV (Creating Shafaide)
Management” that creates mutual values betweemtarmise and the society. We are dedicated tazieglthe
government-advocated “Society 5.0” by offering $eeg in response to a smart life with Al and lofigomoting
sales of products that is compatible with ZEH (peto energy house) design, expanding nursery $shand
revitalizing local community. We will further enhe our profitability by offering our customers segtons for
“creating comfortable spaces.”

In the fiscal year ending March 31, 2019, we fostazet sales of 62,650 million yen (up 15.8% yeayear),
operating profit of 2,110 million yen (up 11.4% yam-year), ordinary profit of 2,010 million yen{u5.2%
year-on-year), and profit attributable to ownergpafent of 1,350 million yen (up 8.6% year-on-year)

Note: Forecasts are based on information currenthilable to the Company. Actual performance mdfedfrom
these forecasts for a number of reasons.

(2) Analysis of Financial Position
1) Assets, Liabilities and Net Assets

Total assets decreased 2,619 million yen from titead the previous fiscal year to 48,056 milliomyat the end
of the current fiscal year on a consolidated baBie main factors were decreases of 1,824 millien i real

estate for sale and 1,310 million yen in costsenl estate business, which were partially offseabyncrease of
410 million yen in notes receivable, accounts reaiglie from completed construction contracts aneioth

Total liabilities decreased 3,746 million yen frahre end of the previous fiscal year to 31,113 willyen. The
main factor was a decrease of 7,190 million yetong- and short-term loans payable, which was alytbffset
by increases of 1,945 million yen in notes payablegounts payable for construction contracts amerotand
1,541 million yen in advances received.

Total net assets increased 1,126 million yen fromeénd of the previous fiscal year to 16,943 millieen. The
main factors were increases of 1,053 million yerrdétained earnings and 65 million yen in remeaserégm of
defined benefit plans. As a result, the equityoratas 35.2%.
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2) Cash Flows

Cash and cash equivalents (hereafter “net cashfeased 68 million yen from the end of the previfissal year
to 5,136 million yen at the end of the current dilsgear on a consolidated basis. This net incred€s8 million
yen can be explained by a cash inflow of 7,671iamllyen from operating activities, which is paryabffset by
cash outflows of 236 million yen and 7,366 milligen from investing activities and financing actieg,
respectively.

A summary of cash flows and major components affelésns.

Cash flows from operating activities

For the fiscal year ended March 31, 2018, net qaslvided by operating activities totaled 7,671 roill yen
(compared with net cash provided of 604 million yerthe previous fiscal year). The main factors evprofit
before income taxes of 1,874 million yen, a 3,198liom yen decrease in inventories, a 1,945 millipan
increase in notes and accounts payable-trade, dn844 million yen increase in advances receiveuckvwere
partially offset by income taxes paid of 572 milligen and a decrease of 455 million yen in accamtumption
taxes.

Cash flows from investing activities

For the fiscal year ended March 31, 2018, net e&&l in investing activities totaled 236 millionnyecompared
with net cash provided of 456 million yen in theepious fiscal year). The main factor was purchdsgroperty,
plant and equipment of 179 million yen.

Cash flows from financing activities

For the fiscal year ended March 31, 2018, net casdd in financing activities totaled 7,366 milligren
(compared with net cash used of 484 million yethim previous fiscal year). The main factors wenetdecrease
of 7,190 million yen in long- and short-term logresyable, and cash dividends paid of 189 million.yen

(3) Basic Policy for Profit Distribution, and Dividends in the Current and Next Fiscal Years

The distribution of earnings to shareholders is oheur highest priorities. The basic policy ispay a consistent
dividend to shareholders while retaining sufficiem@rnings for sustaining growth and building a gbun
infrastructure for our operations.

Regarding the profit distribution for the currergclal year, we will follow the above policy and péne dividend
of 15 yen per share in light of the past record atier factors. We have made this decision becemsare keen
on ensuring the shareholder return on a long-teamisbwhile improving the financial soundness thitoug
increasing shareholders’ equity. As for the dividdar the next fiscal year, we plan to increaseaanual total
dividend by 10 yen more than that of the currestdl year and pay 25 yen per share in light ofpthst record
and earnings forecast for the next fiscal year.

