Become an integrated company that combines
trading and manufacturing capabilities

ALCONIX CORPORATION
Listed on TSE First Section

Financial Results Materials
Fiscal Year Ended March 31, 2019

Company Overview / Appendix

May 2019



About ALCONIX

Copyright ©2019 ALCONIX CORPORATION All Rights Reserved.



Business Summary

Copyright ©2019 ALCONIX CORPORATION All Rights Reserved.



Business range Business summary

ALCONIX is an integrated company that encompasses everything from the
distribution and sale of non-ferrous metals to the manufacture of metal
products.
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Three main characteristics of the ALCONIX Group

Business summary

I Organic business mix that

combines trading and
manufacturing capabilities

2 Business
expansion

through M&A
and business

investments
di Electronic and
Trading advanced materials
Aluminum and 17 M&As
copper products
...~ ~...| 30business
) investments
] Equipment and
Manufacturing materials
I Metal processing

3 Firm, close
tie-up

overseas
network

12 overseas sites, -
15 locations
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Trading/
Electronic and advanced materials, Aluminum and copper products Business summary

(As of March 31, 2019)

Electronic and advanced materials
Japan, North
America, Europe,

Compound Automobiles Tablet PCs, China, Asia

f smartphones
Titanium coils semiconductors and (magnetic and p
Consolidated
subsidiaries

other electronic battery materials (battery
ADVANCED

i for various motors) materials, etc.)
(V) materials
32.6%
MATERIAL JAPAN,
I etc.

Segment weighting
(sales)

Wind power

Rare earth strips Titanium sponge . .
generation (turbines)

Segment weighting 1 1 o 5%

(profits) Rare earth Rare earth ingots

compounds Titaniumrprroducts WiNdQW materials
(heat exchangers) (coating agents)
. 4 Main business
Aluminum and copper products = W areas

Segment weighting h ‘ g \ __~ . )
(sales) Aircrafts Motorcyc e Japan, Chln?:?, Asia,
Aluminum coils Copper products (used in (aluminum frames, Europe, Latin
o
51.0%

e structural parts) etc.) America
= ; =

®
- subsidiaries

) Air conditioners ALCONIX SANSHIN
Ao (copper tubes) | |y AyASHI METAL
@ .‘ ALCONIXeMITAKA

HEIWA KINZOKU

gy

Metal scraps Aluminum alloy
— ingots

r“\} ALUMINUM &
Segment weighting 1 6 . 4% Lead frames COPPER
(profits) Brass copper rod (for semiconductor)  Aluminum cans RECYCLING
CENTER
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Manufacturing/Equipment and materials, Metal processing

Business summary

(As of March 31, 2019)

. . Main business

Equipment and materials

‘ Segment weighting ‘

(sales)
' 8.3%

- 9.7%

Segment weighting
(profits)

Non-destructive
testing (equipment)

Non-destructive testing
(detection materials)

ehicle
(plating, metal mold

s =

building-up welding rods,
non-destructive testing)

T —

Semiconductor
(PWB plating)

Steel (marking)

Construction
materials

(plating)

Power generation plant
(non-destructive

“ testing)

Japan, China, North
America, Europe,
Asia

Consolidated
subsidiaries
UNIVERETICAL

TOKAI YOGYO
MARKTEC

* Tohoku Chemical
Industries and Fuji Carbon
Manufacturing were
consolidated in Dec. 2018
and Feb. 2019, respectively.
These two manufacturing
subsidiaries will make their
first contributions to sales
and earnings of this
business in FY3/20.

Metal processing

Segment weighting
(sales)

' 8.1%

62.6%

Segment weighting
(profits)
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High precision stamped parts

Aircrafts
(engjne parts)

Artificial satellite
(communication
parts)

Tablet PCs,
smartphones
(PWBSs)

Automobiles
(driving parts, trial parts)

Main business
areas

Japan, China,
Asia
Consolidated
subsidiaries
OHKAWA CORP.
OHBA SEIKEN
FUJI PRESS
K'MAC*
Guandon Chuangfu Metal
Product*

