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Results highlights (1Q FY3/19) Consolidated sales

Consolidated Sales

(Unit: million yen)
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30,000
20,000
10,000

0

eern U 138% YoY

47,793 Growth in the volume of
products backed by strong
demand in the automobile and
semiconductor industries.

58,601
52,930
48,404
FY3/15 FY3/16  FY3/17  FY3/18  FY3/19
1Q 1Q 1Q 1Q 1Q
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Results highlights (1Q FY3/19) Consolidated ordinary profit

Consolidated Ordinary Profit

(Unit: million yen)

2,500 0
2,000 Up 6 . 3 /0 YoY
1,500
Manufacturing subsidiaries in Japan
1,000 and overseas continued to account
for about two-thirds of ordinary
500 profit. In the Trading segment,

electronic and advanced materials
earnings continued to increase.

FY3/15 FY3/16 FY3/17 FY3/18 FY3/19
1Q 1Q 1Q 1Q 1Q
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Results highlights (1Q FY3/19) Major consolidated financial indicators

Major Consolidated Financial Indicators Eq u ity Ratio
(vs. March 31, 2018)
Equity ratio =8—NetDER O 1
%) mmes UP . percentage points
30.0 13
28.2 28.3 28.4 . : .
5o 274 277 11 Increases in working capital and
o 0.0 interest-bearing debt as the
ofs\o‘; 0"8 ‘0’7/(:8 07  transaction volume grew were offset
240 | | os by higher retained earnings.
22.0
0.3
200 °1 Net debt equity ratio (NetDER)
18.0 -0.1
FY3/18  FY3/18  FY3/18  FY3/18  FY3/19 (vs. March 31, 2018)

1Q 2Q 3Q 4Q 1Q

0.8 ime:

NetDER remained below 1.0
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Topics

M&A

® Decision to acquire Fuji Carbon Manufacturing Co. stock (August 2018)

ALCONIX will acquire all of the stock of Fuji Carbon, which is based in the city of Anjo in Aichi
prefecture, making this company a consolidated subsidiary. Fuji Carbon manufactures carbon
brushes, a core component of electric motors. Fuji Carbon’s business model is based on earning
the bulk of its profit from overseas facilities using its proprietary manufacturing knowhow and
technological prowess in carbon brushes, the core component of small motors used in a broad
range of applications from electric power tools to automobiles. This acquisition of shares will
enable ALCONIX to enter the automobile industry while at the same time help leverage Fuiji
Carbon’s overseas manufacturing and marketing networks to build new distribution channels.

Company Overview
* Business: Manufacturing and sales of carbon brushes for
automobile applications and electric power tools
* Establishment: June 1973
* Head office: Anjo City, Aichi Prefecture
+ Capital: 76.8 million yen
* Fiscal year end: December

* Locations: Head Office and plant (Aichi), China (Kunshan, Guangzhou), Taiwan, Vietnam

Shareholder returns

® Establishment of shareholder benefit program (August 2018)

Head office building

Carbon brushes for general
industrial applications

ALCONIX has established a shareholder benefit program starting with the fiscal year ending in March 2019. The purpose of
our shareholder benefit program is increasing the number of shareholders, the number of long-term shareholders and the
stock price. Shareholders of record on March 31, 2019 who have owned at least 100 shares for a minimum of one year will

receive shareholder incentive gifts at the end of June.

Copyright ©2017 ALCONIX CORPORATION All Rights Reserved. 6



Business Performance:
1Q FY3/19 Financial Results
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Consolidated performance (1q Fy3/19)

B Sales were higher because of a favorable business climate as non-ferrous metal prices increased, growth in the
volume of electronic materials and non-ferrous resources in the Trading segment as demand for these products
increased in the automobile and semiconductor industries, and strong sales in the Manufacturing segment.

Earnings were much higher at manufacturing subsidiaries in Japan and overseas. Manufacturing segment
ordinary profit continued to climb and accounted for about two-thirds of the total ordinary profit. Electronic
materials in the Trading segment also contributed to the growth in first quarter earnings.

(Unit: million yen)

1Q FY3/19
1Q FY3/18

% to sales Change
Net sales 58,601 66,671 13.8%
Gross profit 4,530 5,199 7.8% 14.8%
SG&A expenses 2,833 3,181 4.8% 12.3%
Operating profit 1,697 2,018 3.0% 18.9%
Ordinary profit 1,948 2,071 3.1% 6.3%
Profit attributable to 1,436 1,635 2.5% 13.9%
owners of parent
Comprehensive income 1,176 721 - -

(Unit: yen)

Net income per share 55.65 63.25 - -

Trading segment electronic materials and non-ferrous
resources and the Manufacturing segment were the
primary sources of sales growth

[Increase] Recycled aluminum ingots
Non-ferrous materials (copper scrap), metal
silicon
Battery materials (for smartphones, automotive
applications, etc.)
Plating materials
Grinding processing parts (for chip mounters)
Machining processing parts (aircraft parts,
semiconductor manufacturing equipment)

[Decrease] Materials used in smartphones and tablets
(lower production)

The Manufacturing segment and electronic materials
were major components of earnings growth

[Gross profit, operating and ordinary profit and profit
attributable to owners of parent]

Higher sales at manufacturing subsidiaries and in the
electronic materials sector of the Trading segment
contributed to earnings. This sales growth offset the
increase in SG&A expenses in conjunction with business
expansion at group companies, resulting in an increase in
earnings at all levels.
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Performance trend (consolidated income statements)