2. Basic Approach to the Selection of Accounting &hdards

The Sanyo Homes Group will continue to prepare ocbdated financial statements based on generaltg@ted
accounting principles in Japan for the time beiogpérmit comparisons with prior years and with timancial
data of other companies.

We will take suitable actions with regard to thelgation of International Financial Reporting Stands (IFRS)
by taking into account associated factors in Japahother countries.
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3. Consolidated Financial Statements and Notes

(1) Consolidated Balance Sheet
(Thousands of yen)

FY3/17 FY3/18
(As of Mar. 31, 2017) (As of Mar. 31, 2018)

Assets
Current assets
Cash and deposits 7,767,378 7,836,369
Notes receivable, accounts receivable from

completed construction contracts and other 1,130,850 1,541,830
Real estate for sale 12,373,455 10,549,094
Costs on uncompleted construction contracts 179,985 93,574
Costs on real estate business 25,059,303 23,749,149
Other inventories 118,529 144,379
Prepaid expenses 403,890 400,166
Deferred tax assets 175,247 188,026
Other 393,080 457,355
Allowance for doubtful accounts (6,547) (3,829)
Total current assets 47,595,173 44,956,118
Non-current assets
Property, plant and equipment
Buildings and structures, net 391,038 470,840
Land 229,233 229,233
Other, net 54,772 58,144
Total property, plant and equipment 675,044 758,219
Intangible assets
Software 22,921 22,793
Other 3,932 3,932
Total intangible assets 26,853 26,726
Investments and other assets
Investment securities 945,610 898,827
Deferred tax assets 453,689 402,821
Other 996,455 1,023,544
Allowance for doubtful accounts (15,975) (9,331)
Total investments and other assets 2,379,779 2,315,861
Total non-current assets 3,081,678 3,100,806
Total assets 50,676,852 48,056,925
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(Thousands of yen)

FY3/17 FY3/18
(As of Mar. 31, 2017) (As of Mar. 31, 2018)
Liabilities
Current liabilities
l;l;)rtl(:rzstiy::(ljeéticecrounts payable for construction 5,430,554 7.375.635
Short-term loans payable 5,870,000 4,220,000
Current portion of long-term loans payable 6,550,00 6,420,000
Accrued expenses 523,683 680,857
Income taxes payable 534,019 549,793
,:cc)ir\l/tarlg:::;s received on uncompleted construction 774,698 1,046,470
Advances received 660,360 2,201,759
Provision for bonuses 317,447 329,838
Provision for warranties for completed construction 114,900 72,200
Other 1,216,651 859,674
Total current liabilities 21,992,315 23,756,230
Non-current liabilities
Long-term loans payable 11,170,000 5,760,000
Deferred tax liabilities - 14,349
Provision for directors’ retirement benefits 5,158 7,158
Net defined benéefit liability 1,259,625 1,135,769
EL(;\:ISIOn for management board incentive plan 32,267 61,046
Other 400,457 378,913
Total non-current liabilities 12,867,509 7,357,236
Total liabilities 34,859,825 31,113,466
Net assets
Shareholders’ equity
Capital stock 5,945,162 5,945,162
Capital surplus 3,611,796 3,611,796
Retained earnings 6,369,566 7,423,382
Treasury shares (174,892) (170,738)
Total shareholders’ equity 15,751,633 16,809,603
Accumulated other comprehensive income
Foreign currency translation adjustment 13,181 3,599
Remeasurements of defined benefit plans 52,211 117,226
Total accumulated other comprehensive income 65,393 120,825
Share acquisition rights - 13,030
Total net assets 15,817,026 16,943,459
Total liabilities and net assets 50,676,852 48,056,925
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(2) Consolidated Statement of Income and Consolidatl Statement of Comprehensive Income

Consolidated Statement of Income
(Thousands of yen)

FY3/17 FY3/18
(Apr. 1, 2016 — Mar. 31, 2017) (Apr. 1, 2017 — Mar. 31, 2018)