FNA
MECHATRONICS MEXICO*

* Equity-method affiliates




Expansion through M&As and business investments Business summary

2018 e 2018
M TOHOKU CHEMICAL INDUSTRIES, LTD. .SOUth Korea
2017 T o
Business Expansion 2016 M FUJI PRESS CO., LTD.
B M&A (acquisition of stock) IIM&A (acquisition of business) B MARKTEC CORPORATION 777 0
M Business investment (equity-method affiliates) ZQ!E _________________________ 0
B TOKAI YOGYO CO., LTD.
B HEIWA KINZOKU CO., LTD.
2014 BTAIOE TR o
M Inada Copper Center
2013 B K’MAC Co., Ltd.
‘W OHBASEIKEN CO,, LTD. =
2012 B ALUMINUM & COPPER RECYCLING CENTER CORPORATION 2012
_______________________________ S A
B UNIVERTICAL CORPORATION (UHI) .Singapore AMJ
M Hangji Chuangfu (Foshan) Metal Product Co., Ltd.
2010 &l gfu ( ) 2010 Relocated the head office
m ALCONIX-MITAKA CORP. 777777 Y ®Taiwan 2010
Listed on Tokyo
2009 Stock Exchange,
B OHKAWA CORP. First section
B HAYASHI METAL CORP.
2008 > ° o 2008 2008
B CAko Chiva (e 114 TTTTTTTT T T T T T T T T T i Listed on Tokyo
M Goko Shizai Co., Ltd. ® Malaysia Stock Exchan\g{e
(ALCONIX SANSHIN CORPORATION) o 2006 2006 LR
2005 8 ® Germany WIS
B Non-ferrous materials business 2005 Changed company name to ALCONIX JASDAQ
i CORPORATION
200 GoreMewlsCo.ld) . 2004 _
.Domes'Fic s.ales.of copper tubes @ USA, China, Hong Kong and Thailand Company’s Growth
(Sanshin Rinkei, now ALCONIX SANSHIN)

. Overseas network expansion
B AM) (minor metal, rare earth) ® P

2001 Management buy-out —beginning of our second stage of growth

2000 Changed company name to Nissho lwai Alconix Corporation
1981 Established Nissho Iwai Non-Ferrous Metals Corp.
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Solid overseas network Business summary

The ALCONIX Group has a unique overseas network that emphasized profitability

(As of March 2019)

Dusseldorf ® [ Moscow
@ Chicago
:eum: © Se.oul 12 overseas Sites, ® Overseas subsidiaries
- Shanghai M Liaison offices
Cairo £ Shenzhen o - 15 locations A Overseas agents
Guangzhou ’\.‘\.T‘aipei
Bangkok ® .Nong Kong
® Overseas subsidiaries and liaison offices Hanoi
Chicago, USA: ALCONIX USA., INC. Kuala Lumpur .. Manufacturing network (group companies)
Hong Kong, China: ALCONIX HONGKONG CORP., LTD. [
Bangkok, Thailand: ALCONIX (THAILAND) LTD. Singapore / R “\4”
ALCONIX LOGISTICS (THAILAND) LTD.
Shanghai, China: ALCONIX (SHANGHAI) CORP. Kunshan (FC) ®
Shenzhen, China: ALCONIX (SHANGHAI) CORP., Shenzhen Branch Suzhion (UHIL S emenghai (MT) -
Guangzhou, China: ALCONIX (SHANGHAI) CORP., Guangzhou Branch
Dusseldorf, Germany: ALCONIX EUROPE GMBH o
Kuala Lumpur, Malaysia: ALCONIX (MALAYSIA) SDN. BHD. e Taipei (FC)
Taipei, Taiwan: ALCONIX (TAIWAN) CORPORATION N
Hanoi, Vietnam: ALCONIX VIETNAM CO.,LTD. Bangkok (MT) ®
Seoul, South Korea: ALCONIX KOREA CORPORATION °®
Moscow Liaison Office (Russia): ADVANCED MATERIAL JAPAN CORPORATION goy" Vinh (FC)
ADVANCED MATERIAL BEIJING CORPORATION (China): ADVANCED MATERIAL JAPAN
CORPORATION
ADVANCED MATERIAL TRADING PTE.LTD. (Singapore) UHI: Univertical MT: MARKTEC subsidiaries FP: FUJI PRESS joint venture

FC: Fuji Carbon subsidiaries

A Overseas agents
Cairo, Egypt
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Business Model

Copyright ©2019 ALCONIX CORPORATION All Rights Reserved.