Financial results

Net sales

(Unit: million yen)

Ordinary profit/

Profit*

(Unit: million yen)

300,000 @ Great East Japan Earthquake -
@Listed on JASDAQ @ Listed on TSE 1st
mmm Net sales -
«i==0rdinary profit . I
. y;') @ Listed on TSE 2nd o
250,000 Profit attributable to i ® Lch Shock
owners of parent ehman shoc
200,000 L
Lo
150,000 | " \
100,000 L
50,000 ‘ ‘ ‘ '
0 FY3/19
FY3/01 |FY3/02 | FY3/03 |FY3/04 |FY3/05 |FY3/06 |FY3/07 | FY3/08 | FY3/09 | FY3/10 | FY3/11 | FY3/12 |FY3/13 | FY3/14 | FY3/15 | FY3/16 | FY3/17 | Fv3/18 | © )
Net sales | 68,221 | 83,823 | 84,671 | 83,622 | 105,011 | 127,627 | 172,781 | 215,839 | 165,439 | 109,192 | 157,979 | 220,703 | 164,769 | 183,749 | 201,543 | 201,755 | 201,948 | 247,931 | 270,000
‘g;gf'igafv (456) | 144 221 102 580 | 1,214 | 1,910 | 2,452 | 1,577 | 1,402 | 2,963 | 4,499 | 2,892 | 3,600 | 5,205 | 4,281 | 4,352 | 7,939 | 7,700
Profit* (985) | 145 217 581 343 583 | 1,076 | 1,427 | 181 | 1,799 | 1,901 | 2,450 | 1,430 | 3,144 | 3,505 | 4,977 | 3,083 | 5336 | 5,500

* Profit attributable to owners of parent
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Operating segment information (1Q FY3/19 net sales/segment profit) Financial results

B Trading segment: Higher sales and earnings / Manufacturing segment: Higher sales and earnings

* Trading—Electronic and Advanced Materials
Demand for electronic materials used in smartphones and tablets was generally steady, although there were inventory reductions for some materials. There was an
increase in the transaction volume of minor metals and rare earths mainly for electronic materials.

* Trading—Aluminum and Copper Products
The transaction volume for aluminum and copper products used for construction and homebuilding materialsand in air conditioning equipment was high. Also,
transaction volumes of copper scrap, recycled aluminum ingots and other non-ferrous resources have been climbing because of a recovery in non-ferrous market
prices and higher demands.

¢ Manufacturing—Equipment and Materials
Shipments of plating materials were strong both in North America and China. Shipments and orders for welding and other materialsincreased in Japan’s automobile
industry. In the non-destructive testing and marking system sectors, there were increases in shipments of devices and consumables for major customers in Japan and
overseas.

¢ Manufacturing—Metal Processing
Strong shipments of chip mounter parts raised sales but earnings decreased slightly because of an increase in the cost of manufacturing. Orders for machining
processing parts were strong for parts used in aircraft and semiconductor manufacturing equipment. There was also growth in shipments of precision stamped parts as
demand increased in Japan’s automobile industry.

(Unit: million yen)

QI RY3 a8 e TQFY3/19

e COMBY Comp. . Change (amount) Change (%) '

M Electronic and advanced materials 16,299 27.8%I 21,436 32.2% 5,136 31.5%

¥ Aluminumand copper products 32,732 .. 33 9%0 34,605  51.9% . .......1872 5.7%

o Tradingtotal ... 49,032 .. 83.7% .o 56,041 841% ... 7009 . 14.3%
wm

?’.,% .M Equipment and materials 4,626 7.9%' 5,488 8.2% 861 18.6%

:Manufacturing

M Electronic and advanced materials

(2]

® ¥ Aluminumand copper products 406 .. 20.9%0 401 19.4% . 4 -1.2%
> Tradingtotal . 690 ... 354% . .......703 340% .13 ... 2.0%
=]

g : ElEquipmentand materials 155 8.0% 332 16.1% 177 114.1%
E,? gManufacturing

Note 1. Segment profits are based on ordinary profit. ~ Note 2. Elimination or corporate for segment profit: -3in 1Q FY3/19, 3 in 1Q FY3/18
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Electronic and advanced materials o
(ALCONIX, AMJ, overseas subsidiaries) Financial results

[Electronic materials and advanced materials]
-------------------------------------- : @ The transaction volume of materials used in smartphones and tablets

Net sales was generally firm while there were some inventory adjustments for
............................................................ some materials.

! @ Exports of titanium and nickel products to Europe remained firm.
Segment profit )
............................................................ ® Demand for secondary battery materials was steady.
Segment profit to
net sales

[Minor metals and rare earths]

@ The transaction volume of plating nickel, tungsten and other minor
metals increased as demand for electronic materials grew and prices

Materials used in electronic components for smartphones: Decrease of these materials rose. Rare earths used in magnetic materials also

Titanium and nickel products: Decrease contributed to earnings growth.