Net sales 55,504,455 54,117,123
Cost of sales 44,115,563 42,699,285
Gross profit 11,388,892 11,417,837
Selling, general and administrative expenses 918HL, 9,522,929
Operating profit 1,517,757 1,894,908
Non-operating income

Interest income 10,917 6,571

Rent income 37,164 29,424

Penalty income 97,076 25,435

Subsidy income 40,519 98,400

Other 59,437 45,776

Total non-operating income 245,115 205,607
Non-operating expenses

Interest expenses 144,832 124,731

ir;atlrr]i(;)f loss of entities accounted for using gquit 27,813 41,732

Other 35,340 22,478

Total non-operating expenses 207,987 188,942
Ordinary profit 1,554,885 1,911,573
Extraordinary income

Gain on sales of non-current assets 202 -

Subsidy income 19,732 -

Total extraordinary income 19,934 -
Extraordinary losses

Loss on retirement of non-current assets 29,912 -

Loss on valuation of shares of subsidiaries and@ates 29,000 -

Impairment loss 67,910 37,076

Total extraordinary losses 126,822 37,076
Profit before income taxes 1,447,997 1,874,497
Income taxes-current 458,146 607,597
Income taxes-deferred 17,416 23,784
Total income taxes 475,562 631,381
Profit 972,434 1,243,115
Profit attributable to owners of parent 972,434 1,243,115
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Consolidated Statement of Comprehensive Income
(Thousands of yen)
FY3/17 FY3/18
(Apr. 1, 2016 — Mar. 31, 2017)  (Apr. 1, 2017 — Mar. 31, 2018)
Profit 972,434 1,243,115
Other comprehensive income
Foreign currency translation adjustment 13,181 (9,581)
Remeasurements of defined benefit plans, net of 12,121 65,014
tax
Total other comprehensive income 25,303 55,432
Comprehensive income 997,738 1,298,548
Comprehensive income attributable to
Comprehensive income attributable to owners of 997,738 1,298,548

parent
Comprehensive income attributable to
non-controlling interests
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(3) Consolidated Statement of Changes in Equity
FY3/17 (Apr. 1, 2016 — Mar. 31, 2017)

(Thousands of yen)

Shareholders’ equity Accumulateo:nc::t(r)l;recomprehensw3
. Total Share
. . . Total Foreign Reme“’1sure'accumulateaiacquisition Total net
Capital Capital Retained | Treasury shareholderg CUTTeNCY ments of other rights assets
stock surplus | earnings | shares equit translatior] defined comprehens|- 9
quity adjustmenpbenefit plang p
ve income
Balance at
beginning of curren 5,945,162 3,611,79§ 5,586,431 -| 15,143,390 - 40,090 40,090 - 115,183,480
period
Changes of items
during period
Dividends of (189,300) (189,300) . (189,300)
surplus
Profit attributable
to owners of 972,434 972,434 - 972,434
parent
Purchase of (174,892)  (174,892) . (174,892)
treasury shares
Disposal of ) ) )
treasury shares
Net changes of
ftems other than -| 13181 12121 25303 25,303
shareholders
equity
Total changes of : .| 783134 (174,892)  608,242| 13,181| 12,121| 25303 -| 633545
items during period
Balance atend of | 5 45 163 3611,708 6,369,566 (174,892) 15751,633| 13,181| 52,211| 65393 - |15,817,026
current period
FY3/18 (Apr. 1, 2017 — Mar. 31, 2018)
(Thousands of yen
Shareholders’ equity Accumulatedinczzt(r:renrecomprehenswsl
. Total Share
. . . Total Foreign Remeasure'accumuIateojacquisition Total net
Capital Capital Retained | Treasury shareholderd €Urrency ments of other rights assets
stock surplus | earnings | shares equit translatior] defined comprehens|- g
quity adjustmenibenefit plang p
ve income
Balance at
beginning of currerl 5,945,162 3,611,796 6,369,564 (174,892) 15,751,633| 13,181 52,211 65,393 - 115,817,026
period
Changes of items
during period
Dividends of (189,300) (189,300) - (189,300)
surplus
Profit attributable
to owners of 1,243,115 1,243,115 - 1,243,115
parent
Purchase of ) ) B
treasury shares
Disposal of 4,153 4,153 ; 4,153
treasury shares
Net changes of
items other than -| (9581)| 65014| 55432| 13030 68,462
shareholders
equity
Total changes of - -| 1,053,815 4,153 1,057,969| (9.581)| 65014|  55432| 13,030| 1,126,432
items during period
Ej‘r'fe”nctepaetriigd of | 5945164 3,611,794 7,423,384 (170,738) 16,809,603 3,599| 117,226 120,825| 13,030 | 16,943,459
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(4) Consolidated Statement of Cash Flows
(Thousands of yen)