10



Business fields

Business model
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Business model
-Features of trading capabilities and profit structure

Business model

Business style

Business flow

Inventory

Profitability

Profit source

When market prices rise

BMALCONIX concludes each contract with clients or

HNo inventory risk

Amount of profit

Profit margin

. No ) o O (Eager to
Intermediary supplier individually inventory EProfitability tends to be | Margin/ commission pur(chagse) O
BALCONIX facilitates and controls distribution relatively high
Commission (fixed
B Contract conditions (price, delivery dat amount) OFager to
ontract conditions (price, delivery date, . ) o purchase) Slightly O
| | 1ghtly
Direct amount) are concluded between our client and No No lrwer.\t.ory risk (iommls:'lon . fixed O(Eager to
irec supplier inventory IIProﬁtaanuty tends to be (ral;aer;sac fon price xfixed | | ose) -
Wsupplier delivers directly to our client ow o | O(Eagerto Slightly A
Commission (processing purchase)
costs x fixed rate)
Inventory-1 ENo inventory risk
(Alread y BALCONIX takes an order from specific client, Hold WProfitabil Y Margin/ commission O(Eager to i
v holds inventory and delivers just in time inventory Profitability tends to be g purchase)
contracted) average
MExistence of inventory
Inventory-2 . ik
(No sales BALCONIX controls, and holds inventory Hold ris Margin O(Eager to O
contract) regardless of any clients order inventory | mProfitability tends to be purchase)

high

O: Positive A: Negative —: Neutral

B Market price rise = expansion of client demand; Market price drop = restraint in client demand

B Relatively small impact of market volatility on our transactions

® Some "Intermediary"” and "Inventory-2" transactions are directly impacted by the market.

® 'Inventory-2" transactions account for only 5% of total transactions. This limits the direct impact of market volatility

on our profits.
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Corporate Data
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Consolidated financial summary Corporate data

(Unit: million yen)

| FY3/06 - FY3/07 | FY3/08 = FY3/09 FY3/17 | FY3/18

Net sales 127,627 172,781 215,839 165,439

68,600 70,382 85,664 89,848 111,570 113,647 130,197 143,851

14,020 15,818 21,368 26,951 31,323 34,119 38,626 39,673

Interest-bearing debt 7,562 10,520 23,148 26,926 29,913 30,130 38,611 38,091 46,053 58,408

Listed on Listed on TSE Designated for

JASDAQ 2nd Section

listing on TSE
1st Section

Copyright ©2019 ALCONIX CORPORATION All Rights Reserved. 14



Main financial indicators Corporate data

FY3/11 FY3/12 FY3/13 FY3/14 FY3/15 FY3/16 FY3/17 FY3/18 FY3/19
Netassetspershare(cons) 46699 53585 60374 81911 102691 115566 125562 142387 148959
Netincome per share (cons,) 8483 %643 56.29 12369 13738 19354 11966 20656 155.20
Dividend per share 12.50 15.00 15.00 16.25 20.00 22.00 22.00 32.00 39.00
(of which commemorative dividend) 1.25
....................... (of which interim dividend)  (6:25)  (750)  (7.50)  (9.00)  (11.00) (11.00)  (16.00) (19.00)
Dividend payoutratio 14.7% 15.6% . 266% 13.1% 14.6% 11.4% . 18.4% 155% . 25.1%
Number of shares outstanding . 25,391,200 25,412,800 25,420,800 25,435,200 25,626,400 25,751,200 25,788,000 25,864,800 25,882,200
Return on equity (cons.) 18.3% . 19.2% 9.9% . 17.4% . 14.9% . 17.8% . .99% 154% 10.7%
Returnonassets (cons.) o] 5.7% ... 68% ... A42% . 46% . 5.9% ....A3% .. 39% ... 6.5% ... .A46%
Equityratio (cons.) . 18.4% . 19.8% . 21.8% . 24.3% 29.3% 26.7% 28.5% . 28.3% 26.3%
Net debt equityratio 145 093 103 08 067 063 ! 066 074 0.95
Number of employees (cons.) 402 411 511 752 797 1,132 1,148 1,424 1,577

Note: ALCONIX conducted a 2-for-1 stock split on September 1, 2017. The per share figures before FY3/17 was assumed that the stock split was previously conducted.