Plating nickel ingot: Increase

Sales of major products (YoY change)

Minor metals (nickel, tungsten, etc.): Increase
Rare earths (used in magnetic materials): Increase

(Unit: million yen) (Unit: million yen)
105,000 - 2,000 -
4
90,000 - 55800 1600 - 1,590
75,000 - Achievement ’
60,000 - erlatze‘y 1,200 ~ Achievement
45,000 - s 800 - rate
i 19.0%
30,000
16,299 400 -
15,000 -
O n T 1 0 n T 1
1Q FY3/18 1Q FY3/19 FY3/19 fct. 1QFY3/18 1Q FY3/19 FY3/19 fct.
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Aluminum and copper products
(ALCONIX, HEIWA KINZOKU, four domestic sales subsidiaries, overseas subsidiaries) Financial results

...................................................................................................................... (Unit: million yen) [Products]
1Q FY3/19 YoY change YoY Changeé Segment @ Sales of construction materials and homebuilding materials in Japan and
........................................................................... (Amount) :  (Ratio) : weighting air conditioning materials were higher as non-ferrous metal prices
5 z é increased.
Net sales 34,605 1,872 5.7% 51.9%

® There was a brief slowdown in shipments of materials used in automobile
components as automakers prepare to start producing new models.
@ Sales at trading subsidiaries in Japan were higher as sales of busbar for

5 : : construction materials and of other products increased. Performance
1.2% 0.0% benefited from higher non-ferrous metal prices and strong demand in

Segment profit to

netsales ,,,,,,,,,,,,,,,,,,,, T | s T Japan. The transaction volume of can materials decreased due to the shift

from aluminum cans to PET beverage containers.

Sales of major products (YoY change)

] ] [Resources]
Recycled aluminum ingots: Increase . . . . .
Copper scrap: Increase ® Higher non-ferrous metal prices and an increase in demand raised the
Metal silicon: Increase transaction volumes of recycled aluminum ingots and copper scrap. The
Aluminum rolled products: Decrease transaction volume of metal silicon also increased. In addition, sales and
Can materials: Decrease earnings increased at ALUMINUM & COPPER RECYCLING CENTER.
(Unit: million yen) (Unit: million yen)
- - 930
160,000 139,300 0
140,000 - :88 .
120,000 - 700 -
100,000 - 600 -
80,000 - 500 - 406 401
60,000 - 400 4
40,000 - 32,732 34,605 300 ﬁ
200 -
20,000 - 100 -
0 T T 1 0 T T 1
1QFY3/18 1QFY3/19 FY3/19 fct. 1Q FY3/18 1Q FY3/19 FY3/19 fct.
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Equipment and materials
(UNIVERTICAL, MARKTEC, TOKAI YOGYO)

Financial results

(Unit: million yen)

Segment profit to
net sales

Sales of major products (YoY change)

Plating materials (copper anode, nickel sulfate, etc.): Increase (UHI)
Mold building-up welding rods/Thermal spraying: Increase (TOKAI YOGYO)
Non-destructive testing detection materials: Increase (MT)

Consumables including paints for marking systems: Increase (MT)

(Unit: million yen)

24,000 ~ 21,800

20,000 -
16,000 -
12,000 -

8,000 - 4,626 5,488

4,000 -

0 - T

1Q FY3/18 1Q FY3/19 FY3/19 fct.
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® UNIVERTICAL (UHI) — Plating materials
Shipments of plating materials were strong both in North America and
China. There was a big increase in shipments of plating chemical products
in China.

® TOKAI YOGYO — Welding materials
Shipments of welding rods to repair molds increased, mainly to companies
in Japan’s automobile industry, and there were consistent orders for
welding work.

® MARKTEC (MT) — Non-destructive testing equipment and marking
systems
Earnings benefited from a large amount of shipments of detection

materials and replacement supplies to companies in the automobile and
steel industries in Japan and other countries.

Segment Profit

(Unit: million yen)

1,350 -
1,200 -
1,050 -
900 -
750 -
600 -

450 A 332

300 - 155

150 ~

O B T 1
1Q FY3/18 1Q FY3/19 FY3/19 fct.
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Metal processing
(OHKAWA, OHBA SEIKEN, FUJI PRESS, three equity-method affiliates) Financial results

1QFy3f1g | YoYchange i YoV change £ Segment Shipments of parts for chip mounters remained at a consistently high level
(Amount) (Ratio) : weighting

......................... due to robust demand. However, a number of factors caused a decrease in
Net sales : 5 141 199? 40% 7.7% earnings. Depreciation expenses started at a factory completed in February

i : : : 2018, and the cost of sales increased mainly because of higher labor and
outsourcing expenses due to the large volume of work.

...................................... s GO ven) - @ OHBA SEIKEN (Grinding processing parts)

Segment profit | 1,038 '612 '5-6%2 50.1%

............................................................................................................. ® OHKAWA (Machining processing parts)
Segment profit to 20.2%; 21% Orders increased for precision machining processing parts for aircraft and

net sales semiconductor manufacturing equipment. Higher earnings also benefited
........................................................................................................................................................ from capital expenditures.

Sales of major products (YoY change) @ FUJI PRESS (Metal stamped parts)

Machining processing parts (for aircraft, semiconductor manufacturing Shipments of metal stamped parts for powertrains increased due to strong
equipment, etc.): Increase (OHKAWA) automobile production in Japan.

Grinding processing parts (for chip mounters): Increase (OHBA SEIKEN) ® Equity-method affiliates (K'MAC and Guandon Chuangfu Metal Product)

Grinding processing parts (prototype items for automotive applications):
Decrease (OHBA SEIKEN)

Metal stamped parts (for automotive powertrains, etc.): Increase (FUJI PRESS)

A decrease in share of profit of entities accounted for using equity method
because of the sale of stock of Shanghai Longyang Precise Compound

Copper Tube.
(Unit: million yen) (Unit: million yen)
25,000 5,000 -
20,500
it 3,980
20,000 4000 4 e
Achivement "\ Achievement

15,000 - i

1% 26.1%
10,000 - soa2 2,000 -+ >

) 5,141 1,099 1,038
>000 ” 1,000 - ‘
0 T T ) 0 : : .