FY3/17 FY3/18

(Apr. 1, 2016 — Mar. 31, 2017)Apr. 1, 20:7 — Mar. 31, 2018)

Cash flows from operating activities

Profit before income taxes 1,447,997 1,874,497
Depreciation 90,204 67,243
Impairment loss 67,910 37,076
Increase (decrease) in provision for bonuses 188,69 12,390
Interest income (10,917) (6,571)
Interest expenses 144,832 124,731
Loss (gain) on sales of property, plant and equiptme (202) -
Decrease (increase) in notes and accounts receiveadie (105,673) (410,980)
Decrease (increase) in inventories 631,362 3,195,076
Increase (decrease) in notes and accounts payaole-t (2,093,941) 1,945,081
Lr;cr::ta:jiti(g:ir:rz]ajzc);g advances received on uneteupl (68,869) 271,772
Increase (decrease) in advances received (517,889) 1,541,399
Increase (decrease) in accrued consumption taxes 7,729 (455,650)
Other, net 570,589 172,118
Subtotal 841,825 8,368,185
Interest and dividend income received 8,698 2,048
Interest expenses paid (144,874) (126,150)
Income taxes paid (101,497) (572,512)
Net cash provided by (used in) operating activities 604,150 7,671,570
Cash flows from investing activities
Payments into time deposits (3,400,000) (2,700,000)
Proceeds from withdrawal of time deposits 4,500,000 2,700,000
Purchase of property, plant and equipment (70,856) (179,440)
Purchase of investment securities (483,622) -
Other, net (88,525) (56,614)
Net cash provided by (used in) investing activities 456,995 (236,055)
Cash flows from financing activities
Net increase (decrease) in short-term loans payable (710,000) (1,650,000)
Proceeds from long-term loans payable 6,860,000 3,260,000
Repayments of long-term loans payable (6,270,000) (8,800,000)
Purchase of treasury shares (174,892) -
Cash dividends paid (189,103) (189,285)
Proceeds from issuance of share acquisition rights - 13,030
Other, net (803) (267)
Net cash provided by (used in) financing activities (484,799) (7,366,523)
Net increase (decrease) in cash and cash equisalent 576,346 68,991
Cash and cash equivalents at beginning of period 4914031 5,067,378
Cash and cash equivalents at end of period 5,067,378 5,136,369
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(5) Notes to Consolidated Financial Statements
Going Concern Assumption

Not applicable.

Significant Accounting Policies in the Preparationof Consolidated Financial Statements
1. Scope of consolidation
All subsidiaries are included in the consolidation.
Number of consolidated subsidiaries: 2
Names of consolidated subsidiaries:
Sanyo Reform Corporation
Sanyo Homes Community Corporation

2. Application of the equity method

(1) Number of equity-method associate: 1
Name of equity-method associate: Tien Phat Sanymé$oCorporation

(2) Non-equity method associates (e-kurashi Cal, ahd OKAMURA SANYO PROPERTY CORPORATION)
are not accounted for by the equity method, siheg tlo not have a material impact on profit/logpu{gy in
earnings) and retained earnings (equity in earfingsa consolidated basis, and the total amouatwaisole
does not have a material impact on the consolidéweghcial statements.

(3) As the company accounted for under the equitthwd has a closing date different from the conlsadid
closing date, the financial statements for thedlisear of the said company are used to prepar&thap’s
consolidated financial statements.

3. Fiscal year-end of consolidated subsidiaries
The fiscal year of the consolidated subsidiariedsewn the closing date of consolidated financialeshents.