® Net income per share: Not considered potential stock

@ Return on assets = Ordinary profit / (Average of year-start and year-end total assets of FY)

@ Return on equity = Profit / (Average of year-start and year-end net assets of FY, excluding non-controlling interests and subscription rights to shares)

@ Net debt equity ratio = (Interest-bearing debt - Cash and deposits) / Net assets

® Number of employees: Excludes directors of the Company and employees dispatched from temporary staff agencies, but includes seconded employees dispatched from the Company
to other companies, contract staff, and staff dispatched from other companies. All figures are based on the securities report (“Yukashoken Hokokusho”).
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Main shareholders

Corporate data

Shareholder Distribution by Type of Sha[AeshoId

of Margw 31, 2019)

Catego Number of
gory shares held

Shareholding

Number of

rs

ratios shareholders

Financial institutions 7,759,700 29.98% 0.29%
Securities companies 384,283 1.48% 35 0.39%
Other Japanese entities 5,318,697 20.55% 99 1.10%
Overseas entities 5,041,016 19.48% 91 1.01%
(of which, 13,900 foreigners)
:;:2’::“3' investors, 6,940,869  26.82% 8,783  97.21%
Treasury shares 437,635 1.69% 1 0.01%

Total 25,882,200 100.00% 9,035 100.00%

Note: Above shares include shares less than one unit for holders of shares less than one unit.

Others

57.52%

Japan Trustee Services Bank, Ltd. (Trust Account)

7
—

\ FUJI CORPORATION 3- 15%

Mizuho Bank, Ltd. 3. 1 1%

N\

\

MUFG Bank, Ltd. 2..04%

8.5

8%

BBH FOR FIDELITY LOW-PRICED STOCK FUND

GOLDMAN SACHS INTERNATIONAL

The Nomura Trust and Banking Co., Ltd. (Trust Account)

Copyright ©2019 ALCONIX CORPORATION All Rights Reserved.

1.75%

1.96%

8.30%

Kobe Steel, Ltd. 6.71%

The Master Trust Bank of Japan, Ltd.

(Trust Account)

3.95%

The Sumitomo Trust & Banking Co., Ltd.

2.92%

Shareholders

Japan Trustee Services Bank, Ltd.

(As of March 31, 2019)
Shareholding

Name of shareholders WL
shares held
6

ratios

0,

(Trust Account) 2,183,200 8.58%
BBH FOR FIDELITY LOW-PRICED STOCK 2,111,000 8.30%
FUND
Kobe Steel, Ltd. 1,707,200 6.71%
The Master Trust Bank of Japan, Ltd. 1,006,300 3.95%
(Trust Account)
FUJI CORPORATION 801,200 3.15%
Mizuho Bank, Ltd. 792,000 3.11%
The Sumitomo Trust & Banking Co., Ltd. 744,000 2.92%
MUFG Bank, Ltd. 520,000 2.04%
GOLDMAN SACHS INTERNATIONAL 498,000 1.96%
The Nomura Trust and Banking Co., Ltd. 445,700 1.75%
(Trust Account)
Others 15,073,600 57.52%

Total 25,882,200 100.00%

Note: Shareholding ratios are calculated after deducting treasury shares (1,031 shares) from the

total number of shares outstanding.
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Shareholder returns:

Trend in dividend per share and dividend payout ratio Corporate data

* Stock split:
Aug. 2010, Sep. 2014, Sep. 2017

(Unit: yen) 45

= Ordinary dividend (year-end)

=== QOrdinary dividend (interim Increase of year- iy
40 | end dividend by 39
e=o== Dividend payout 6 ven
ratio (consolidated) 2yen
35T Increase of year-
end dividend by
4 yen
30 t
o | Increase of 2 yen
due to stock split
22
. Increase of 5 yen "
due to stock split
Increase of 4 yen
15 | due to stock split
13
10.6:
10 1 10.63