1QFY3/18 1QFY3/19 FY3/19 fet. 1QFY3/18 1Q FY3/19 FY3/19 fet.
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Consolidated balance sheets (1q Fy3/19)

Financial results

(Unit: million yen)

FY3/18 1QFY3/19 Change Major components
Current assets, total 95,028 96,356 1,327
.................................................... cashanddepos|ts13169317’512-1,136
""""""""""""""""""""""""""""" Operatingreceivables 47,495 49,037 1541  Highertransactionsin Tradingsegment
................................................................. |nventor|e524lo7024'919848H|ghertransact|ons|nTradmgsegment
Noncu rrentassets, tota| .......................................................... 35' 1 68 .................. 34’113 ................... _1'049 ........................................................................................................................................

Property, plant and equipment 14,811 14,777 -34 Depreciation

....................................................... |ntang,b|easset5717107’215_494Amomzat,on
"""""""""""""""""" Investmentsand otherassets 12,646 12,125 50  Decreaseinvaluationdifference
Assets, total 130,197 130,475 278

FY3/18 1Q FY3/19 Change

Current liabilities, total

Net assets, total

Liabilities and net assets, total

130,197 130,475 278

*Change: Numbers may not tally exactly due to rounding.
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FY3/19 Earnings Forecasts
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Trend in consolidated earnings Earnings forecast

(Unit: million yen) (Unit: million yen)
8,000
300,000 ’ 7,323
270,000 7,000
247,931 T 7,000 r=="
250,000 | 1 I :
I | 6,000 1 :
201,543 201,755 201,948 | 1 I 1
200,000 | ! 5,000 4,584 I :
: : , : 3,792 4168 : :
150,000 | 1 4,000 ’ I :
1 1 I
1 1 3,000 I !
100,000 1 : | :
1 I
X . 2,000 | I
1 1 | !
50,000 1 1 1,000 I 1
1 1 | !
0 . . . . L 1 ) 0 : : : : L 1 )
FY3/15 FY3/16 FY3/17 FY3/18 FY3/19 (fct.) FY3/15 FY3/16 FY3/17 FY3/18 FY3/19 (fct.)
Ordinary Profit Profit Attributable to Owners of Parent
(Unit: million yen) (Unit: millionyen)  __ Profit attributable to owners of parent (Unit: yen)
9,000 6,000 5 500 - 250.00
7,939 === Net income per share 5,336 s
8,000 770 4,977 C T
1 | 5,000 1
7,000 1 1 21245 [ 200.00
1 1 1
6,000 1 1 4,000 1
oo 5,205 : : : - 150.00
, 4,352
4,281 " I 3,000 |
4,000 1 1 1
1 1 I | 100.00
3,000 ! 1 2,000 !
1 1 1
2,000 ! ! !
1 1 1000 1 - 50.00
1,000 ! ! !
1 1 1
0 T T T — L— 0 ! 0.00
FY3/15 FY3/16 FY3/17 FY3/18 FY3/19 (fct.) FY3/15 FY3/16 FY3/17 FY3/18 FY3/19 (fct.)

* Net income per share figures are adjusted to reflect the
stock split on September 1, 2017.

Copyright ©2017 ALCONIX CORPORATION All Rights Reserved.
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Forecast for FY3/19 Earnings forecast

B The semiconductor sector is booming and is about to enter a phase where new demand is generated in a chain of
reaction backed by the loT and the rapidly increasing use of self-driving and other next-generation technologies in
automobiles. This sector is expected to support strong sales at group manufacturing subsidiaries in Japan and
overseas. Also, the transaction volume of products and resources in the Trading segment is expected to grow.
Concerns about the outlook include the market saturation of smartphones and tablets, products that fueled global
economic growth, the global effects of U.S. trade policies and changes in foreign exchange rates caused by these

policies.
(Unit: million yen)
FY3/18 FY3/19 1Q FY3/19
% tosales |Initial forecasts % to sal YoY Change Progress
on May 15, 2018 otosales ratio

Net sales 247,931 270,000 8.9% 66,671 24.7%
Gross profit 19,038 7.7% 19,500 7.2% 2.4% 5,199 26.7%
SG&A expenses 11,715 4.7% 12,500 4.6% 6.7% 3,181 25.4%
Operating profit 7,323 3.0% 7,000 2.6% -4.4% 2,018 28.8%
Ordinary profit 7,939 3.2% 7,700 2.9% -3.0% 2,071  26.9%
Profit attributable to 5336  2.2% 5500  2.0% 3.1% 1,635  29.7%
owners of parent
Net income per 206.56 212.60 63.25 -

share (yen)
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Forecasts by segment (FY3/19) Earnings forecast

B Trading segment: Higher sales and earnings /
Manufacturing segment: Higher sales and earnings (further increase in Manufacturing share of ordinary profit)

* Trading—Electronic and Advanced Materials

Although shipments of smartphones and tablets are declining, the transaction volume of electronic materials used in these products is expected to increase. The main reasons are the
rising number of parts used in these products due to advances in performance and the growth in demand for smartphones and tablets in emerging countries. Also expect growth in the
volume of minor metals and rare earths, primarily for automotive applications, but a lower profit margin.