4. Significant accounting policies
(1) Valuation criteria and methods for significassets
1) Securities
i. Held-to-maturity debt securities
Stated at cost determined by the amortized cogttade(straight-line method).
ii. Shares of subsidiaries and associates
Stated at cost determined by the moving-averagaade
iii. Available-for-sale securities
Securities without market quotations
Stated at cost determined by the moving-averagaade
2) Inventories
i. Real estate for sale, costs on uncompleted oactgin contracts, and costs on real estate busines
Stated at cost determined by the specific-ideratfan method. (The carrying value on the balaneesls
written down to reflect declines in profitability.)
ii. Other inventories (Finished goods, semi-finidlggods, work in process, and raw materials)
Stated at cost determined by the moving-averag@ade{The carrying value on the balance sheet is
written down to reflect declines in profitability.)
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(2) Depreciation and amortization method for sigmaifit depreciable assets

1) Property, plant and equipment (excluding leas®ets)
Declining-balance method, except for buildings (eding facilities attached to buildings) acquired ar
after April 1, 1998, and facilities attached toldirigs and structures acquired on or after Apri2Q16, on
which depreciation is calculated by the straightlimethod.
The useful lives of principle assets are summaraebllows:
Buildings and structures 2 to 47 years

2) Intangible assets (excluding lease assets)
Straight-line method.
Amortization of software for internal use is caletdd by the straight-line method over a periodia# f
years.

3) Lease assets
The straight-line method is applied over the Igaestod used as the useful lives of the assets mdth
residual value.

(3) Accounting for significant allowance
1) Allowance for doubtful accounts
To prepare for credit losses on receivables, awalhce equal to the estimated amount of uncollkctib
receivables is provided for general receivablegbtam the historical write-off ratio, and bad reediles
based on a case-by-case determination of colldityibi

2) Provision for bonuses
To provide for accrued bonuses for employees anpocate officers, an allowance is provided at the
amount based on the estimated bonus obligatiotizicurrent fiscal year.

3) Provision for warranties for completed constiot
To prepare for expenses to fulfill the Company’sigdtions concerning any defects in buildings thate
been sold, an allowance is provided based on aotpalir expenses at completed construction projacts
the past and on estimated repair expenses forfapbaildings.

4) Provision for directors’ retirement benefits
To prepare for payment of retirement benefits fentain directors of the subsidiaries, an allowaisce
provided for the aggregate amount payable at tkdeoéhe fiscal year pursuant to the internal ridas
directors’ retirement benefits.

5) Provision for management board incentive plan
To prepare for delivery of the Company shares teators (including corporate officers) of the Compa
and representative directors of the subsidiariescoordance with the share award rules, an allow&nc
provided based on the estimated amount of obligatcaward shares.

(4) Accounting method for retirement benefits

1) Method of attributing estimated retirement bésab periods
In calculation of retirement benefit obligationsetbenefit formula basis is used for attributintireated
retirement benefits to period before the end ofdlneent fiscal year.

2) Amortization of actuarial gain or loss and psestvice cost
Past service cost is amortized by the straight#ireehod over a period within the estimated average
remaining years of service of the eligible emplay/garincipally eight years) at the time of recognit
Actuarial gain or loss is amortized and chargedxpense in the year following the fiscal year inath
such gain or loss is recognized by the declininiat@e method over a certain period (principallyheig
years) which is within the estimated average remagigears of service of the eligible employees.

3) Adoption of simplified methods in small enteggi
Some of our consolidated subsidiaries use simglifiethod (which assumes a company’s benefit
obligation to be equal to the benefits payable m#isg the voluntary retirement of all employeesiatél
year-end) to calculate net defined benefit liabiind retirement benefit expenses.
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(5) Recognition of significant revenues and expense
Recognition criteria for recording amount and aafstompleted construction contracts
1) Contracted work of which the outcome by the efithe current fiscal year can be reliably estirdate
The percentage-of-completion method (with the petage of completion estimated on the cost-to-cost
basis)
2) Other contracted works
The completed-contract method

(6) Cash and cash equivalents in the consolidatddrment of cash flows
Cash and cash equivalents consist of cash on lbandé, deposits which can be withdrawn at any time an
short-term investments with the duration of threenths or less which can be easily converted to eashare
exposed to little risk of change in value.