8.13
5 8.13

6
B 625
N A R B
0

FY3/06 FY3/07 FY3/08 FY3/09 FY3/10 FY3/11 FY3/12 FY3/13 FY3/14 FY3/15 FY3/16  FY3/17 FY3/18 FY3/19 FY3/20

Dividend (forecast)
payout ratio 18.4% ’ 14.5% ’ 14.5% ’ 124.5% ’ 12.6% ’ 14.7% ’ 15.6% ’ 26.6% ’ 13.1% | 14.6% | 11.4% | 18.4% | 15.5% | 25.1% | 21.7% |

(consolidated)

Notes: 1. FY3/19 interim dividend is the actual amount paid while FY3/19 year-end dividend is based on forecast.
2. ALCONIX has conducted three 2-for-1 common stock splits in the past. The dividend per share for FY3/16 and before has been adjusted to reflect the stock split.
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Stock price indicator Corporate data

Stock price April 2006 — March 2019

(Unit: million yen) (Unit: yen)
3,000 70,000
Market capitalization Highest price (monthly average)
Stock price January 2018
P Market
capitalization 65,155 million yen - 60,000
2,500 Closing price 2,520 yen 1
- 50,000
2,000 N

IPO on JASDAQ (monthly average)

April 2006 - 40,000

Market
L1500 17— capitalization 11,587 millionyen | T
Closing price 600 yen

* after stock split adjustment - 30,000

1,000 A—

- 20,000
500
- 10,000
O TTTTTTTTTTTTTTTTTITTITTITITTTITTITITTITTTTITITTITITITTITTTTITTTTITITITTITTITTITTITTTITTTTITITTITITITTTTTITTITITITTITITTTITITITTTITTITTITT T TITITTTITTTIITTITTTITTTITTITTITTITTTITITTTITTITTITTITTITITTITTITTTITITTTITTTT O

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Notes: 1. Adjusted closing price and market capitalization represent monthly average.
2. Adjusted closing price has been adjusted to reflect the stock splits conducted in prior years.
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Market Chart
(Reference Materials)
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Non-ferrous metal application 1 (smartphones)

Market chart (reference materials)

- Aluminum
- Copper
- Ceramic

- Indium - Tin
- Copper - Silicon

- Neodymium
- Dysprosium
-Iron - Copper

- Tungsten
500

450
- Copper - Nickel > )
- Gold - Lanthanum 400

350

- Gold - Nickel 300
- Neodymium
- Dysprosium

250

200

150

- Aluminum

- Magnesium -Gold - Silver
- Antimony - Silicon - Gallium

- Copper 100

0

(Million units)

- Titanium - Barium - Copper - Nickel - Zirconium

- Tantalum - Samarium

- Iron - Silver - Nickel - Copper - Zinc

- Silicon - Copper - Nickel - Gold

- Lithium - Nickel - Cobalt - Aluminum

Smartphone Shipments (Quarterly)

——Global
1

——Firm A

—Firm B;

——Firm C

I —

AN
AW AVAVS

50 -

CY2011 CY2012 CY2013 CY2014 CY2015 CY2016 CY2017 CY2018
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Non-ferrous metal application 2 (automobiles) Market chart (reference materials)

Body, interior, electric

Motors for auto components
equipment - Aluminum

(starter, power steering, - Molybdenum
power window, wiper, - Copper - Antimony
seat adjust, etc.) - Zinc

- Copper - Neodymium

< Barium - Strontium /

Engine room,

radiator
- Aluminum
: gic:lpéper Car batteries
(hybrid vehicle)
\ - Nickel - Cobalt
- Lithium

- Lanthanum

Exhaust emission control
system (catalyst)

Driving motors
(hybrid vehicle) - Platinum - Rhodium
- Neodyrmum " Wheels _ - Pall‘adlum - Lanthanum
- Dysprosium . Pipes - Cerium

. - Aluminum
- Aluminum M . - Copper

- Magnesium

- Copper

21
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Note
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These materials were prepared to help investors understand ALCONIX h@e\re not intenc stment in ALCONIX. These
materials were prepared carefully for accuracy, but the completeness of thesen i ill not be held responsible
n these

t 92019 ALCONIX CORPORAJG