* Trading—Aluminum and Copper Products

Forecast a higher transaction volume for aluminum rolled products, copper products, and copper and aluminum resources due to the outlook for strong demand in the automobile
industry. Distribution margins at domestic subsidiaries will probably decrease due to the end of the upturn in prices of non-ferrous metals.

* Manufacturing—Equipment and Materials

At UNIVERTICAL, shipments are consistently high in the U.S. and China. The performance of MARKTECis expected to continue recovering at its manufacturing subsidiaries in Japan and
overseas, mainly because of orders from the automobile and steel industries, this company’s primary markets. Forecast earnings growth at UNIVERTICAL to contribute to this sector’s
profitability.

* Manufacturing—Metal Processing

Production volume will increase at OHBA SEIKEN and OHKAWA due to increasing demand for this sector’s products in the semiconductor and aerospace industries. In its second year as a
consolidated subsidiary, FUJI PRESS is again expected to make a contribution because of strong demand for automobiles in Japan and other countries. But a decline in share of profit of

entities accounted for using equity method is anticipated. (Unit: million yen)

....... Fy38 F3/19 ~ Change  1QF3/19

............................................................................................................ Comp. .. ... Cmp . Comp Progressratio :

M Electronic and advanced materials 73,857 29.8% 88,400 32.7% 19.7% 21,436 32.2% 24.2%

H Aluminum and copper products 134,506 . 542% .. 139,300 ... 51.6% .. 3.6%0 ... 34605 51.9% . 24.8%

% Trading total 208,363 84.0% 227,700 84.3% 9.3% 56,041 84.1% 24.6%

o mmmTradingtotal 20830 SOk R e A 2o B A
wm
L

(0] (
v M Equipment and materials 19,697 8.0% 21,800 8.1% 10.7% 5,488 8.2% 25.2%
Metal processing ... .....19870  80% 20500 . 76% ... 32%

ectronic and advanced materials

% copper products

oy pper p

3

0]

S

—t+

) 1

3 B Equipment and materials 332 16.1% 27.7%

= Metal processing . 4244 53.5% .. 3,980 .. 51.7% L B2AE 1038 50.1% 26.1%
.................................................................. 5080 ..640% .80 . .673%  ...20%  ......L371 o ..862%  ...265%

Total 7,939 7,700 -3.0% 2,071 26.9%

*Change: Numbers may not tally exactly due to rounding.
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Medium-term Business Plan

for the Three-year Period from FY3/19 to FY3/21

Our three-year business plan is a “rolling-style” business plan updated once a year to adapt
to changes in the business environment and promote speedier decision-making.

Copyright ©2017 ALCONIX CORPORATION All Rights Reserved. 20



Overall image of medium-term business plan Medium-term business plan

The ALCONIX Group Vision
Become an integrated non-ferrous metals company that combines

trading and manufacturing capabilities

Management Policies

e M&A/new business investments B Continue to grow through expansion and new trade channels

e Electronic and advanced materials BpMore growth in Japan’s leading industrial sectors

e Aluminum and copper ®Expand trading volume for aluminum and copper, the ALCONIX Group’s core business
e Recycling business ®pBolster activities for environmental protection

e Overseas growth/Local and trilateral transactions @ Further enlarge the overseas network

Five Action Plans

Strengthen operating revenue Promote investment activities
Synergies between Trading and Manufacturing M&A mainly involving manufacturing
Electronic materials business Business investments
Overseas business Capital expenditures

Reinforce the financial

Upgrade the skills of Strengthen corporate
backbone emblovees :
Increase the equity ratio ploy infrastructure and
Attract, train and retain skilled

Maintain sufficient liquidity and
lower the cost of capital

Copyright ©2017 ALCONIX CORPORATION All Rights Reserved. 21
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Performance targets (final year: end-March 2021)  Medium-term business plan

. . . enre Profit attributable to -
Consolidated ordinary profit: Over ¥9.5 billion (FY3/21) Over ¥7.2 billion (FY3/21)
) ) owners of parent:
(Unit: million yen) Medium-term business plan N (Unit: million yen) Medium-term business plan
10,000 9,500 8,000 7,200
7,000
9,000 7939 8,300 6,200
8,000 7,700
3 6,000 5336 5,500
7,000 4,977 '
5,000
6000 5205
5,000 4,352 4,000 3,505
4,281 3,083
4,000 3,000
3,000
2,000
2,000
1,000 1,000
0 - T T T T T ) 0
FY3/15  Fv3/16  FY3/17  FY3/18  FY3/19  FY3/20  FY3/21 FY3/15  FY3/16  FY3/17  FY3/18  FY3/19  FY3/20  Fv3/21
(fct.) (fet.)
ROE: Around 13-15% (FY3/21) NetDER: Around 1.0-1.3x (FY3/21)
(Unit: million yen) (Unit: million yen) (Times)
6,000 profit ROE - 25.0% 50,000 Interest- NetDER - 15
attributable 45 000 bearing debt =" T n
5 000 to owners of Target ! arge " 13
, parent 40,000 1.0-1.3x
13-159 | 20:0% L 14
35,000
4,000 - 0.9
ob 15.0% 30,000 :
14.
3,000 ) 25,000 W 07 07
- 10.0% 20,000 ' L 05
2,000 15,000
10,000 |03
[ 0,
1,000 5.0% , o
5,000 :
0 0.0% 0 0.1
FY3/15 FY3/16 FY3/17 FY3/18 FY3/19- FY3/15 FY3/16 FY3/17 FY3/18 FY3/19-
FY3/21 FY3/21

¥25 billion over three years ;
For more details, please see page 26

Target: M&As; business investments; “Investment activities”

net increase in capital expenditure (capital expenditure —amount written off)
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Strengthen operating revenue 1
Generate the greatest possible synergies between Trading and Manufacturing

Action plan/Medium-term business plan

From point to surface

Build a seamless organization by using “face-to-face” relationships among consolidated subsidiaries and with ALCONIX.