(7) Other significant matters
Accounting for consumption taxes
National and local consumption taxes are accoubyetthe tax-exclusion method. Non-deductible natiamal
local consumption taxes are recorded as expendés icurrent fiscal year.

Additional Information
Performance-linked stock compensation plan
(1) Outline of the transaction

The 20th Annual General Meeting of Shareholdersd heh June 28, 2016 has resolved to adopt the
performance-linked stock compensation plan (“th@anPl Persons eligible for the Plan include diresto
(excluding external directors and directors who m@mbers Audit and Supervisory Committee) and c@go
officers (hereafter, “the Directors, etc.”). TheaRlaims to raise awareness of the Directors, etc.ttie
contribution to improving medium- to long-term buosss performance and increasing the corporate yaue
clarifying the linkage between the compensatiothef Directors, etc. and the stock value of the Camypand by
sharing both benefits and risks caused by shace fiictuation between the Directors, etc. andstiereholders.

The Plan establishes a trust utilizing the moneytributed by the Company as a source of funds, iaes|uhe
Company shares through the trust, and deliversCiimpany shares to the Directors, etc. through ithst in
accordance with the stock award rules determinethbyCompany’s Board of Directors. The Directotts, enay
be awarded the Company shares principally upomgmasion based on points granted according to cedaieria
such as a degree of achievement of the performianget for each fiscal year.

The Company’s two subsidiaries Sanyo Reform Conjmmaand Sanyo Homes Community Corporation have als
resolved to adopt the Plan for their representadivectors in the same manner as applicable tdihector, etc.
at their Annual General Meeting of Shareholders.

(2) Company shares held in trust

We presented the Company shares held by the tribeinet assets section as treasury shares gincpamount
(excluding the amount of incidental expenses) mfttlust. The carrying amount of the treasury shatake end
of the current fiscal year amounted to 170,738 slamd yen (300,880 shares).
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Segment and Other Information

Segment information

1. Overview of reportable segment

Sanyo Homes Corporation (1420) Financial Resutt&%3/18

The reportable segments of the Group are constituaits of the Company for which separate financial
information is available and for which the Board Directors conducts a regular review for the pugsosf
determining the allocation of management resouaceksevaluating business performance.

The Company establishes a manufacturing and stalestiwre by each product and service and conducitbss
operations based on a comprehensive strategylfpraducts and services.

Consequently, based on the types of business tgtivthere are two reportable segments by produdtservice:

the Housing Business and the Condominium Business.

The Housing Business includes designs, constructigrervision and contracting, sales and other idietvfor
housing, asset utilization and residential remadgliThe Condominium Business includes the develaopnsales,
rental and other activities for condominium builgién

2. Calculation methods for net sales, profit os|asssets, and other items for each reportable esgigm

The accounting method used for reportable busisegsnents is generally the same as the methods liste
“Significant Accounting Policies in the PreparatiohConsolidated Financial Statements.”

Profits for reportable segments are operating pfigfiires. Inter-segment sales and transfers aermhéned in the
same manner as for general transactions based kenhpaices.

3. Information related to net sales, profit or logssets, and other items for each reportable sgigme
FY3/17 (Apr. 1, 2016-Mar. 31, 2017)

(Thousands of yen)

Reportable segment

Amounts shown of

S

- — Other Total Adjustment consolidated
Housing | Condominium = o .. (Note 1) (Note 2) |financial statemen
Business Business (Note 3)
Net sales
Sales to extemnal | 55 151 480 28,870,630 54,292,111| 1,212,344| 55,504,455 - 55,504,455
customers
Inter-segment sales 1 g - 10,691| 43,199 53,890 (53,890) -
or transfers
Total 25,432,171 28,870,630[ 54,302,802 1,255,543| 55,558,346 (53,890) 55,504,455
Segment profit (loss) 232,134 2,455,529 2,687,663| (190,641)| 2,497,022 (979,264) 1,517,757
Segment assets 5,602,846 33,839,378| 39,442,225 771,043| 40,213,268 10,463,583 50,676,852
Other items
Depreciation and
amortization 36,419 14,688 51,108 13,611 64,719 25,484 90,204
Increase in
property, plant and 12,067 9,289 21,356| 198,377| 219,734 17,895 237,629
equipment and
intangible assets

Notes: 1. The Other segment represents the busis@gsich are not included in any of the reportagigments and mainly
consist of the lifestyle support services.

2. Adjustments to segment profit (loss) and asaetsas follows.

(1) The negative adjustment of 979,264 thousandtgesegment profit or loss includes company-widstsdhat

are not allocated to any of the reportable segmé&umpany-wide costs consist of general and adtnatise

expenses that cannot be attributable to any ofghertable segments.

(2) The 10,463,583 thousand yen adjustment to segassets includes company-wide assets that are not
allocated to any of the reportable segments. Compade assets mainly include excess working capital
working capital and other assets not attributablarty of the reportable segments.
(3) The 25,484 thousand yen adjustment to depiieciand amortization includes depreciation of compwide
assets that cannot be allocated to reportable sgigme
(4) The 17,895 thousand yen adjustment to increapeoperty, plant and equipment and intangibleetsis
capital expenditures not attributable to any oftygortable segments.
3. Segment profit and assets are adjusted withatipg profit and total assets shown on the codsodid financial
statements, respectively.
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FY3/18 (Apr. 1, 2017-Mar. 31, 2018)

Sanyo Homes Corporation (1420) Financial Resutt&%3/18

(Thousands of yen)

Reportable segment

Amounts shown oh

- — Other Total Adjustment consolidated
Housing | Condominiumi o .\ | (Note 1) (Note 2) |[financial statements
Business Business (Note 3)
Net sales
Sales to external | 5, 5oy 506l 28777,565| 51,312,001| 2,805,031| 54,117,123 ; 54,117,123
customers
Inter-segment sales 5, 95 - 220,013|  32,165| 252,178| (252,178) ;
or transfers
Total 22,754,539 28,777,565 51,532,104 2,837,196| 54,369,301 (252,178) 54,117,123
Segment profit (Ioss) (118,706) 2,293,879| 2,175,172| 642,345| 2,817,518 (922,610) 1,894,908
Segment assets 5,205,626 31,610,967 36,816,594| 654,085| 37,470,679 10,586,245 48,056,925
Other items
Depreciation and 26,337 651 26,988 17,736 44,725 22,517 67,243
amortization
Increase in
property, plant and 38,554 309 38,864| 119,838 158,703 25,087 183,790
equipment and
intangible assets

Notes: 1. The Other segment represents the busisedsich are not included in any of the reporta@gments and mainly
consist of the lifestyle support services.
2. Adjustments to segment profit (loss) and asaetsas follows.
(1) The negative adjustment of 922,610 thousandtgesegment profit or loss includes company-widstsdhat
are not allocated to any of the reportable segm&@umpany-wide costs consist of general and adinatige
expenses that cannot be attributable to any ofdpertable segments.

(2) The 10,586,245 thousand yen adjustment to segassets includes company-wide assets that are not
allocated to any of the reportable segments. Compade assets mainly include excess working capital
working capital and other assets not attributablarty of the reportable segments.
(3) The 22,517 thousand yen adjustment to depiieci@nd amortization includes depreciation of compwide
assets that cannot be allocated to reportable sggme
(4) The 25,087 thousand yen adjustment to incréapeoperty, plant and equipment and intangibletss
capital expenditures not attributable to any ofthygortable segments.
3. Segment profit and assets are adjusted withatipg profit and total assets shown on the codsddid financial
statements, respectively.

Related information

1. Information by product and service
Omitted because the same information is presentéuei segment information.

2. Information by region

(1) Sales

Not applicable because there are no sales to ettemstomers outside Japan.

(2) Property, plant and equipment

Not applicable because there are no property, @adtequipment outside Japan.

3. Information by major customer

Omitted because no sales to external customer atéoul0% or more of net sales on the consolidatatkment

of income.