Aim for dramatic growth in profitability by creating synergies between Trading and Manufacturing.

( )
Equipment and Materials

Manufacture of plating, welding and other
materials, specialty welding, and
development and manufacture of non-

destructive testing parts, marking systems

and materials Q\‘f‘:

Metal Processing
Mass production, prototype, development of
precision machining processing parts and
grinding processing parts, metal stamped
parts and other parts
Shanghai Longyang

OHKAWA
Precise Compound

OHBA SEIKEN Copper Tube

Guandon Chuangfu
Metal Product

K’MAC

% FUJI PRESS

. J

s~
ALCONIX

Univertical
T roxaivoevo Manufacturing Trading
m segment segment
MARKTEC

Adequate liquidity

Maintain financial soundness

Customer info sharing

More effective sales activities and
provision of collaborative marketing
solutions

Personnel/technology interaction
Strengthen and expand business
operations

Import/export of minor metals, electronic
materials, compound semiconductors and
titanium products and sale of these items in

Japan
a Overseas subsidiaries

AMY

Aluminum and Copper Products

Sale of aluminum, copper and other non-
ferrous metal products, processed products
and ingots

)D HEIWA KINZOKU

ALCONIX SANSHIN
HAYASHI METAL
ALCONIX* MITAKA

ALUMINUM & COPPER
RECYCLING CENTER

Overseas subsidiaries

N
Electronic and Advanced Materials

g J

Copyright ©2017 ALCONIX CORPORATION All Rights Reserved.
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Strengthen operating revenue 2

Electronic materials business Action plan/Medium-term business plan

Initiatives for ALCONIX electronic and advanced materials business and subsidiary
ADVANCED MATERIAL JAPAN
Build a business model that extends from resources (minor metals and rare earths) to products (electronic materials and

advanced materials).
Supply materials used for many purposes, from core materials to environmental compliance materials, in the automobile,
home appliance, semiconductor, IT and other industries.
-

=
Our Trading Products
( Resources (import) ) . ( Intermediate products (export/domestic sales) >
5 ) Metallic powder,
Minor metals o Rare earths ° Crystal materials Semiconductor-related LCD and battery advanced materials,
; 17 ol . materials materials others
(30 elements) o (17 elements) :
Titanium, Tungsten, Neodymium, Dysprosium, E
Molybdenum, indium, others Lanthanum, others s )
— — — I N
Rare earths Battery materials LCD materials Titanium Advanced materials
Minor metals LCD materials Compound semiconductors Minor metal alloys Minor metals
I e l N N -
(" Automobiles ) Smartphones and (Semiconductorsand |  (Aircraft ) (LED lights and )

performance ink

tablets IT equipment

i

Smaller environmental Better communication
footprint functions
for autos and resistance for better
Greater battery capacity appliances durability benefits
-

Semiconductor super cycle driven by the loT and Al Measures for a low-carbon society
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Higher storage -
nghter for fuel efﬂCiency Energy COnSeERon
capacity and speed

More strength/heat

Electronic parts

Fight global warming

Other environmental




Strengthen operating revenue 3
Overseas business (Trading and Manufacturing businesses)

Action plan/Medium-term business plan

Expansion of areas covered by ALCONIX, ADVANCED MATERIAL JAPAN and overseas subsidiaries

Expand local transactions

Expand local transactions with
Japanese companies overseas and
foreign companies

1 Expand trilateral business

More triangular transactions,
using our overseas network

Overseas network

ALCONIX advantages
High overseas trade ratio
Growing import/export and
trilateral transactions
12 overseas subsidiaries,
15 locations

Trade Category Sales Composition
(FY3/11, consolidated)

ALCONIX Group’s net export sales

IX Group’s sales
\- import transactions fyjjateral business of ALX

Local and overseas transactions,
3% etc. of overseas subsidiaries,
others

El Expand overseas network

Plan to establish branches in Mexico,
Indonesia and India to extend the overseas
network

Domestic trades

41%
|

Local transactions of
overseas subsidiaries

(incl. import and
export) 3%

38.3% 4\

Local transactions (USA, China) L?;ils:?t?otr:!;‘teral

and export transactions (Canada,
Southeast Asia, etc.) of 22.3% 1 9 9%
L]

consolidated subsidiaries

Copyright ©2017 ALCONIX CORPORATION All Rights Reserved.

ALCONIX (SHANGHAI) CORP. is enlarging its
sales network in China by opening offices in
Guangzhou and Shenzhen.

Growth of overseas operations, mainly for
minor metals, at the Singapore subsidiary of
ADVANCED MATERIAL JAPAN

ALCONIX established a subsidiary in South
Korea in April 2018 and will continue to focus
on establishing overseas subsidiaries

Trade Category Sales Composition (FY3/18, consolidated)

Export to Asia 58.2%

ALCONIX Group’s net export sales

Export to Europe and USA  35,8%

Export to Middle East and
other areas

22.1%

1.7%

Consolidated subsidiary’s
export (to South Korea,
China, Southeast Asia,
Europe, etc.)

4.3%

64.7 %

Import from Asia

ALCONIX Group’s
sales from import
transactions

Import from Europe (incl. )
o 12.2 %

1 9 7 % Import from Latin America 1.2 %
¢ Others 21.9 %
25



Investment activities 1
M&A Basic PoIicv/PIan Action plan/Medium-term business plan

Basic policy W Target companies with outstanding technologies in niche markets

e we plan to make investments and

loans of ¥25 billion over three years
with focus on M&A

@ Goal for the return on invested capital: 10% : | «! e

EXPAND GLOBAL

* Invest in manufacturers, seek opportunities for mergers and acquisitions

FY3/19 plan * Integration of recently acquired companies, investments for facility expansion at
manufacturing subsidiaries

* M&A activity at subsidiaries as well in order to contribute to growth
Business

-5 3 » Investments and loans in overseas base metal and minor metal recycling businesses and

(GRS jn the development of rare earth mines
and loans

Capital * Purchase more production equipment with priority on the efficient use of investments
LCENCNATE (UNIVERTICAL, OHBA SEIKEN, OHKAWA CORP., MARKTEC, FUJI PRESS, TOKAI YOGYO)
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Investment activities 2
Track records Action plan/Medium-term business plan

Our core strategies for investment activities are as follows: M&A, which is effective for short-term business
expansion; business investment in metals fabrication and sales to develop new trade channels; and
iInvestments in recycling and other projects to secure natural resources.

Major consolidated subsidiaries added to the ALCONIX Group through M&As

| N =4 . =
AL S ¥ "’9’7\ N
(9 S i =
i g 3 e 2 ‘!
{1 > .
Tl [S&a2> o3 d&“n

BWADVANCED MATERIALJAPAN BHEIWA KINZOKU CO., LTD. lUNIVERTICAL>HOLDINGS INC. BMOHBA SEIKEN CO., LTD.

CORPORATION Trading—Aluminum and Copper Manufacturing—Equipment and Manufacturing—Metal Processing
Trading—Electronicand Advanced Products (October 2015) Materials (December 2012) (May 2013)

Materials (January 2004)

M&As cases (actual)

(Manufacturing segment: = cases Trading segment: = cases)

l Recent activities

B OHBA SEIKEN Completes Factory Expansion on February 5, 2018

Consolidated subsidiary OHBA SEIKEN (Manufacturing-Metal Processing segment) has maintained
strong sales of chip mounter head parts, its core product, and the fabrication of prototype and
newly developed automotive parts. To handle the increased sales volume of chip mounter head
parts and other core products and get ready for tapping further business opportunities (such as

newly developed automotive parts), construction of a new factory building started in 2017 and was OHBA SEIKEN'’s new factory building
completed on February 5, 2018.
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Investment activities 3

. . eie Action plan/Medium-term business plan
Changes in business composition plan/ P

The changing composition of ordinary profit shows how ALCONIX has grown and
evolved. (Manufacturing segment accounted for more than half of ordinary profit) acquisitionofstock

TOKAIYOGYO CO., LTD.

ebruary
Acquisition of stock:
MARKTEC CORPORATION

(Unit: million yen)

9,000 pri
Acquisition of stock:
FUJI PRESS Corporation
8,000 (gllay 2()&3 ¢ stock
| cquisition of stock:
ecember 2012 OHBA SEIKEN CO., LTD.
Acc'uisition of stock:
UHI (UNIVERTICAL)
7,000
6,000 July 2009 |
Acquisition of stock:
OHKAWA CORP. Manufacturing
5,000 — sector
67.3%
4,000
3,000
2,000
1,000
FY3/01 FY3/02 FY3/03 FY3/04 FY3/05 FY3/06 FY3/07 FY3/08 FY3/09 FY3/10 FY3/11 FY3/12 FY3/13 FY3/14 FY3/15 FY3/16 FY3/17 FY3/18 FY3/19
2001 2006 2008 2010 (fct.)
MBO JASDAQ TSE 2nd TSE 1st
Notes:
1. Sanshin Rinkei started as a division of ALCONIX Group which acquired its operation. Later the division 5.0SAKA ALUMI CENTER CORPORATION changed its name to ALUMINUM &
was separated to establish ALCONIX SANSHIN CORPORATION in 2008. COPPER RECYCLING CENTER CORPORATION in 2014.
2. Sojitz Metals Co., LTD. has started as a non-ferrous materials division of ALCONIX Group. 6.Inada Copper Center started its operation as Kitakyushu branch of ALUMINUM &
3. Goko Shizai Co., Ltd. was established as Sapporo branch of materials sales dept. through mergers and COPPER RECYCLING CENTER.

acquisitions by ALCONIX SANSHIN CORPORATION.
4. Acquired trading rights of Mitaka Metal Industry Co., Ltd. and transferred the rights to newly established
ALCONIX*MITAKA CORPORATION.

7.M&As in the Manufacturing sector includes earnings of equity-method affiliates.
8. Reported only unconsolidated ordinary loss for FY3/01.