Information related to an impairment loss on nonrent assets for each reportable segment

FY3/17 (Apr. 1, 2016 — Mar. 31, 2017)

(Thousands of yen)

Housing Busines$ Condo_mlnlum Other Elimination or Total
Business corporate
Impairment loss 67,9]10 - - - 67,910
FY3/18 (Apr. 1, 2017 — Mar. 31, 2018) (Thousands of yen)
Housing Business Condo.mlnlum Other Elimination or Total
Business corporate
Impairment loss 37,076 - - - 37,076
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Information related to amortized amounts and th@nortized balance of goodwill for each reportatdgrsent

Not applicable.

Information related to gain on bargain purchasesfar
Not applicable.

Per Share Information

h reportable segment

(Yen)
FY3/17 FY3/18
(Apr. 1, 2016 — Mar. 31, 2017}Apr. 1, 2017 — Mar. 31, 2018)
Net assets per share 1,284.70 1,374.32
Net income per share 77.87 100.93

Notes: 1. Diluted net income per share is notgmésd because there are no potential shares.

2. For the purpose of calculating the amountsedfassets per share, the number of shares ofdhmp&ny held by
the Management Board Incentive Plan Trust was dediuin the number of treasury shares, which wadmeto
deducted from the calculation of the number of shassued at the end of the period. (FY3/17: 30Bsttares,
FY3/18: 300,880 shares). For the purpose of calirigahe amounts of net income per share, the numbghares
of the Company held by the said Trust was incluitetthe number of treasury shares, which was todshidted
from the calculation of the average number of shangstanding during the period (FY3/17: 132,738rsh,

FY3/18: 303,473 shares).

3. The basis of calculating the net assets paresis as follows:
FY3/17 FY3/18
(As of Mar. 31, 2017) (As of Mar. 31, 2018)
Total net assets (Thousands of yen) 15,817,026 16,943,459
Deduction on total net assets (Thousands of yen) - 13,030
[of which, share acquisition rights (Thousands en)] [-] [13,030]
Net assets at the end of the fiscal year applicatbtmmmo 15,817,026 16,930,429
stock (Thousands of yen)
Number of shares of common stock used in calcuiatio 12,311,800 12,319,120
net assets per share (Shares)
4. The basis of calculating the net income peresigas follows:
FY3/17 FY3/18

(Apr. 1, 2016 — Mar. 31, 201

FjApr. 1, 2017 — Mar. 31, 201

3)

Net income per share

Profit attributable to owners of parent

972,434 1,243,115
(Thousands of yen)
Profit not attributable to common shareholders ) )
(Thousands of yen)
Profit attributable to common shareholders of paren 972,434 1,243,115
(Thousands of yen)
Average number of shares outstanding during thioger 12,487,270 12,316,527

(Shares)

Subsequent Events
Not applicable.
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4. Other Information
1) Orders Received

Orders received in FY3/18 are broken down by sedrastiollows. (Thousands of yen)

Operating segment Orders received Year-on-year (o) Order backlog Year-on-year (%)
Housing Business 23,645,013 93.4 12,098,483 110.1
Condominium Business 37,295,552 134.6 19,299,152 179.0
Other 2,805,031 231.4 - -

Total 63,745,597 117.5 31,397,636 144.2

Notes: 1. Inter-segment transactions have beeriredied.
2. The above amounts do not include consumptioastax
3. No order backlog is shown in the other segmerthbse net sales are the same as the orders rkceive

Orders received by region are as follows. (Thousands of yen)
Kanto area Chubu area Kinki area Kyushu area Total
25,756,042 8,667,682 20,494,988 8,826,884 63,745,59
2) Sales
Sales in FY3/18 are broken down by segment asvisllo
Operating segment Sales (Thousands of yen) Year-on-year (%)
Housing Business 22,534,526 88.6
Condominium Business 28,777,565 99.7
Other 2,805,031 231.4
Total 54,117,123 97.5

Notes: 1. Inter-segment transactions have beerireied.
2. The above amounts do not include consumptioastax

Sales by region are as follows.
Kanto area
16,061,678

(Thousands of yen)
Total
54,187,12

Kinki area
21,970,319

Chubu area
8,464,641

Kyushu area
7,620,483

This financial report is solely a translation of #§san Tanshin” (in Japanese, including attachmentd)ich has been
prepared in accordance with accounting principlesdapractices generally accepted in Japan, for tleavenience of
readers who prefer an English translation.
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