28
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Investment activities 4
Significant investments

Action plan/Medium-term business plan

Almost all subsidiaries have higher sales, earnings and workforces than when they joined the ALCONIX
Group because of additional investments following their acquisitions by ALCONIX.

M&A year Company name Segment Category Capital expenditures after M&A
2004 Sanshin Rinkei (Later separated to establish ALCONIX 113:1'?5[; and Consolidated | M&A and business succession conducted by ALCONIX SANSHIN
SANSHIN CORPORATION) Copper Products subsidiary | CORPORATION (Total of three companies including Goko Shizai Co., Ltd.)
Trading—Electronic Consolidated
2004 ADVANCED MATERIALJAPAN CORPORATION (AMJ) and Advanced bsidi Established overseas subsidiaries (AMT in Singapore, AMB in Beijing)
Materials subsidiary
2009 OHKAWA CORP. manUfaCturmg._ Conso!m!ated Constructed the second plant in April 2016; expanded the plant in May 2018
etal Processing subsidiary
Manufacturing— . . T . . .
2012 UNIVERTICAL HOLDINGS INC Equipment and Conks)o!::!ated Expanded a chemical product manufacturingline in Suzhou, China, in April
Materials subsidiary 2016
. Manufacturing— Equity-method . . - .
2012 Guandon Chuangfu Metal Product (Hengji Chuangfu) Metal Processing affiliate Made major capital expendituresin 2012
2013 ALUMINUM & COPPER RECYCLING CENTER (OSAKA zii:?ri;] and Consolidated | Acquired business of Inada Shokai K.K.; established Inada Copper Centerin
ALUMI CENTER CORPORATION) Copper Products subsidiary November 2014
2013 OHBA SEIKEN CO., LTD. manUfaCturmg._ Conso!lc!ated Constructed a new factory in February 2018
etal Processing subsidiary
Trading— . , - A . ,
2015 HEIWA KINZOKU CO., LTD. Aluminum and Con;o!lcﬁated ytegrated I;E-I;NA KINZOKU's subsidiary in Vietnam into the ALCONIX's
Copper Products subsidiary ietnam subsidiary
Manufacturing— Consolidated ) . i ) i
2015 TOKAI'YOGYO CO., LTD. Equipment and bsidi Ongoing capital expenditures with guidance from ALCONIX
Materials subsidiary
Manufacturing— Consolidated . . i . i
2016 MARKTEC CORPORATION Equipment and bsidi Ongoing capital expenditures with guidance from ALCONIX
Materials subsidiary
2017 FUJI PRESS Corporation manUfaCturmg._ Conso!u:!ated Added equipment at a joint venture in Mexico
etal Processing subsidiary
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Finance, human resources and infrastructure Action plan/Medium-term business plan

. Reinforce the financial backbone N
e Aim to improve the shareholders’ equity ratio and other financial ratios : 2000
by bolstering profitability 1,500

e Further diversify fundraising channels while securing sufficient liquidity
and reduce funding costs

e Strive to optimize working capital and move free cash flow into the black
. Upgrade the skills of employees

e Hire talented people, both new graduates and experienced professionals,
and bolster internal training

e In line with the ALCONIX personnel policy, give people the training needed
to become professionals, tackle new challenges and cooperate with others

. Strengthen corporate infrastructure and internal governance

e Aim for more speedy and stronger internal governance system through more
effective use of the mission-critical system

e Upgrade and improve the Group’s accounting system
e Strengthen administrative framework to prepare for increase and diversification of subsidiaries and affiliates
e Promote internal compliance education more broadly to enhance timely disclosure

e Implement post-merger integration of group companies which became a subsidiary through M&A and build
a compliance system
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Strengths Of the ALCONIX Group Action plan/Medium-term business plan

Powerful organizational skills Many successful acquisitions
capable of Iinking demand and ® M&As 15 cases  Manufacturing segment: 6 cases

supply, centered on ALCONIX Trading segment: 9 cases

The ALCONIX Group is a non-ferrous metals company
that combines trading and manufacturing capabilities
with operations extending from upstream
(manufacturing and recycling) to midstream (trading)
and downstream (wholesaling).

A diversified group of companies extending from
trading to wholesaling that is centered on
manufacturing subsidiaries in niche markets that are
highly competitive and have outstanding
manufacturing facilities

\ y, \ y,
N N ( A
Top-class performance Solid overseas network
in minor metals and @® 12 overseas subsidiaries, 15 locations
rare earths for The overseas network consists of overseas A highl
electronic materials subsidiaries and the overseas sites of a sales 8 . y
ALCONIX i . ter of agent. Overseas business operations are expenenced and
'S a major importer o conducted by subsidiaries in China, Southeast .
e il i, 0l . Asia, Europe and North America. skilled workforce
compounds and rare earths.ln The ALCONIX Group has manufacturing
Japan. ALCONIX also has ? high subsidiaries in North America, China and
market share for' electronic and Southeast Asia as well as its own sales channels.
advanced materials.

\_  \ / \_ y,
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Note
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These materials were prepared to help investors understand AL_Cﬂ?_mx and were not mtended as a solicitation for investment in ALCONIX. These
materials were prepared carefully for accuracy, but the completen aranteed. ALCONIX will not be held

responsible for any problems or damages that result from the mformatlon prow d orecasts and other future
forecasts in these materials were made based on the judgment of ALCONIX usi aterials were
prepared. These forecasts embody latent risk and uncertai ; under ecasts due to
changes in the business environment and other factors.

ALCONIX CORPORATION



